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Aran Energy PLC

DIRECTORS’ REPORT
For the year ended 31 December 2007

The directors have pleasure n presenting the directors’ report and financial statements for the year ended

31 December 2007

RESULTS AND DIVIDENDS

The profit and loss account for the year ended 31 December 2007 and the balance sheet at that date are set

out on pages 7 to 8

The directors do not propose the payment of a dividend

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS
The principal actvity of the company 1s that of a holding company The principal place of business 1§

Stato1l House, 11a Regent Street, London SW1Y 48T

The directors mtend to liquidate the company m 2008 Consequently, the financial statements have been

prepared on the break up basis

DIRECTORS

The directors who served during the year ended 31 December 2007 are as follows
P Evans (Bntish)

J Conroy (Irish)

H Hatlestad (Norwegian- appointed 16 May 2007)

DIRECTORS’ AND SECRETARY’S INTERESTS IN SHARES

Director Company — Type

P Evans StatollHydro ASA — Ordinary 2 5 NOK
J Conroy StatollHydro ASA — Ordinary 2 5 NOK
H Hatlestad StatollHydro ASA — Ordinary 2 5 NOK
AJ Saul StatoilHydro ASA — Ordinary 2 5 NOK

PRINCIPAL RISKS AND UNCERTAINTIES

2007
527
938
831
527

2006
340
429
680
340

The company 15 no longer trading and therefore the directors do not consider there to be any risks at

present

EMPLOYEE MATTERS
There are no employees in the Company

ENVIRONMENTAL MATTERS

The company 1s not tnvolved m any activities that would negatively impact on the environment




Aran Energy PLC

DIRECTORS’ REPORT
For the year ended 31 December 2007

BOOKS OF ACCOUNTS

The directors are responsible for ensuring that proper books and accounting records, as outlined 1n Section
202 of the Compamnies Act, 1990 are kept by the company To achieve this, the directors have appomted an
expenenced financial controller who reports to the board and ensures that the requrements of Section 202
of the Compames Act, 1990 are complied with

Those books and accounting records are maintained at Statoil House, 11a Regent Street, London, SW1Y
4ST, UK

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The directors are responsible for preparing the financial statements n accordance with applicable Insh law
and Generally Accepted Accounting Practice m Ireland mcluding the accounting standards issued by the
Accounting Standard Board and promulgated by the Insutute of Chartered Accountants mn Ireland

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period In preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgments and estimates that are reasonable and prudent,

e prepare the financial statements on the going concem basis unless 1t 1s mappropriate to presume
that the company will continue 1 bustness

The directors are responsible for keeping proper books of account that disclose wath reasonable accuracy
at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Acts 1963 to 2006 They are also responsible for safeguarding the assets of

the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregulanities

AUDITORS

Emst & Young, Chartered Accountants, will continue m office 1n accordance with Section 160(2) of the
Companies Act, 1963

On behalf of the Directors

w1 it A
Date 2§ ('o/oz‘ Q{{)lblo‘o/.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
ARAN ENERGY PLC

We have audited the company’s financial statements of Aran Energy PLC for the year
ended 31 December 2007 which comprise the profit and loss account, the balance sheet
and the related notes 1 to 13. These financial statements have been prepared under the
accounting policies set out therein.

This report 1s made solely te the company's members, as a body, in accordance with
section 193 of the Companies Act, 1990 Our audit work has been undertaken so that
we might state to the company's members those matters we are required to state to
them in an auditors' report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and
the company's members as a body, for our audit work, for this report, or for the opinions
we have formed.

Respective responsibihties of directors and auditors

The directors are responsible for the preparation of the financial statements tn
accordance with apphcable Irish law and Accounting Standards issued by the Accounting
Standards Board and promulgated by the Institute of Chartered Accountants in Ireland
(Generally Accepted Accounting Practice in Ireland) as set out in the Statement of
Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal
and regulatory requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements qive a true and fair
view and are properly prepared in accerdance with the Companies Acts, 1963 to 2006
We also report to you our opimion as to' whether proper books of account have been kept
by the company, whether, at the balance sheet date, there exists a financial situation
which may require the convening of an extraordinary general meeting of the company,
and whether the information gtven in the Directors’ Report 1s consistent with the financial
statements. In addition, we state whether we have obtained all the information and
explanations necessary for the purposes of our audit and whether the financial
statements are in agreement with the books of account.

We also report to you if, in our opinion, any information specified by law regarding
directors' remuneration and other transactions 1s not disclosed and, where practicable,
include such information in our report

We read the Directors' Report and consider the implications for our report if we become
aware of any apparent misstatements within it
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Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and
reland) 1ssued by the Auditing Practices Board. An audit includes examinatton, on a test
basis, of evidence relevant to the amounts and disclosures in the financial statements. It
also includes an assessment of the significant estimates and judgments made by the
directors in the preparation of the financial statements, and of whether the accounting
pelicies are appropriate to the company's circumstances, conststently apphed and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary tn order to provide us with sufficient evidence to give
reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or other irreqularity or error. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinton

In our opinion the financial statements give a true and fair view, 1n accordance with
Generally Accepted Accounting Practice in Ireland, of the state of affarrs of the company
as at 31 December 2007 and of its loss for the year then ended and have been properly
prepared tn accordance with the Companies Acts, 1963 to 2006

We have obtained all the information and explanations we consider necessary for the
purposes of our audit In our opinion proper books of account have been kept by the
company The financial statements are in agreement with the books of account

In our opinion the information given in the Directors’ Report 1s consistent with the
financial statements

In our opinion, the balance sheet does not disclose a financial situation which under
section 40 (1) of the Companies (Amendment) Act, 1983 would require the convening
of an extraordinary general meeting of the company.

T

Ernst & Young,

Chartered Accountants and Reqgistered Auditors,
Annaville House,

Newtown,

Waterford.

30 Qctober 2008




Aran Energy PLC

PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2007

Notes
ADMINISTRATIVE AND FINANCIAL ITEMS
Exchange gain/(loss)
Interest payable and similar charges 3
PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION
Taxation 4

LOSS RETAINED FOR THE YEAR

LOSS BROUGHT FORWAD AT BEGINNING OF YEAR

LOSS CARRIED FORWAD AT END OF YEAR

2007 2006
£000 £°000

40 )

- (18)

40 Q7

(896) (720)

(856) (747)

(18,839)  (18,092)

(19,695)  (18,839)

There are no recogrused gains or losses 1 ether year other than the losses attnbutable to shareholders of

the company

Approved by the board on

Drirectors @ 5 f
/ o Lt d

Date 2% (ID{O?

"7—3“—"‘\
ZK)W\DK.




Aran Energy PLC

BALANCE SHEET
at 31 December 2007

2007 2006
Notes £°000 £°000
FIXED ASSETS
Investments 5 - -
CURRENT ASSETS
Debtors amounts due after one year 6 48,858 48,816
Cash at bank and in hand 1 1
48,859 48,817
CREDITORS amounts falling due within one year 7 (1,975) (1,077)
NET CURRENT ASSETS 46,384 47,740
TOTAL ASSETS LESS CURRENT LIABILITIES 46,884 47,740
NET ASSETS 46,884 47,740
CAPITAL AND RESERVES
Called up share capital 9 47,043 47,043
Share premium account 10 10,744 10,744
Other reserves 10 8,792 8,792
Profit and loss account 10 (19,695) (18,839)
SHAREHOLDER'’S FUNDS - ALL EQUITY INTERESTS 46,884 47,740
Approved by the board on

Drectors . 2 /57l Lo 2 i
Date 2.8 {'DIO( zg]\acﬁ{




Aran Energy PLC

NOTES TO THE FINANCIAL STATEMENTS
31 December 2007

ACCOUNTING POLICIES

Accounting convention
The accounts are prepared under the historical cost convention

Basis of preparation

The directors mtend to Liqmdate the company 1n the future Consequently, the financial statements have
been prepared on the break-up basis rather than on the gong concern basts The break-up basis adopted
results in assets held by the company at the year end being recorded at their estimated realisable values and
liabilities due at the year end at amounts at which they will ulumately be settled Thus did not cause any
adjustment from the book amounts

Cash flow statement

Under the provisions of Financial Reporting Standard No 1 (Revised 1996), the company has not
prepared a cash flow statement because its ultimate parent undertalang, Statoll ASA, which 1s
incorporated i Norway, has prepared group accounts which include the results of the company for the
penod and which are publicly available

Group financial statements
These accounts present mformation about the company as an individual undertaking and not about 1ts
group

The company 18 exempt from the obhigation to draw up group financial statements under Regulation 8 of
the European Communities (Companies Group Accounts) Regulations, 1992 and details of 1ts parent
undertaking, 1n whose group financial statements 1t 1s mmcluded, are given 1n note 12

Foreign currences

Transactions n foreign currencies are mitially recorded 1n the functional currency by applymng the spot
exchange rate ruling at the date of the transaction Monetary assets and liabilities denomunated m foreign
currencies are retranslated at the functional currency rate of exchange ruling at the balance sheet date. All
differences are taken to the profit and loss account

STATUTORY AND OTHER INFORMATION
The company had no employees during the year or the preceding year

2007 2006
£'000 £'000

Directors’ emoluments - -
Auditor’s remuneration - -

Auditor’s remuneration 1s dealt with 1 the accounts of the parent undertaking
The directors received no share based payments for their services as director of the company

INTEREST PAYABLE AND SIMILAR CHARGES

2007 2006
£'000 £'000
Interest payable - 18




Aran Energy PLC

NOTES TO THE FINANCIAL STATEMENTS
31 December 2007

TAXATION

(a) Analysis of charge 1n the year

2007 2006
£'0060 £'060
UK corporation tax on profit/(loss) for the year at 30% (2006 — 30%) 896 720

(b) Factors affecting tax charge for the year

The tax assessed on the profit/(loss) on ordmary activities for the year 1s higher than the standard rate of
corporation tax 1n the UK of 30% (2006 — 30%) The differences are reconciled below

2007 2006
£°000 £'000
Profit/(Loss) on ordmary activities before tax 40 27)
Loss on ordmary activiies before taxation multiphed by
standard rate of corporation tax mn the UK of 30% (2006 - 30%) 12 (8)
Notional mterest 884 736
Corporation tax over provided 1n previous years - ity
Total current tax 896 720

(c) Factors that may affect future tax charges

The UK corporation tax rate decreased from 30% to 28% from 1 Apnl 2008 Ths rate change will affect |

the amount of future cash tax payments to be made by the Company The full impact of this change 1s sull
being assessed

10




Aran Energy PLC

NOTES TO THE FINANCIAL STATEMENTS
31 December 2007

INVESTMENTS

Shares mn subsidiary undertakings, unhsted, at cost
Cost at 1 January and at 31 December

Amounts provided at 1 January and at 31 December

Net book value at 31 December

At 31 December 2007, the company had the following wholly-owned subsidiary undertakings

Name of company Holding % held  Nature of business
Petrolex PLC Ordmary 100%  Dormant
shares

Lassemista Company Lirmited Ordinary 100%
shares

Dormant

2007 2006
£'000 £°000
16,115 16,115
16,115 16,115
Country of Share Caputal
registration or  and reserves
mcorporation  at 31/12/2007
England and  Share capatal
Wales £781,200
Net assets Nil
Ireland Share capital

€12,697
Net assets Nil

e The registered office for Petrolex PLC 1s 11a Regent Street, London, SW1Y 4ST, Umted

Kingdom

o  The registered office for Lassenusta Company Limited 1s 2 Georges Dock, IFSC, Dublin 1

Subsidiary undertakings were deemed to have reduced 1n residual value and were wrnitten-down to reflect

this

DEBTORS: amounts due after one year

Amounts due to parent undertaking

CREDITORS: amounts due within one year

Amounts due to parent undertaking
UK corporation tax

2007 2006
£'000 £°000
48,858 48,816
2007 2006
£'000 £'000
1,975 713

- 364

1,975 1,077

11
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Aran Energy PLC

NOTES TO THE FINANCIAL STATEMENTS
31 December 2007

FINANCIAL INSTRUMENTS

TREASURY POLICIES

Foreign currency risk

The company has financial assets and liabilities denommated m currencies other than sterling These
balances are a very small proportion of the company’s assets and habilities and therefore the foreign
currency nisk 15 considered to be low

Credit risk
The company’s financial assets are almost exclusively due from 1ts parent company Therefore the nsk of
financial loss due to a counterparty’s farlure to honour its obligations 1s considered to be very low

Interest rate risk
The company’s financial habilities and assets are almost exclusively due to and from 1ts parent company
with a zero interest rate Therefore the company 13 not exposed to interest rate nsk.

Ligquidity risk
As the company has ceased tradmg 1t has no mcome to pay habilities to third partes Any third party

liabilities which become due will be paid by the company by reducing 1ts mtercompany receivable balance
with 1ts immediate parent to generate the required funds

CALLED UP SHARE CAPITAL

2007 2006
£'000 £°'000
Authonsed
350,000,000 ordinary shares of €0 253947 each 69,184 69,184
£°000 £'000
Allotted, called up and fully paid
261,753,729 ordinary shares of €0 253947 each 47,043 47,043

RECONCILIATION OF SHAREHOLDER’S FUNDS AND MOVEMENT ON RESERVES

Total

share-

Share Share Profit Other holder's

capital  premuum and loss reserves funds

£000 £°000 £'000 £'000 £°000

At 1 January 2007 47,043 10,744 (18,839) 8,792 47,740
Loss for the year - - (856) - (856)

At 31 December 2007 47,043 10,744 (19,695) 8,792 46,884

12
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Aran Energy PLC

NOTES TO THE FINANCIAL STATEMENTS
31 December 2007

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption supphied by Financial Reporting Standard No 8 from
disclosing transactions with other group members qualifying as related parties Consolidated financial
statements 1n which the company 1s included are publicly available There were no other related party
transactions

PARENT UNDERTAKING

The immediate controlling party and parent undertaking 1s Statoll (U K ) Limuted, a company mcotporated
mn the United Kingdom, which 1s the parent undertaking of the smallest group of undertakings for which
group financials statements are drawn up, and of which the company 1s a member Copies of 1ts financial
statements are available from Statoil House, 11a Regent Street, London SW1Y 45T, England

The ultunate parent undertaking and parent undertaking of the largest group of undertakings for which
group financial statements are drawn up, and of which the company 1s a member, 15 StatoilHydro ASA,
incorporated 1n Norway Copies of the group financial statements of Stato1lHydro ASA, are available from
Statoal (U K ) Limited at the above address

The ultimate controlling party 1s the Norwegian govemment

FINANCIAL STATEMENTS APPROVAL
The financial statements were approved and authonsed by the directors for 1ssue on the 28" of October
2008

13




