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CHARNWOOD (CIVILS) LIMITED

BALANCE SHEET

AS AT 31 JULY 2018

- 1 -

2018 2017
Notes £ £ £ £

Fixed assets
Tangible assets 3 - 114,951

Current assets
Stocks 149,505 650,946
Debtors 4 1,761,739 1,698,633
Cash at bank and in hand 71,900 154,119

1,983,144 2,503,698
Creditors: amounts falling due within one
year 5 (3,914,654) (4,238,738)

Net current liabilities (1,931,510) (1,735,040)

Total assets less current liabilities (1,931,510) (1,620,089)

Capital and reserves
Called up share capital 6 2 2
Profit and loss reserves (1,931,512) (1,620,091)

Total equity (1,931,510) (1,620,089)

The director of the company has elected not to include a copy of the profit and loss account within the financial
statements.

For the financial Period ended 31 July 2018 the company was entitled to exemption from audit under section 477 of the
Companies Act 2006 relating to small companies.

The director acknowledges his responsibilities for complying with the requirements of the Companies Act 2006 with
respect to accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial statements for the Period in question in
accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies
subject to the small companies regime.

The financial statements were approved and signed by the director and authorised for issue on 18 April 2019

Mr J G Davies
Director

Company Registration No. 06343609
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CHARNWOOD (CIVILS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 JULY 2018

- 2 -

1 Accounting policies

Company information
Charnwood (Civils) Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Unit 2, Scott Court, Ocean Way, Cardiff, CF24 5HF.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requirements of section 1A of FRS
102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

1.2 Going concern
As at the period end the company had negative reserves of £1,931,512 and made losses of £311,421. This is a
result of the trading difficulties arising in the year to 31 December 2017 that have flowed into the 31 July 2018
period. The directors of the company still continue to be optimistic about the future trading capabilities of the
company with the company expected to return back to profit in the year ended 31 July 2019. To this extent the
business has been financially supported by related entities in order to provide the working capital to start more
profitable jobs in the future. Whilst the company is still negotiating claims in relation to historical jobs they are
confident that this will not impact the future profitability of the business and its ability to become solvent in the
coming years. To this extent the directors consider the entity to be a going concern.

1.3 Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.
 
When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

1.4 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Plant and equipment 25% straight line
Computers 25% straight line
Motor vehicles 15% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.
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CHARNWOOD (CIVILS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 JULY 2018

1 Accounting policies (Continued)
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1.5 Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.
 
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss
is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

1.6 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in
bringing the stocks to their present location and condition.
 
Stocks held for distribution at no or nominal consideration are measured at the lower of replacement cost and cost,
adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

1.7 Cash at bank and in hand
Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

1.8 Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.
 
Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.
 
Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.
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CHARNWOOD (CIVILS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 JULY 2018

1 Accounting policies (Continued)
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Basic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present
value of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within
one year are not amortised.

Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities
Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.
 
Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
 
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

1.9 Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

1.10 Derivatives
Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit
or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the
timing of the recognition in profit or loss depends on the nature of the hedge relationship.
 
A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair
value is recognised as a financial liability.

1.11 Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.
 
The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.
 
Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

1.12 Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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CHARNWOOD (CIVILS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 JULY 2018

1 Accounting policies (Continued)
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2 Employees

The average monthly number of persons (including directors) employed by the company during the Period was 17
(2017 - 14).

3 Tangible fixed assets
Plant and

equipment
ComputersMotor vehicles Total

£ £ £ £
Cost
At 1 January 2018 66,603 5,285 71,806 143,694
Additions - 341 - 341
Disposals (66,603) (5,626) (71,806) (144,035)

At 31 July 2018 - - - -

Depreciation and impairment
At 1 January 2018 16,651 1,321 10,771 28,743
Eliminated in respect of disposals (16,651) (1,321) (10,771) (28,743)

At 31 July 2018 - - - -

Carrying amount
At 31 July 2018 - - - -

At 31 December 2017 49,952 3,964 61,035 114,951

4 Debtors
2018 2017

Amounts falling due within one year: £ £

Trade debtors 591,581 188,522
Amounts owed by group undertakings 1,003,561 1,452,710
Other debtors 166,597 57,401

1,761,739 1,698,633
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 JULY 2018
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5 Creditors: amounts falling due within one year
2018 2017

£ £

Trade creditors 1,973,326 1,465,320
Taxation and social security 386,552 420,057
Deferred income 243,164 119,167
Other creditors 291,678 906,774
Accruals and deferred income 1,019,934 1,327,420

3,914,654 4,238,738

6 Called up share capital
2018 2017

£ £
Ordinary share capital
Issued and fully paid
2 Ordinary of £1 each 2 2

7 Related party transactions

Mr JG Davies is a director and the sole shareholder of OTS321 Limited and a shareholder in Charnwood Holdings
Limited. Mr JG Davies is also a director of Charnwood Estates Limited and Camrose Hospitality Limited.
 
As at the balance sheet date the following are owed from / (to) related parties:
 

     2018      2017
                             £          £
Charnwood Holdings Limited                  (771)             (20,991)
Charnwood Estates Limited                 159,360         426,754
OTS321 Limited                          63,472         254,632
Camrose Hospitality Limited                 (11,486)         (8,017)
CMC 123 Limited                         761,671         769,017
 
 
 

8 Ultimate controlling and parent company

During the year the company was wholly owned by OTS321 Limited. After the year end, by virtue of a share
transfer and restructure, OTS321 Limited ceased to be the immediate parent company.

Mr James Davies is the controlling party by virtue of his shareholding. After the year end date, the ultimate
controlling party remained but there was no immediate controlling party.
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