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PROPCOM LIMITED

STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2018

- 1 -

The directors present the strategic report for the year ended 31 December 2018.
 
Development, Performance and Position
We are pleased to publish an annual turnover of £883k in 2018, 8.10% increase from £817k in 2017, in line with our forecast for the year.
The company’s gross profit was £887k in 2018, 9.7% higher than £808k in 2017 due to increase in rental income recharged from its sister
company Centre for Dentistry Limited. Company losses for the year were £1,340k compared to £1,050k in 2017 due to back dated rents,
rates and systems cost post to the period.
The company’s net assets as at 31 Dec 2018 were £1,173k compared to £2,513k as at 31 Dec 2017, largely due to the short-term
intercompany loans received from Medico Dental Holding Ltd to meet working capital needs during the year.
 

On behalf of the board

D J T Flanagan
Director
16 September 2019
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PROPCOM LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2018

- 2 -

The directors present their annual report and financial statements for the year ended 31 December 2018.

Principal activities
The principal activity of the company continued to be that of the lease of dental practices and equipment to its fellow subsidiary.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

D J T Flanagan
L M Flanagan

Auditor
Clarkson Hyde LLP were appointed as auditor to the company and in accordance with section 485 of the Companies Act 2006, a
resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable law and regulations.
 
Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:
 

    select suitable accounting policies and then apply them consistently;
    make judgements and accounting estimates that are reasonable and prudent;
    prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

 
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor
So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of which the
company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the company’s auditor is aware of that
information.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small companies exemption.

On behalf of the board

D J T Flanagan
Director

16 September 2019
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF PROPCOM LIMITED
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Opinion
We have audited the financial statements of Propcom Limited (the 'company') for the year ended 31 December 2018 which comprise the
statement of comprehensive income, the balance sheet, the statement of changes in equity, the statement of cash flows and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
    give a true and fair view of the state of the company's affairs as at 31 December 2018 and of its loss for the year then ended;
    have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
    have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial statements section of our report.
We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in
the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or
the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.

Other information
The directors are responsible for the other information. The other information comprises the information included in the annual report,
other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.
 
We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:

the information given in the strategic report and the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.
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PROPCOM LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF PROPCOM LIMITED

- 4 -

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified material misstatements in the strategic report and the directors' report.
 
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our
opinion:
 

    adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or
    the financial statements are not in agreement with the accounting records and returns; or
    certain disclosures of directors' remuneration specified by law are not made; or
    we have not received all the information and explanations we require for our audit; or
    the directors were not entitled to prepare the financial statements in accordance with the small companies regime and take
advantage of the small companies' exemption in preparing the directors' report.

Responsibilities of directors
As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
 
In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s
website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to them in an
auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the company and the company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Peter Minchell (Senior Statutory Auditor)
for and on behalf of Clarkson Hyde LLP 16 September 2019

Chartered Accountants
Statutory Auditor 3rd Floor

Chancery House
St Nicholas Way
Sutton
Surrey
SM1 1JB
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STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

- 5 -

2018 2017
Notes £ £

Turnover 3 882,952 816,755
Cost of sales 3,727 (8,469)

Gross profit 886,679 808,286

Administrative expenses (2,200,023) (1,824,770)

Operating loss 4 (1,313,344) (1,016,484)

Interest payable and similar expenses 5 (27,098) (54,763)

Loss before taxation (1,340,442) (1,071,247)

Tax on loss 6 - 20,927

Loss for the financial year (1,340,442) (1,050,320)

The Profit And Loss Account has been prepared on the basis that all operations are continuing operations.
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BALANCE SHEET

AS AT 31 DECEMBER 2018
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2018 2017
Notes £ £ £ £

Fixed assets
Tangible assets 7 2,442,323 2,842,423

Current assets
Debtors 9 742,934 1,132,620
Cash at bank and in hand 3,046 2,609

745,980 1,135,229
Creditors: amounts falling due within one year

10 (2,000,009) (1,308,841)

Net current liabilities (1,254,029) (173,612)

Total assets less current liabilities 1,188,294 2,668,811

Creditors: amounts falling due after more than
one year 11 (15,437) (155,512)

Net assets 1,172,857 2,513,299

Capital and reserves
Called up share capital 13 8,000,100 8,000,100
Revaluation reserve 146,225 175,471
Profit and loss reserves (6,973,468) (5,662,272)

Total equity 1,172,857 2,513,299

The financial statements were approved by the board of directors and authorised for issue on 16 September 2019 and are signed on its
behalf by:

D J T Flanagan
Director

Company Registration No. 07780785
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Share capital Revaluation
reserve

Profit and loss
reserves

Total

Notes £ £ £ £

Balance at 1 January 2017 100 204,717 (4,641,198) (4,436,381)

Year ended 31 December 2017:
Loss and total comprehensive income for the year - - (1,050,320) (1,050,320)
Issue of share capital 13 8,000,000 - - 8,000,000
Transfers - (29,246) 29,246 -

Balance at 31 December 2017 8,000,100 175,471 (5,662,272) 2,513,299

Year ended 31 December 2018:
Loss and total comprehensive income for the year - - (1,340,442) (1,340,442)
Transfers - (29,246) 29,246 -

Balance at 31 December 2018 8,000,100 146,225 (6,973,468) 1,172,857
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2018
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2018 2017
Notes £ £ £ £

Cash flows from operating activities
Cash generated from operations 17 372,851 334,340
Interest paid (27,098) (54,763)
Income taxes refunded/(paid) 20,936 (9)

Net cash inflow from operating activities 366,689 279,568

Investing activities
Proceeds on disposal of intangibles - 97,000
Purchase of tangible fixed assets (72,001) (111,232)

Net cash used in investing activities (72,001) (14,232)

Financing activities
Payment of finance leases obligations (294,251) (281,760)

Net cash used in financing activities (294,251) (281,760)

Net increase/(decrease) in cash and cash equivalents 437 (16,424)

Cash and cash equivalents at beginning of year 2,609 19,033

Cash and cash equivalents at end of year 3,046 2,609
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PROPCOM LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018
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1 Accounting policies

Company information
Propcom Limited is a private company limited by shares incorporated in England and Wales. The registered office is 3rd Floor,
Chancery House, St Nicholas Way, Sutton, Surrey, SM1 1JB.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland” (“FRS 102”) and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these
financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the revaluation of some
surgery fitouts at fair value. The principal accounting policies adopted are set out below.

1.2 Going concern
The validity of the going concern concept is dependent on the continued support of the shareholders of its ultimate parent company,
Medico-Dental Holdings Limited. The directors believe the going concern concept is still applicable as they believe the company
will have sufficient resources to meet its future obligations as and when they fall due.

1.3 Turnover
Turnover is recognised at the fair value of the consideration received or receivable for services provided in the normal course of
business, and is shown net of VAT and other sales related taxes.
 

1.4 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives on the
following bases:

Surgery fitouts Between 10 to 15 years Straight line
Plant and machinery 25% Straight line
Fixtures, fittings & equipment 25% Straight line
Motor vehicles 25% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value
of the asset, and is credited or charged to profit or loss.

1.5 Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable
amount of an individual asset, the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.
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FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies (Continued)
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Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.
 
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount
of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply. Where an
impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the reversal of the impairment loss is treated as a revaluation increase.

1.6 Cash at bank and in hand
Cash and cash equivalents include deposits held at call with banks.

1.7 Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial
Instruments Issues’ of FRS 102 to all of its financial instruments.
 
Financial instruments are recognised in the company's balance sheet when the company becomes party to the contractual provisions
of the instrument.
 
Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle
the liability simultaneously.

Basic financial assets
Basic financial assets, which include debtors and bank balances, are initially measured at transaction price including transaction
costs and are subsequently carried at amortised cost using the effective interest method unless the arrangement constitutes a
financing transaction, where the transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are not amortised.

Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into. An
equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of its liabilities.

Basic financial liabilities
Basic financial liabilities, including creditors and loans from fellow group companies are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the present value of the future
receipts discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.
 
 
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they are presented
as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently measured at amortised cost
using the effective interest method.
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1.8 Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends payable on
equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

1.9 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the profit and
loss account because it excludes items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that have been enacted
or substantively enacted by the reporting end date.

Deferred tax
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits. Such assets and
liabilities are not recognised if the timing difference arises from goodwill or from the initial recognition of other assets and
liabilities in a transaction that affects neither the tax profit nor the accounting profit.
 
The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated at
the tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred tax is charged or
credited in the profit and loss account, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable
right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax
authority.

1.10 Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessees. All other leases are classified as operating leases.
 
Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception and the present
value of the minimum lease payments. The related liability is included in the balance sheet as a finance lease obligation. Lease
payments are treated as consisting of capital and interest elements. The interest is charged to profit or loss so as to produce a
constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a straight line basis
over the term of the relevant lease except where another more systematic basis is more representative of the time pattern in which
economic benefits from the leases asset are consumed.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised where the revision affects only that period, or in the period of the revision and future
periods where the revision affects both current and future periods.
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3 Turnover and other revenue

An analysis of the company's turnover is as follows:
2018 2017

£ £
Turnover analysed by class of business
Rental income 882,952 816,755

2018 2017
£ £

Turnover analysed by geographical market
United Kingdom 882,952 816,755

4 Operating loss
2018 2017

Operating loss for the year is stated after charging/(crediting): £ £

Depreciation of owned tangible fixed assets 337,582 342,784
Depreciation of tangible fixed assets held under finance leases 134,519 149,337
Profit on disposal of intangible assets - (25,021)
Operating lease charges 969,568 931,375

5 Interest payable and similar expenses
2018 2017

£ £
Interest on financial liabilities measured at amortised cost:
Interest on finance leases and hire purchase contracts 27,098 54,772
Other finance costs:
Other interest - (9)

27,098 54,763

6 Taxation
2018 2017

£ £
Current tax
Adjustments in respect of prior periods - (20,927)
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The actual charge/(credit) for the year can be reconciled to the expected credit for the year based on the profit or loss and the
standard rate of tax as follows:

2018 2017
£ £

Loss before taxation (1,340,442) (1,071,247)

Expected tax credit based on the standard rate of corporation tax in the UK of 19.00% (2017:
19.25%) (254,684) (206,215)
Tax effect of expenses that are not deductible in determining taxable profit 302 2,129
Unutilised tax losses carried forward 234,366 198,518
Adjustments in respect of prior years - (20,927)
Permanent capital allowances in excess of depreciation (69,683) (89,165)
Depreciation on assets not qualifying for tax allowances 89,699 94,733

Taxation charge/(credit) for the year - (20,927)

The company has estimated losses of £6,617,488 (2017: £5,383,983) available for carry forward against future trading profits. On
the basis of these financial statements no provision has been made for corporation tax.

7 Tangible fixed assets
Surgery fitouts Plant and

machinery
Fixtures, fittings

& equipment
Motor vehicles Total

£ £ £ £ £
Cost or valuation
At 1 January 2018 3,997,989 451,737 253,192 21,500 4,724,418
Additions 14,096 50,402 7,503 - 72,001

At 31 December 2018 4,012,085 502,139 260,695 21,500 4,796,419

Depreciation and impairment
At 1 January 2018 1,386,976 333,819 152,893 8,307 1,881,995
Depreciation charged in the year 345,248 75,354 46,120 5,379 472,101

At 31 December 2018 1,732,224 409,173 199,013 13,686 2,354,096

Carrying amount
At 31 December 2018 2,279,861 92,966 61,682 7,814 2,442,323

At 31 December 2017 2,611,013 117,918 100,299 13,193 2,842,423
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- 14 -

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or hire purchase
contracts.

2018 2017
£ £

Plant and machinery - 5,995
Fixtures, fittings & equipment - 1,677
Surgery fitouts 664,330 787,618
Computer equipment 837 2,817

665,167 798,107

Depreciation charge for the year in respect of leased assets 134,519 149,337

If revalued assets were stated on an historical cost basis rather than a fair value basis, the total amounts included would have been
as follows:

2018 2017
£ £

Cost 3,719,630 3,715,215
Accumulated depreciation 1,488,692 1,174,545

Carrying value 2,230,938 2,540,670

8 Financial instruments
2018 2017

£ £
Carrying amount of financial assets
Debt instruments measured at amortised cost 404,943 702,470

Carrying amount of financial liabilities
Measured at amortised cost 1,951,418 1,459,628

9 Debtors
2018 2017

Amounts falling due within one year: £ £

Corporation tax recoverable - 20,936
Amounts owed by group undertakings 157,222 317,724
Other debtors 247,721 384,746
Prepayments and accrued income 337,991 409,214

742,934 1,132,620
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PROPCOM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018
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10 Creditors: amounts falling due within one year
2018 2017

Notes £ £

Obligations under finance leases 12 140,075 294,251
Trade creditors 672,865 640,882
Amounts owed to group undertakings 1,113,100 278,948
Taxation and social security 64,028 4,725
Accruals and deferred income 9,941 90,035

2,000,009 1,308,841

11 Creditors: amounts falling due after more than one year
2018 2017

Notes £ £

Obligations under finance leases 12 15,437 155,512

12 Finance lease obligations
2018 2017

Future minimum lease payments due under finance leases: £ £

Within one year 163,849 321,577
In two to five years - 163,849

163,849 485,426
Less: future finance charges (8,337) (35,663)

155,512 449,763

Finance lease payments represent rentals payable by the company for certain items of plant and machinery. Leases include purchase
options at the end of the lease period, and no restrictions are placed on the use of the assets. The average lease term is 5 years. All
leases are on a fixed repayment basis and no arrangements have been entered into for contingent rental payments.

13 Share capital
2018 2017

£ £
Ordinary share capital
Issued and fully paid
8,000,100 Ordinary of £1 each 8,000,100 8,000,100
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PROPCOM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018
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14 Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under non-cancellable
operating leases, which fall due as follows:

2018 2017
£ £

Within one year 921,323 843,777
Between two and five years 3,624,492 3,352,707
In over five years 151,125 956,502

4,696,940 5,152,986

15 Related party transactions

Included within debtors is an amount of £2,750 (2017: £2,750) due from Amalco Consolidated Limited, a company which is
controlled by L M Flanagan and D J T Flanagan, who are directors of the company.
 
Included within debtors at the year end is an amount of £157,222 (2017: £317,724) due from a fellow subsidiary, Centre For
Dentistry Limited. Included within turnover for the year is rent of £882,952 charged to Centre For Dentistry Limited.
 
Included within other debtors is an amount of £207,088 (2017: £344,113) due from Inica Holdings Limited, a company which D
Harman and D Flanagan are also directors and shareholders in.
 

16 Ultimate controlling party

The ultimate parent company is Medico-Dental Holdings Limited, a company registered in England and Wales. The ultimate
controlling parties are D J T Flanagan and L M Flanagan.

17 Cash generated from operations
2018 2017

£ £

Loss for the year after tax (1,340,442) (1,050,320)

Adjustments for:
Taxation charged/(credited) - (20,927)
Finance costs 27,098 54,763
Gain on disposal of intangible assets - (25,021)
Depreciation and impairment of tangible fixed assets 472,101 492,121

Movements in working capital:
Decrease/(increase) in debtors 368,750 (221,536)
Increase in creditors 845,344 1,105,260

Cash generated from operations 372,851 334,340
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