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Champion Preducts Egrope Limited (formerly known as Emjoan Limited)y

DIRECTORS' REPORT

The company was incorporated on 7 February 2000, On 17 April 2001, the company changed its rmame from Emjoan
Limited to Champion Products Europe Limited. The directars present herewith the andited financial statements of the
company fur the peried ended 30 April 2001.

Statement of directors' responsibilities ‘ ,
Irish company law requires the directors to prepare financizl statemeats for each financial period that give a true and faic

view of the state of affairs of the company and of the profit or loss of the company for thus period. In preparing the
financizl statements, the dirsctors are required to:

¢ select suilable accounting policies and then apply them consistently;
«  make judgements ang estimates that are reasonable and prudent;
]

prepare the financial statements on the going concern basis tmless it is ingppropriste 10 presume that the company
will continne m busintss,

The directors are responsitle for keeping proper books of account which disclose with reasonable accuracy at any time
the finaneial position of the company and to enable them to ensure that the financial statements are prepared in
accordance with sccounting standards penerally accepted in Lreland and comply- with Lish stamte comprising the
Companies Acts, 1963 t 1599, They are also responsibie for safegusrding the assets of the company 2nd henee for
taking reasonable steps for the provention and detection of frand and other irregularities.

Principat activities
The company was dormant untit 30 Agril 2001,

is the developing and explofting of the "Champion” brand and related trademarks, logos, designs, copyrights and
inteliectual property rights. The company also acts 25 wholesale and reta{l dealers in, and agents for sports goods,
clothing and merchandises,

Results

The company was dormant for the whole of the peried.  Accordingly it bas not traded during the period and has not
tamned apy profirs nor bas it mcurred any losses.

Birectors
The directors of the compamiy gt 30 April 2001 were 22 follows:

Gigetto Purloni  (appointed 12 April 2001}
Saurc Mumbrini (appointed 12 Aprii 2001)
Bemd Miilien  (appointed 12 April 2001)
Enzico Vernetit  (appointed 12 Aprl 2001)

Dring the year the following directore retired from office:

Mzs Juife Barits  (resigned 29 Ssptamber 2000)
Lucy Brock {resigned 29 Scpiember 2000)
Iohn Guiliver  {resigmed Y2 April 2001)
ok Ryan {resigned 12 April 2001)

' © Subsequant to the year end on 3 May 2001 the company began trading. The pringipal sctivity of the company thereafler
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Chanmpion Products Enrope Limited (formerly known ss Emjoan Limited)

DIRECTORS' REPORT - covtiated

Directory interest in sbares of the compagy

The directors had no beneficial intarests {n the share capmal of the company at 30 April 2001 or at any time in the period
ended on that date.

The dirsctors had the following bereficial interests in the share capital of Champion Europe SP.A,, the ultimate parent, at
30 April 2001:

%% Shareholding
Bemd Millien -
Sauro Mambrini 59.5%
Gigetto Furjott 3%
Enrico Vemeti -

The directors bad no bameficial mterests in the share capitel of any uﬂ;&gronpcnmpmy at 30 April 2001, or at any time in
tae period ended on that date.

Transactions involving directors and reloted partits

There were no contracts or arrangements i felation 1o the business of the company in which the directors hed any
interest as defined withio the Companies Act 1990, at ary tims during the Period ended 30 April 2001. Theee were oo
relatz=d party Wwansactions in the period-ended 3¢ April 2001, |

Subsequent events

Oxn 3 May 2001, the Company entered into 3 transfer agreeruent with Sara Lee Internatianal BV, This agresment referved
tb certain international registrations in the name of Bara Lee Inemnationsl BV and constinned an agreement on tha part of
Sara Lea [nternativna) BV 1o transfer those registrations te the Company and/er its nominee.

A tademark transfer agreement was entered into berween Champion Products and the Company on 3 May 2001 On the
same dafe assipnment agreements in respact of the irademarks covered by the wansfer agreement were executed berwesn
Champion Products Inc and the Company.

On 3 May 2001, the Company entered into an asset purchase apreement with Champion UK Limited to acquire the
Champion business in the UK,

The Compaty alss pstablish:d & branch in the UK which began trading on 3 May 290!. |

I July 2091, the Company established Champion international Trademarks Sarl, a Swiss Corpany, which is & wholly
owned subsidiary of the Company. Pursuant to the trademark transfer agreement between Sara Lee International BV and
the Company of 3 May 2001, Sarz Lee International BV, a1 the direction of the Company, transferred the international
regismitions to Champion Internarional Trademuarks Sarl,

Auditors

The anditors, PricewsterhouseCoopers, will be rc-appomrcd in accordante vmh Section 160 (2) of the Companms Act,
1863,

1 bebalf of the besrd
Enrico Vernetti

Bemd Miltien

20 Seprember 2001
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AUDITORS’ REPORT: To the shateholders of Champian Praducts Europs Limited
We have audited the fingnclal stitements on pages 6109,
Respective responsibilities of directors sud suditors

The dirsctors are responsibie for preparing the Directors' Report and, as described on pages 3 and 4, for preparing
te financial ‘statements in accordsnce with Acsoumting Standards generally accepted in Intland.  Our

_ responsibilitics, as independent auditors, are established in Ircland by statitte, the Auditing Practices Board and our

profession’s sthical guidance.

We report ta you.our opinion as to Whether the financial statements give a true and fair view and are properly
prepared in accardence with Irish statute comprising the Companies Acts, 1963 to 1995, We state whether we have
ohisined all the information and explenations we tansider neccszary for the purposes of our audi and whether the
fitemeial statements sre in agrerment with the books of sccount. We slso report to you our epittion s w:

* whether the company has kept proper books of account

whether the directors’ report i5 consistent with the financial statements; and

whether ac the balance sheet date thers exlsted & financial siwation which mmay require the company o hold an
extraordinary general meeting; sueh s fimancial siveation may exist if the uet atsels of the conipavy, as stated in
the balanes sheet, zre not mose tharn half of its callad-up shars capital,

LI B

We also report w you if, in our tpinien, any information requirzed by aw regarding directors” remuneration or
directors” mansactions is pot disclosed.

Basis of andit opivton

We conducted our.mudit i accordance with Auditing Standacds issued by the Auditing Practices Board. An audit
includes examinstion, an a tast basis, of evidenca relevant to the amounts and discloswres in the Rnanciat
statements. Tt also inciudes an essessment of the significant estimates and judgements msde by the directors in the
prepacation of the finuncie! wstements, and of whether the accounting policies ac spprapriate 1 the company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so 2510 obtain all the formation and oxplanations which we considersd
necessary in order (0 provide us with sufficient evidence to give reasonabic assurance thar the financial statements
are free from materipl misstatement, whether caused by fraud or other inegularity or error, In forming our Spinivn
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion
in our opinian the financial sttements give a frue and faie view of the state of the comgpany’s affairs at 3¢ Apnil
2001 and have besn preperly propared in accordance with the Companies Acts, 1563 to 1999,

We have obtained all the information and explanationg we considet aeeessary for the purposss of our audit. 1n our

apinion proper books of sccount have been kept by the company. The financial stateroents are in agfeemet with
the books of actount. ) '

In our opinion the infonmation given in the diraciors' peport on pages 3 and 4 are comsistent with the fimancial
stements.

The net assets of the coimpany, as stated in the baience sheer on page 7, ars more than half of the amoum of its
calied-up share capital and, in ous opinion, on that basis there did not exiss a5 30 Apnil 2001 & financigl situation
which under Sectian 40(1) of the Companies (Amendment) Act, 1983 would requirc the convenpg of a
extraordinary general meeting of the compuny,

PricewaterhouseCoapers

Chartered Accountants and Registered Anditors
TDrublin

16 September 2001

Chaeesed  Avmouniants
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Champion Produets Europe Limited (formerly know as Emjogn Limited)

PROFIT AND LOSS ACCOUNT
Period ended 30 April 2001

-

The company did not trade diming the period and received no income and incurred zo expenditure, Conseqaently, during
the period the company made neither a profit nor a loss, >

On bebalf of the beard
Enrico Vemeiti

Bernd Millien
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Champion Products Enrope Limited (Torterly known a5 Emjoan Limited)

BALANCE SHEET
3¢ April 2001

Current asselx :
Cash ot Bank 1,034,000

Capital and reserves
Cailed up share capital 1 1,000,004

Equity sharcholders® funds 1,000,000

O behalf of the board

Enrico Vernetti

Bernd Millicn
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Champion Products Europe Linjted (formerly known es Emjoan Limited)

ACCOUNTING POLICIES

Accounting convenisay

The financial statements ase prepared wnder the historical cost convention, The cumency used In these financis]
statements is the Eura, which is denoted by the symbol “€”,
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Chauipion Products Evrope Limtted (formesly known as Etajost Limited)

2 Holding company and yltimate controlling party

3  Approvsl of financial statements

LY

NOTES TO THE FINANCIAL STATEMENTS

I Called up share capits]

2001
£
_Authorized:
15,600,000 ordinary shares of €1 sach 15,000,000
Allattad:
1,060,000 grdinary shares of €1 each 1,600,000

On 15 March 2001, Champion Burope S.F.A., the beneficial owaer of these shares, entered info 2 financing
agrecment whereby a deed of charge was placed aver these shares.

The directors regard Champion Furope S.P.A., a company iﬁco:pommd in Yaly ag its holding company and ultimate
controlling party. ‘

The financial staternents were approved by the board of directors on 20 September 2001,




