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d’Amico Shipping UK Limited
Directors Report

For the year ended 31 December 2008

The directers present their report and audited financial statements for year ended 31 December 2009

Business Review and Principal Activities

Dunng the year the company conttnued to aperate commercial vessels and provide assistance to d'Amico
group companies and third paries for ther shipping activity needs
As the company provides services to shipping compamies, prncipally the dAmico International S A group,
it has no significant business nsk exposure The company I1s expesed to movements in the United States
Doltar / GBP as shipoing transactions are principally denominated in US Dollars Management do not
hedge the movfements in the US Dottar

!
Whlst the dzrectors are satisfied with the results of the company they beheve that difficult trading
conditions will continue for the foreseeable future

Result and dléfldends

t

The profit before tax for the year was £96,748 (2008 £651,080) No dividends were paid dunng the
period ;

Financial Risk Management Objectives
The directors do not believe that the company 1s exposed to price nsk, credit risk, iquidity nisk and cash
flow risk, due o the nature of s actvities The company does not hedge any of its transactions For
further mforma%zon refer to note 10 of the financial statements
Directors and :thear interests
:
The following directors served throughout the year ended December 31, 2009
E Spurio §
M Fiar :
S Jozwiak %

WNH Reardon Smuth

No director had a direct interest, as defined by the Compamies Act 2005, in the share capital of the
company or its parent company at any tme durning the year ended 31 December 2009
i

Confirmation é}f Auditors
|
Each of the persons who are directors at the date of approval of this report confirm that

i 1
(a) so far as each director 1s aware, there I1s no relevant audit information of which the company's auditors
are unaware!, and

(b} each d[rectur has taken all steps that he ought to have taken as a drector, including making
appropriate enqmres of fellow directors and of the company's audttors for that purpose, in order to be
aware of any information needed by the company's auditors in connection with preparing their report
and to establish that the company's auditors are aware of that information




d’Amico Shipping UK Limited
Directors Report (continued)

For the year ended 31 December 2009

Future developments

The directors qo not anticipate any change in the company's actvities
Statement of IZ)Irectors’ Responsibilities

|
The directors jare responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations

i
Company law requires the directors to prepare financial statements for each financial year Under that
law the dtrecto:rs have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Standards and applicable law) Under
company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or less of the company for
that perod In prepanng these financial statements, the directors are required to

|
1) select sultasﬂe accounting pelicies and then apply them consistently,

|
1) make Judgelments and accounting estimates that are reasonable and prudent,
|
) state whether applicable UK Accounting Standards have been folliowed, subject to any matenal
departures glscfosed and explained in the financial statements, and
IV} prepare the1 financial staternents on the going concern basis unless 1t 1$ mappropriate 1o presume that
the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the companys transactions and disclose with reascnable accuracy al any tme the financial
position of the company and enable them to ensure that the financial statements comply vath the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the preventicn and detection of fraud and other wregularties

I
Registered Auditors

A resolution to; re-appoint Moore Stephens LLP as the company's auditor will be put to the forthcoming
Annual General Meeting

{
]
i
By Order of the Board
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Independent Auditors’ Report
to the Shareholders of d’Amico Shipping UK Limited

|
i MOORE STEPH ENS
1

1

H
We have audited the financial statements of d’Amico Shipping UK Limited for the year ended December 31,
2009 which are iset out on pages & to 13 The financial reporting framework that has been appled in therr
preparation 1s applicable law and United Kingdom Accounting Standards (Uniteg Kingdom Generally Accepted
Accounting Practlme)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose To the fuilest
extent permutted by law, we do not accept or assume responsibilify to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective resﬁons:bilmes of directors and auditors

As explained moire fully in the Directors’ Responsibihties Statement set out on pages 1 and 2, the directers are
responsible for tlge preparation of the financial statements and for being satisfied that they give a true and farr
view j

!
Our responsibiity 1s to audit the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audiing Practices
Boards (APB's) Ethical Standards for Auditors

H

Scope of the augit of the financial statements

!

H
An audit Involves obtaiming evidence about the amounts and disclosures i the financial statements sufficient to
gve reasonable assurance that the financial statements are free from matenal misstatement, whetner caused
by fraud or error This includes an assessment of whether the accounting poicies are appropriate to the
company’s c:rcumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accountmg estimates made by the directors, and the overall presentation of the financial statements

Opinien on financial statements
i
In our opiion thé financial statements

-givea true and fair view of the state of the company's affars as at December 31, 2009 and of its profit for
the year thein ended,

- have been? properly prepared in accordance with United Kingdom Generally Accepted Accounting
H

|
Opmnion on other matter(s) prescribed by the Companies Act 2006

- have been prepared in accordance with the requirements of the Companies Act 2008

in our opinion the information given in the Directors’ Report for the financal year for which the financiat
staternents are prepared 15 consistent with the financral statements




MOORE STEPHENS

Independent Auditors’ Report 4
to the Sharehoiders of d'Amico Shipping UK Limited

Matters on which we are required to report by exception

% v
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us {0
report to you i, m our opinion

- adequateﬁaccountmg records have not been kept, or returns adequate for our audi have not been
received from branches not vistted by us, or

t

- the ﬁnanmﬂa! statements are not in agreement with the accounting records and returns, or
§

- certain disclosures of directors' remuneration specified by law are not made, or
i

- we have not received all the information and expianations we require for our audit
H
i
4
w
|

Patricia Osborne, Senior Statutory Auditor

For and on behalf of Moore Stephens LLP, Statutory Auditor
150 Aldersgate Street,

London,
EC1A 4AB

Date July 23, 2(?1 0
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d’Amiceo Shipping UK Limited

Profit and Loss Account

For the year ended 31 December 2009

Notes 2009 2008
£ £

1b 54,009,633 40,346,323
(52,630,607) (39,237,085)

1,379,026 1,109,238
(1,130,631) (629,109)

248,395 580,129
(5,524) (10,958)

242,871 569,171

5 (146,123) 81,509
96,748 651,080
6 (38,389) (204,914)
58,359 446,166

The operating profit for the year anses from the company's continuing operations

There are no recognised gains and losses for the year other than those included in the profit and loss account




d’Amico Shupping UK Limited
Company Registration No. 04480614
Balance Sheet

As at 31 December 2009

Notes 2009 2008
£ £
|
Fixed assets ‘
Tangibte assetsi 7 28 5,552
Current assetsl
Debtors ' 8 2,357,947 1,782,855
Cash at bank and in hand 1,226,624 502,343
3,584,571 2,285,198
Creditors’ am%:unts faling due
within one yeari 9 {(2,805,903) (1,570,413)
|
Net current assets 778,668 714,785
Total assets less current habilities 778,696 720 337
Capital and reserves
Called up share 'capatal 11 40,000 40,000
Profit and loss account 12 738,696 680,337
Shareholder's funds 778,606 720 337

i
!

The financial stalements were approved by the Boardon (0 § JUL 2010
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d’Amico Shipping UK Limited
Notes to the Financial Statements

For the year ended 31 December 2009

Principal A%counting Policies

!
The following accounting policies have been applied in dealing with tems which are considered matenal in
refation to th;s financial statements

a)

b)

c)

d)

e)

)

Basis of accounting

These financial statements have been prepared under the historic cost basis and in accordance with
applicaple United Kingdom Accounting Standards (Uaited Kingdomn Generally Accepted Accounting
Practice) and the requirements of the Companies Act 2006

H

Revenue

i
Revenue represents commissions on sales and purchases of assets, freight Income charter hire and
demurrage receivable in the year net of voyage expenses and commissions

Tanglb}le fixed assets and depreciation
i
|
Tangible fixed assets are stated at cost less depreciation Depreciation 5 provided at rates calculated

to wratefoff the cost less estimated residual value of each asset over its expected useful life, as follows -

Léasehold property Improvements - over the lfe of the lease
Fixtures and fittngs - 33% straight Iine
Computer equipment - 33% straight e

Transactions in foreign currency

T{ansaétnons in foreign currencies are translated into sterling at the exchange rates ruling at the date of
the transact:on Assets and habilites at the balance sheet date are translated into sterling 2t the rate
ruling at the balance sheet date Al resuitant differences arnsing from the above policy are dealt with in
the profit and loss account

&
E

Deferrefd taxation

Deferre§d tax 1s provided in full on ttming differences which result in an cbhgation at the balance sheet
date to;pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they
crystaliise based on current tax rates and faw Timing differences anse from the inclusion of items of
income! and expenditure in taxation computations In penods different to those in which they are
uncluded In the financial statements Deferred tax assets are recognised fo the extent that it 1s regarded
as morge fikely than not that they will be recovered Deferred tax assets and habilihes are not
discounted for the time value of money

Operatgng leases

i
The annual rentals payable under operating leases are charged to the profit and loss account on a level
term basts over the lfe of each lease

;
L]
!
|
;
%



d’Amico Shipping UK Limited
Notes to the Financial Statements (continued)

For the year ended 31 December 2009

]

Principal Atj:countmg Policies {continued)

g)

h)

i)

H
i

Cash flow statement

In accordance with FRS 1 (revised) a cashflow statement has not been prepared as the cashfiows of
the company are included in those of the uitimate parent company d'’Amico Societa di Navigazicne
SpA

]
}
Cash a;t bank and in hand

Cash at bank and in hand consist of cash on hand and balances with banks, and invesiments in money
market mnstruments which are readily available Cash at bank and in hand are measured at fair value,
based gn the relevant exchange rates at the financial position date

Debtorts

!
Debtoré ansing from outstanding freight are initially measured at their nominal value (representative of
the “fair value’ of the transaction) and are subsequently measured at amortized cost, net of write-downs
for impairment and allowance for credit losses Impairment Is recognised in the income statement
when there 15 objective evidence that the asset 1s impaired Such write-downs are calculated as the
differerice between the carrying amount and the present value of esbmated future cash fiows,
dlscour!\ted at the effective interest rate Particularly with regard to short-term trade receivables,
consndermg the short penod of time, the measurement at amorized cost1s equivalent to the nominal
value, less write-downs for impairment

Allowances for credit losses are made when management consider the full recovery of a recewvable to
be in doubt If management consider the amounts non-recoverable then they are wntten off to the
statement of ncome

Creditors

Credltors are measured at amorized cost which, considering the charactenistics and matunty of such
payables 15 generally equivalent to the nominal value




d’'Amico Shipping UK Limited
Notes to the Financial Statements (continued)

For the year ended 31 December 2009

Profit before taxation

i 2009 2008
; £ £
The profit b‘.:efore taxation 1s stated after charging
;
Deprec;ahor:l 5524 10,958
Audttor's remuneration 20879 5,786
Operating lease rentals - Land and buildings 8,728 13382
Directors and employees
3 2,009 2008
£ £
Staff costs u?cfudmg directors’ costs were as follows
Wages and salaries 201,375 186,142
Social securgty costs 25,054 13,537
Other pension costs 7,125 7,362
Other benefits 2,138 3,785
235692 210,836
The average monthly number of persons (including directors) remunerated by the company during the year
was ’
% 2009 2008
E £ £
{
Office and rréanagement 1 1
Directors’ Elmoluments
; 2009 2008
Staff costs include the following emoluments in respect of £ £
directors of the company
Emoluments 208,500 193,504
The number of directors to whom refirement benefits are accruing 1s 1 (2008 1)
Net Financial Costs
; 2009 2008
£ £
Exchange gain/ {loss) {147.811) 45,602
Financial income 1,488 36,307
148,123 81,909
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d'Amico Shipping UK Limited
Notes to the Financial Statements (continued)

For the year ended 31 December 2009

Faxation

The taxahon{ltablllty on the result for the year is £ 38,389 (2008 £ 204,914) The actual tax charge for the
current year Is higher than the standard rate of tax for the reasons set out i the following reconciliation

| 2009 2008
i £ £
i
Corporation tax on profit for the year at 28% 38,389 204,914
Adjustment in respect of prior periods - -
! 38,389 204,914
l 2009 2008
t £ £
E
Profit on ordinary activities before taxation 96,748 £51.080
I
Tax on profition ordinary activities at 28% 27089 182,302
Factors affecting the charge for the year
Cisaliowable [expenditure 2,810 19,270
Acceferated cl;apltal allowances (1,797} (1,084)
Change in corporate tax rate from 30% to 28% - 3,689
Other timing ;d:fferences (213) 837
Tax charge on profit on ordinary activities 27.888 204 914
Tangible Fixed Assets
Leasehold
Progery - Sombuer P
Improvements quip g
£ £ £ £
Cost
At 1 January'2009 48,519 8,027 21,248 77,754
Additions - - - -
Disposal - - - -
At December 31, 2009 48519 8027 - 21,248 77,794
AccumufateJd Depreciation
At 1 January'2009 43,958 7.036 21,248 72,242
Charge for the year 4,561 963 - 5,624
Disposal - - - -
At 31 Decermber 2009 48,519 7,999 21,248 77,766
Net Book Value
At 31 Decem{ber 2009 - 28 - - 28
At 31 December 2008 4,561 991 - 5,552




d’Amico Shipping UK |imited
Notes to the Financial Statements {continued)

For the year ended 31 December 2009

Debtors

! 2009 2008

£ £

Trade debtors 1,946,534 1,617,013
Amaunts owed by group undertakings 348,475 70,018
Other debtors 38,321 83,454
Corporation|tax 10,451 -
Prepayments and accrued income 14,166 12,372

1

| 2 357,947 1,782 855

!
The amounts owed by group undertakings relate to trading balances

Included in other debtors 1s a rent deposit of £30,558 over which the landlord has a first charge and which
is due in more than one year

Creditors amounts falling due within one year

2009 2008
£ £
Trade credlllors 217,135 37,231
Amounts cwed to group undertakings 1,467,370 350,671
Corporation ttax - 205,695
Other taxatlon and social secunty costs - 844
Other creditors 9,580 5777
Accruals and deferred income 1,111,818 970,195
2805803 1,570,413

The amounts owed to group undertakings relate to trading balances

Risk management

Financial instruments

The comparny has no financial instruments except cash and balances arising directly from its operations
All financial instruments at the balance sheet date approximate to therr fair value The company does not

perform any|hedging actvities

Market risk

The compary 1 not significantly exposed to market risk as the company principally provides services to
other shlppmg companies The company's activity will however be impacted by the cyclical nature of the
shipping markets

Currency ﬂ&"»k

The company Is exposed to currency nsk in respect of transactions denominated In currencies other than
GB Pounds, ;pnnmpally US Dollars The company does not hedge against movements in exchange rates
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D'Amico Shipping UK Limited

Notes to the Financial Statements (continued)

|
' 12
|
t
|

¥ For the year ended 31 December 2009

Risk manag}ement {continued)

Interest rate risk

The company s only exposed to interest rate nisk as it has cash deposits which earn interest based on the

prevailing market rates The company does not hedge against movements in market interest rates

Cred:t risk

Credit nisk 1s the nisk that a counterparty will fail to discharge its obligations and cause & financial loss The
company 1 fexposed to credit nsk in the event of non-performance by any of its counterparties To limit
this nisk, the group deals exclusively with creditworthy institutions The Directors believe that there is no
substantial credit nisk ansing from counterparties

Capital Management

! v
The Company manages its capital to ensure that it wili be able to continue as a going concern while
maximising the return to shareholders through the opbimisation of the deb! and equity balance The

company copsnders the 1ssued capital and reserves of £816,196 as capital

i
Share cap:t{ai

! 2009 2008
£ £
Issued and f!ully paid
40,000 ord:niary shares of £1 each 40.000 40,000
Reserves
2009 2008
| : .
| £
Opening reserves at 1 January 680,337 234171
Profit for the' year 58,358 446,166
Closing reserves at 31 December 738,696 680,337
Movement tn Shareholder's Funds
E 2009 2008
I £ £
Profit for thelyear 58,35% 446,166
Opening shareholder's funds at 1 January 720,337 274,171
Closing shareholder’s funds at 31 December 778.696 720 337




14,

15.

16

13
D’Amico Shipping UK Limited

Notes to the Financial Statements (continued)

For the year ended 31 December 2009

Commitments

The company acts as guarantor In respect of the non-cancellable lease agreement between d'Amico
Tankers Ul»,( Limited and Windsor Life Assurance Company Limited The lease covers the period to
September 2014 with annual lease charges of £97,650

Related Party Transactions

J
Advantage has been taken of the exemption, as permitted by FRS 8, for subsidiaries where 100% of the

voting nghts are controlled within the group, not to disclose transactions with cther group members
Balances with related parties are disclosed in notes 8 and 9

Ultimate Cc%ntrollmg Party

d’Amico Sht;ppmg UK Limited 1s a wholly owned subsidiary of d’Amico Intemational S A (Luxembourg)
which is in turn 100% owned by d’Amico Societa di Navigazione S p A a company registered in taly




d'Amico Shipping UK Limited

Detailed Profit and Loss Account
For the year ended 31 December 2009

For Management Information Only

2009
£

Income
Freight and charter hire recewvable 53,697,337
Commissions|on vessels' sales 312,296
Cost of sales
Voyages costs and charter expenses (52,630,607)
Gross Profit 1,379,026
Administrative expenses
DPirectors' remuneration -
Wages and sqlaries 201,375
Employer's National Insurance 25,054
Pension costs: 7,125
Other staff costs 2,138
Legal and Ser:cetanal Costs 2,215
Commercial management 438,541
Service Management 356,334
Rent, rates and service charge 9728
Insurance 86
Printing, postage and stationery 1,677
Communications 10,541
Computer consumables 1,425
Promotion and Advertising -
Travei, hotel ajnd subsistence 28,333
Audit and accountancy fees 20,879
Bank charges | 9,295
Entertamning 8,854
Sundry expenses 2,304
Subscrniphions 2,318
Depreciation 5524
Donations -
Other 2,408

(1,136,155)
Financial income (146,123)
Profit for the year before taxation 896,748

This page does not form part of the statutory financial statements

14

2008

39,941,568
404,755

{39,237.085)
1,109,238

186,142
13,537
7,362
3,785
1,080
69,102

13,382
182
2,708
7,833
15,468
20,100
115,228
5,786
6,993
24,576
8,367
2,135
10,958
5,000
20,233

(540,067)
81,909

651,080

e e e
———————



