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COMPANIES HOUSE

TO THE MEMBERS OF AXA BUSINESS SERVICES PRIVATE LIMITED

AUDITORS’ REPORT

We have audted the attached Balance Sheel of AXA Business Services Private Limited as at
December 31, 2009 and the relaled Profit and Loss Account and Cash Flow Statement for the year
ended on that date annexed thereto, which we have signed under reference 1o this report These
financial statemenis are the responsibility of the Company's management Our responsibility 1s to
express an opmnion on these financial statements based on our audit

We have conducted our audit in accordance with the auditing standards generally accepted in India
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of matenal misstatement An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures (n the financial statements An audit also
inciudes assessing the accounting principles used and significant estmates made by management as
well as evaluating the overall financial statement presentation We beleve that our audit provides a
reasonable basis for our opinion

As required by the Companies (Auditor's Reporl) Order, 2003, as amended by the Companies
(Auditor's Report) (Amendment) Order, 2004, (together the ‘Order’), 1ssued by the Central Government
of India 1n terms of sub-section (4A) of Section 227 of 'The Companies Act, 1956’ of India {the "Act)
and on the basis of such checks of the books and records of the Company as we considered
appropnate and according to the infermation and explanattons given to us, we give in the Annexure a
statement on the matters speciiied in paragraphs 4 and 5 of the said Order

Further to our comments In paragraph 3 above, we repor that

We have obiained all the information and explanations, which to the best of our knowledge and belef
were necessary for the purposes of our audi,

In our opinicn, proper books of accoun! as required by faw have been kept by the Company so far as
appears from our examnation of those books,

The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are In
agreement with the books of account,

in our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this
report comply with the Accounting Standards referred to in sub-section (3C) of Section 211 of the Act,

On the basis of wntten representations received from the direclors, as on December 31 2009, and
taken on record by the Board of Direclors, none of the directors 1s disqualified as on December
31, 2009 from being appointed as a director in terms of clause (g} of sub-section (1) of Section 274 of
the Act,

in our opimion and to the best of our information and according to the explanations given to us, the said
financial statements, together with the notes thereon and attached thereto, give, in the prescribed
manner, the information required by the Act, and also give, a true and fair view in conformily with the
accounting principles generally accepted in India

() wmihe case of the Balance Sheel, of the state of affairs of the Company as at December 31, 2009,
(1} nthe case of the Profit and Loss Account, of the profit for the year ended on that date, and
{m) inihe case of the Cash Flow Statement, of the cash flows for the year ended on that date

For Pnce Waterhouse & Co
Chartered Accountants

Membership No F 50081
Place Bangalore
Date February 25, 2010
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ANNEXURE TO AUDITORS’ REPORT
[Referred to i paragraph 3 of the Auditors’ Report of even date 10 the members of
AXA Business Services Private Limited on the financial statements for the year ended
December 31, 2009]

() (a) The Company is mainiaining proper records showing full particulars including quantitative details and

(b)

(c)
0

{m)

(v)

(v)
(1)

(v} (@)

situation of fixed assets '

The fixed assets of the Company have been physically venfied by the management during the year and
no materal discrepancies between the book records and the physical inventory have been noticed In
our opinion, the frequency of venfication 1s reasonable

During the year, the Company has not disposed off a substantial pant of its fixed assets

The Company has not granted or taken any loans, secured or unsecured, tof from companies, firms or
other parties histed in the register maintained under Section 301 of the Act and accordingly clauses
(k). (n){c), (uxd), (mf) and (m)(g) of the Order are not applicable

In our opinion, having regard to the information and explanatons given to us that centan tems
purchased are of special nature for which suwitable allernative sources do not exist for oblaining
comparative quotations, there 1s an adequate internal control system commensurate with the size of the
Company and the nature of its business for the purchase of fixed assets and for the sale of services
Further, we have neither come across nor have been informed of any major weaknesses in the internal
control procedures of the aferesaid areas

In our opwuon and according to the information and explanations gwven to us, there have been no
contracts or arrangements referred to in Section 301 of the Act dunng the year to be entered in the
register maintained under that Sechion Accordingly, clause (v)(b) of the Order is not applcable

The Company has not accepted any deposts from the public

In our opinion, the Company has an internal audit system commensurate with its size and nalure of its
business

In our opmnion, the Company is generally regular in depositing the undisputed statutory dues including
provident fund, investor education and protection fund, employees’ state insurance, mcome-tax, sales-
tax, wealth tax, service tax, customs duty, excise duty, cess, as may be applicable and other matenat
statutory dues with the appropnate authonties in India

(b) As at the year end, disputed dues on account of sales tax, income tax, customs duty, wealth tax,

o
(x) %.(\\‘ﬂ:\\e ompany“has not granted any loans and advances on the basis of secunty by way of pledg

service tax, excise duty and cess, as may be applicable, that have not been deposited on account of a
dispute are as follows

Rs
Income tax matters
() Demands ansing out of order for assessment under Section 143(3) of the Income
Tax Act for assessment year 2003-04 against which the Company has filed an
appeal with the income Tax Appelate Tnbunal, Bangalore 3,557,150
(n) Demands ansing out of order for assessment under Section 143(3) of the Income
Tax Act for assessment year 2005-06 agamnst which the Company has filed an
appeal with the Commussioner of Income Tax (Appeals) |, Bangalore 14,122,762
() Demands ansing out of order for assessment under Section 143(3) of the Income
Tax Act for assessment year 2006-07 agawnst which the Company has filed an
) appeal with the Commussioner of income Tax {Appeals) |, Bangalore 18,747,325
36,427,237
messs ,932 423 pad under prolest
"(\SNV he-Cg any h\as neither accumulated losses as at December 31, 2009 nor has It incurred any cash
/ loss el rdurlng\lhe financial year ended on that date or in the immediately preceding financial year
O
=Te / (n? 3\1110 prﬁpany haslnot defaulted in repayment of dues to any financial institutton or bank or debenture

hdjders as atithe Balance Sheel date
t%u

shar , de er( tures and other secunties




(x))

{xn)

{xm)

(x1v)

(xv)

The Company has not given any guarantees for loans taken by others from banks or financial
instituions, which has also been confirmed by the management

In our cpinion, on an overall basis, the term loans have been applied for the purpose for which they were
obtained

On the basis of an overall examination, 1in our opinion, there are no funds raised on a shor term basis,
which have been used for long term investment, which has also been confirmed by the management

During the course of our examination of the books of account carred out in accordance with the
generally accepted auditing prachices in india, no fraud on or by the Company has been noticed or
reported dunng the year, nor have we been informed of such case by the management

The other clauses of the Order namely clauses (n), (vm), (xm), (av), (xvin), (xix) and {xx) were not
applicable to the Company dunng the year

For Price Waterhouse & Co
Chartered Accountants

i for

S Dutta

Partner

Membership No F 50081
Place Bangalore

Date February 25, 2010

ATTESTED
L. COPALAKRISHMA B8a . L LB
AUVOCATE & NOTARY
COVERNNINT OF iNDIA
Wo 20, o100 Cross, caluegn Road
B, RCALORE-UBS 027,

13 0CT 201




AXA BUSINESS SERVICES PRIVATE LIMITED

BALANCE SHEET AS AT DECEMBER 31, 2009

Schedule 2009 2008
Rs Rs
SQURCES OF FUNDS
Shareholders' Funds-
Capital 1 263,240,100 263,240,100
Reserves and Suipius 2 2,787,044,945 2.199,184,870
v 3,060,285,045 2,462,424 970
Loan Funds ¥
Secured Loans 3 59,788 035 54,822 513
Unsecured Loan 4 20,451,427 34,721,245
80,239,462 88,543,758
3,140,524,507 2,551,968,728
APPLICATION OF FUNDS
Fixed Assets 5
Gross Block 965,514,596 1,000,635,182
Less Depreciation 588,706,028 591,157,080
Net Block 376,808,568 400,478,102
Capnal Work-in-Progress 6,116 912 5.713 560
382,925,480 415,191,662
Invesiments 6 1,936,068,725 1,248,516 032
Deferred Tax Asset [Schedule 16 Note 12(¢)] 22,625,818 24,316,371
Current Assets, Loans and Advances
Sundry Debtors 7 158,870,082 241,027,776
Cash and Bank Balances 8 913,006,974 587,643 390
Other Current Assets 9 118,060,958 110,392,833
Loans and Advances 10 516,044 443 563,111,311
1,705,982 457 1,502,175,310
Less Current Liabilities and Provisions 11
Liabihies 898,648,781 574,918,257
Provisions 5,429,192 63,312,390
907,077,973 638,230,647
Net Current Assets 798,504 484 863,844,663
3,140,524 507 2,551,968,728
Notes on Accounls 16

The Schedules referred to above and the notes thereon form an integral part of the Accounts

This 1s the Balance Sheet referred
to 1n our report of even date

)

For Price Waterhouse & Co C.gch b}/ S RBanerjee

Chartered Accountants Diregtof Diregor
iJV_ALU YAk

S Dutta ran

Partner -~ gompan Secretary

Place Bangalore Bangalore

Date February 25,2010

ATTESTED
L GOPALAKRISHNA BA LLB
ADVCCATE & NOTARY
GOVERNMENT OF iNDiA
N, 7¢ 3rg Cross, Lalbagh Road
BANGALURL-6R 27,

130CT 201




AXA BUSINESS SERVICES PRIVATE LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED DECEMBER 31, 2009

Schedule 2009 2008
Rs Rs
INCOME
Services 12 2 510,025,328 2 651,323,380
QOther Income 13 220,2i1,510 109,558,850
2,730,226,838 2.760,882,230
EXPENDITURE
Operating and Other Expenses 14 2,263,058,436 2!176,268 562
Depreciation 127,366,947 161,692,950
Interest 156 4 585,765 5,965,873

Profit before Taxation and Pnor Period/ Exceplional
ltems

2,395.011,148

2,343,927,385

Continuing Operations [Schedule 16 Note 2(n)] 316,144 632 383 765,090
Discontinued Operations [Schedule 16 Note 2(n)] 19,071,058 335,215,690 33,189,755
(Less) Add Prowvision for Taxation (Schedule 16 Note 12}
Current Tax
On Continuing Operations [including Rs 3,577,311
(2008 Nil) relating to earler years) (31,472,414) (36,604,620)
On Discontinued Operations - -
MAT Credit Entitlement 5,800,000 27,577,976
Deferred Tax {Charge)/ Credit (15,569,613} 11,588,812
Fringe Benefit Tax (1,360,000} {42,602,027) (16,542,000)
Net Profit after Taxation and before Prior Penod/
Exceptional kems 292,613,663 402,975,113
Add Profit on Sale of Business [Schedule 16 Note 2(1)] 445,481,846
{Less) Pnior Penod Expenses - Continuing Operations
(Schedule 16 Note 24) (54,209,597} -
392,272,249 -
(Less) Taxation on the above [Including Deferred Tax Credit
Rs 13,879 060 (2008 Nil)] {87,025,837) 305,246,412 -
Profit after Taxation 597 860,075 402,975,113

Profit brought forward from previous year
Balance carrnied to the Balance Sheet

Earnings Per Share - Basic and diluted {Schedule 16
Note 22)

Before Pnor Penod/ Exceptional item

Alfter Pnor Penod/ Exceptional item

Notes on Accounls 16

2,017,501,870

1614,526,757

2,615,361,945

2,017,501,870

1112
2271

The Schedules referred to above and the notes thereon form an integral part of the Accounts

This Is the Profit and Loss Account
referred to 1n our report of even date

1
S. §§nerjee
Diredor

1531
1531

(L))~
For Pnce Waterhouse & Co }eﬂ/
Chartered Accountants Director
//7
NS 4
- L
S Dutta - U Raghawm%" AT'T E S
Partner Company Secretary L GOPALAKRISHNA BA LLB

Place Bangalore
Date February 25, 2010

Place Bangalore

ADVOCATE & NOTARY

ja S

Date February 25, 2010 GOVERNMENT OF INDIA

130cT 201

Nis. 7% 3rd Cress. Latbagh Road
gaan AL DRELSG 027




AXA BUSINESS SERVICES PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED DECEMBER 31, 2009 - Contd.

2009 2008
Rs. Rs
Total - brought forward 359,340,126 (366,027 ,449)
C Casbh flow from Financing Activities

Proceeds from Borrowings 25,352,066 17,184,574
Repayments of Borrowings (29,907,141) '(25.181,792)
Interest Paid (Including on Finance Lease) (4,146,755) (4,989,439)
Net Cash (used in) Continuing Operations (8,701,830} (12,986,657)
Net Cash (used in) Discontinued Operations {439,010} {976,434)
Net Cash {used 1n) Financing Activities {9,140,840) (13,963,091)
Adjustment for Unrealised Foreign Exchange
{Loss)/ Gain on Cash and Cash Equivalents (10,565,884) 32,810,377
Net Increase/ {Decrease)} in Cash and Cash
Equivalents 339,633,402 (347,180,163}
Cash and cash equivalents as at
January 1, 2009

Cash and Bank Balances 587,643,390 913,581,052

Book Overdraft (34,721,245) 552,922,145 _ (13.478.744) 900,102,308
Cash and cash equivalents as at
December 31, 2009

Cash and Bank Balances 913,006,974 587.643,390

Book Qverdraft (20,451,427) 892,655,547 _ (34.721,245) 552,922,145

Notes

1 The above Cash Flow Statement has been compiled from and 15 based on the Balance Sheet as at December

31, 2009 and the relative Profit and Loss Account for the year ended on that dale

2 The above Cash Flow Statement has been prepared in consonance with the requirements of Accounting
Standard (AS) - 3 on Cash Flow Statements - -

reallocations required for the purpese are as made by the Company

3 Previous year's figures have been regrouped/ reclassified wherever necessary to confirm with current year's

classification

This 1s the Cash Flow Statement
referred to in our report of even date

For Price Waterhouse & Co
Chartered Accountants

04"
2;3%&\;*

Place Bangalore
Date February 25, 2010

()L

C Buc
Director

/’
I

U. Raghavendran
Company Secrelary
Place Bangalore

Date February 25, 2010’

- and thé

anerjee
tor

ATTEST
1. GOPALAKRISHNA.BA . LLB
ADVGCATE 8 NOTARY
GOVERNMENT OF INDIA

..~ 25 3id Cress, Lainagh Road
~ANGALORE-560 027,

130CT 201




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

1 CAPITAL
Authorised

52,500,000 (2008 52,500,000) 5% Redeemable Non-Cumulative
Preference Shares of Rs 10/- each

10,000,000 (2008 10,000,000) 10% Redeemable Non-Cumulative
Preference Shares of Rs 10/- each

37,500,000 (2008 37,500 000) Equity Shares of Rs 10/- each

Issued, Subscribed and Paid-up
26,324,010 (2008 26,324,010) Equity Shares of Rs 10/- each
fully paid up in cash (Schedule 18 Note 10)

2 RESERVES AND SURPLUS

Capiial Redemption Reserve
Transferred from Profit and Loss Account on redemption of Preferance
Shares

Profit and Loss Account balance

3 SECURED LOANS

Hire Purchase Loans [Note {(1}]
From a Financial Institution [Repayable within 1 year Rs 6,076,781 (2008
Rs 8,086,700)]
From Bank [Repayable within 1 year Rs 3,703,813 (2008 Rs 2,353,971)]

Finance Lease Obhgation [Note (1]

Notes

(1) Secured by way of a charge on fixed assets acquired out of the loans
[Schedule 16 Note 17(b)]

(v) Represents principal portion of mmmum lease payments payable for
assets acquired on finance lease from a fellow subsidiary [Schedule 18
Note 17(b))

4 UNSECURED LOAN

From Bank - Book Qverdraft

ATTES

ADVCCATE & NOTARY]

GOVERJNMENT OF INDIR

No 25 3¢d Cross, Lalbagh “.
BANGALORE-560 027

13 0CT 201

K '

2009
Rs

525,000,000

100,000,000
375,000,000

2008
Rs

525,000,000

100,000,000
375,000,000

1,000,000,000

1,000,000,000

263,240,100 263,240,100
263,240,100 263,240,100
181,683,000 181,683,000

2,615,361,945

2,017,501,870

2,797,044 945 2,199,184,870
9,262,083 22,080,456
13,295,665 5,032 367
37,230,287 27,709,680
59,788,035 54,822,513
20,451,427 34,721,245
20,451,427 34,721,245
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AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

6 INVESTMENTS [Schedule 16 Note 1(vi}}
Current, Quoted

Other than Trade

Citibank - Frankln Templeton Floating Rate Income Fund Long Term Plan
26,217,071 (2008 Mil) units of Rs 10 each fully paw

(25,713,850 (2008 Nil) units purchased dunng the year and 503,421 (2008
Nil} units earned during the year under dividend reinvestment plan}

Standard Chartered Bank - IDFC Money Manager Fund Treasury Plan
19,894 787 (2008 19,965,927) units of Rs 10 each fully paid

[83,036,037 (2008 19,721,356) units purchased during lhe year, 83,699,403
(2008 10,721,329) units sold duning the year and 692,316 (2008 171,098)
units earned during the year under dwidend reinvestment plan]

Deutsche Bank - Templeton India Short Term income Plan institutional
Weekly Dividend

168,526 (2008 Nily umits of Rs 1,000 each fully paid

{165,678 (2008 Nil} units purchased dunng the year and 2 848 (2008 N}
units earned durnng the year under dividend reinvestment plan}

Deutsche Bank - DWS Money Plus Advantage Fund Institutional Plan Monthly
Dividend

13,971,085 (2008 2,075,814) units of Rs 10 each fully paid

[14,862,085 (2008 1,978,806) units purchased dunng the year, 3,621,100
{2008 36,088,354) units sold dunng the year and 654,285 (2008 97,008)
units earned dunng the year under dividend reinvestment plan)

Standard Chartered - Fortis Money Plus Fund

10,198,728 (2008 Nil) units of Rs 10 each fully paid

[9,975,097 unis (2008 Nil) purchased dunng the year and 223,631 units
(2008 Nil) earned durning the year under dwidend reinvestment plan}]

Standard Chartered - Frankln Templeton Fixed Honzon Fund Series VI
8,239,924 (2008 N} urits of Rs 10 each fully paid

[8,014,492 (2008 Nil) units purchased dunng the year and 225,432 units
(2008 MNil) urits earned during the year under dividend reinvestment plan}

Deutsche Bank - DWS Cash Opportumity Fund - Regular Plan Daliy Dividend
6 518,331 (2008 11,629,300) units of Rs 10 each fully pard

(6,518,331 (2008 3,992,013) units purchased during the year, 11,714,659
(2008 27,308,884) units sold durtng they year and 85,359 (2008 154,698)
units earned dunng the year under dividend reinvestment planj

Standard Chartered - Birla Sunhfe Dynamic Bond Fund Retail Plan
5,806,075 (2008 Nily units of Rs 10 each fully paid

[5,760,092 (2008 Ni!) units purchased during the year and 45,583 (2008 Nil)
umits @arned durning the year under dividend reinvestment plan)

Deuische Bank - DWS Shonl Matunty Fund Insttutional Weeldy Dividend Pian
4,931,016 (2008 MNil) units of Rs 10 each fully pawd

e,

s
[5,825,042 (2008 Nil) units purchased dur _éhgjygqr.rg &80,776 (2008 Nil}
units sold during the year and 186,750 52 0B ~Nil) unuits £arned during the
year under dividend reinvestment planj ™

2009 2008
Rs Rs.
267,959,200 -
200.470,507 201,062,925
172,848,305 -
146,669,841 21 738,765
102,018,892 -
82,481,636
72,515,665 120,554,481
60,043,519 .
,
51417671 -
1,155,52@“43,356,171




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULES TO ACCOUNTS
2009
Rs
6. INVESTMENTS [Schedule 16 Note 1(vi)] - Contd
Current, Quoted

Brought forward 1,156,525,236

Standard Chartered Bank - ICIC) prudential Mutual Fund STP

4,245,232 (2008 Nif) units of Rs 10 each fully pawd

[4.102,564 (2008 Nil) units purchased dunng the year and 142,668 (2008

Nil) units eamed during the year under dividend reinvestment plan] 51,013,681

Citibank - Redeemable Non Convertible Debentures - Series 167
51 (2008 51) debentures of Rs 100,000 each fully paid [Note (1)) 51,000,000

Cisti Bank - Templeton Floating Rate income Fund Long Term Plan Super

institutional Dahy Dividend Reinvestment

5,017,574 (2008 Nil) units of Rs 10 each fully paid

[4,996,802 (2008 Nil} units purchased during the year and 20,772 (2008

Nil) units earned duning the year under dividend reinvestment plan] 50,225,911

Deutsche Bank - DWS Treasury Fund Investment Instiutional Plan Growth
4,843,300 (2008 Ni) units of Rs 10 each fully paid {purchased during the
year) 50,000,000

Deutsche Bank- 1CICI Prudential Flexible Income Plan Regular Daliy
Dividend Reinvestiment
474,043 (2008 Nil} urits of Rs 100 each fully paid [Schedule 16 Note 21(b)] 47,537,067

Deutsche Bank- BSL Medium Term Plan-inst Weekly Dividend Remvestment

4,275,706 (2008 Nil} units of Rs 10 each fully paid

[4.256,255 (2008 Nif) units purchased dunng the year and 19,451 (2008 Nil)

umits earned durnng the year under dividend reinvestment plan] 42,861,387

Deutsche Bank - HDFC Short Term Pian

3,979,145 (2008 Nil) units of Rs 10 each fully pad

[3.878,713 (2008 Nil) uruts purchased during the year and 100,432 (2008

Mil} units earned during the year under dividend reinvestment ptan] 41,169,035

Standard Chartered - Bharti AXA Short Term Income Fund

3,991,949 (2008 509,004} units of Rs 10 of fully paid

[3.970,420 (2008 500,000) umts purchased dunng the year, 509,004 (2008

Nil) units sold during the year and 21,528 (2008 9,004) units earned dunng

the year under dividend remvestment ptan] 40,236,454

Standard Chartered - DWS Treasury Fund Investment Institutional Plan Growth
4,000,000 (2008 Ny units of Rs 10 each fully paid {purchased dunng the
year) 40,000,000

Deutsche Bank - DWS Prermier Bond Fund Regular Plan Monthly Cividend
2,610,732 (2008 2,501,247) units of Rs 10 each fuily pard

[N (2008 2.,485,110) umits purchased during the year and 108,485 (2008
16,137} units earned duning the year under dimdend reinvestment plan]

31,703,423

2008
Rs

343,356,171

51,000 0CO

5.144,097

32,119.524

Canry forward 1,602,272,194

431,619,792

Contd




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

6 INVESTMENTS [Schedule 16 Note 1{vi}] - Contd
Current, Quoted

Brought forward

Deutsche Bank - ICICI Prudential Flexible Income Plan Premium Datiy Dividend
1.455,028 (2008 Nil) units of Rs 10 each fully paid

[1.418,641 (2008 Nil) units purchased dunng the year and 36 387 (2008 NiI)
units earned during the year under dwidend reinvestment plan)

Standard Chartered - Birla BSL Savings Fund - Growth
868,241 (2008 Nil) unis of Rs 10 each fuily paid {purchased during the year)

City Bank - Birla Sunlife Liquid Plus Retail Fortmghtly Dividend
1,303,986 (2008 1,258,500) units of Rs 10 each fully patd

[Nil (2008 1,169,103) units purchased dunng the year and 47 486 (2008
87,397) units earned dunng the year under dvidend reinvestment plan)

Standard Chartered Bank - Tala Floater Fund

1,295,543 units (2008 Nil) of Rs 10 each fully

[2,291,841 (2008 Nil) umts purchased during the year, 1,007,876 (2008 Nil}
urits sold during the year and 11,578 (2008 Nil) umits earned dunng the
year under dividend reinvestment plan]

Standard Chartered Bank - Rehance Medium Term Fund

702,026 (2008 Nil) units of Rs 10 each fully paid

[701,939 (2008 M) units purchased dunng the year and 87 (2008 Nil) units
earned during the year under dividend reinvestment pltan]

Standard Chartered Bank - Religare Ultra Short Term Fund

1,010,836 (2008 Nil) units of Rs 10 each fully paid

[998.432 (2008 MNil} units purchased dunng the year and 12,404 (2008
Nil) uruts earned duning the year under dividend remmvestment plan]

Duetshce Bank - DWS Fixed Term Fund - Series 62 - Instiutional Growth
995,000 (2008 Ny units of Rs 10 each fully paid {purchased during the year)

Deutsche Bank - DWS Uitra Short Term Fund Regular Dally Dividend Plan
535,865 (2008 1,897,211} units of Rs 10 each fully paid

[1,451,883 (2008 Mil) units sold and 90,537 (2008 Nil) units earned during
the year under dividend reinvestment plan)

Citibank - Birla Sweep Fund
197,075 (2008 107.118) unuts of Rs 10 each fully paid purchased
duning the year and 107,118 (2008 53.326) sold dunng the year

Standard Chartered - Fixed Matunty Plan ¥S 22
Nil {2008 10,000,000} units of Rs 10 each fully paid (sold during the year}

Deutsche Bank-DWS Fixed Term Fund Senes 49
NIl (2008 5,100,000) units of Rs 10 each fully paid (sold dunng the year)

Deutsche Bank-DWS Fixed Term Fund Series 51
Nil (2008 5,000,000) units of Rs 10 each fully paid (sold du

2009 2008
Rs Rs
1.838,604,216 482,182 013
15,384,741 -
15,000,000 -
14,639 592 13,975,928
13.001,554 -
12,001,488 -
10,124,239
8,850,000 -
5 370,169 19,407,532
1,992,726 1,081,310
- 100,000,000
)" 51,000,000
- 50,000,000
717,646,783




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULES TO ACCOUNTS
2009
Rs
€ INVESTMENTS [Schedule 16 Note 1{vi)] - Contd
Current, Quoted

Brought forward 1,602,272,194

Deutsche Bank - DWS Short Matunty Plan Institutional Weekly Dividend Plan

2,954,025 (2008 Nily units of Rs 10 each fully paid

[2.870,511 (2008 Ni) units purchased dunng the year and 83,514 (2008

Nil) units eamed dunng the year under dmvidend reinvestment plan] 30,802,800

Standard Chartered - Bwla BSL Savings Fund

3,023,018 (2008 Nil} units of Rs 10 each fully pad

[2 997,961 (2008 Nil) uruts purchased dunng the year and 25,057 (2008 i)

units earned dunng the year under dividend reinvestmenit plan] 30,250,741

Deutsche Bank - ICICI Prudental Blended plan A Fixed Matunty Plan
2,885,725 (2008 2,885,725) units of Rs 10 each fully pad 30,000,000

Deutsche Bank - DWS Ultra Short Term Fund Institutional Daily Dividend

2,604 180 (2008 Nil) units of Rs 10 each fully paid

[28.522,122 (2008 NiI) units purchased dunng the year, 25,966,061 (2008

Nil} units sold during the year and 48,119 (2008 Ni) unils earned during

the year under dwvidend reinvestment plan} 26,088,420

Citi Bank - Pninciple Floating Rate Fund Flexible Mutual Fund

2,147,359 (2008 2,053,696) units of Rs 10 each fully pad

[Nil {2008 1,997,543) units purchased dunng the year and 93,673 (2008

56,153) units earned durning the year under dividend reinvestment ptanj 21,500,101

Deutsche Bank - DWS Cash Opportunity Fund - Institutional Plan Dalry

2,120,061 (2008 Nil} umts of Rs 10 each fully paxd

(2,075,848 (2008 Nil) units purchased during the year and 44,213 (2008

Nil) units earned dunng the year under dividend remnvestment plan] 21,252,131

Slandard Chartered Bank - Rellance Mulual Fund - STP

1,835,926 (2008 Nil) urits of Rs 11 each fully patd

[1,880,176 (2008 Nil) unis purchased dunng the year and 55,750 (2008

Nil) units earmed durning the year under dividend reinvestment plian] 20,608,191

Standard Chantered Bank - IDFC Mutual Fund STP

2,027,320 (2008 Nil} units of Rs 10 each fully paid

[1,979,786 (2008 Nil) unils purchased dunng the year and 47,534 {2008

NI} unils earned during the year under dwdend reinvestment plan) 20,424,642

Standard Chartered Bank - Sundaram BNP Paribas Fixed Term Plan
2,000,000 {2008 Nil) units of Rs 10 each fully paid {purchased dunng the
year) 20,000,000

Deutche Bank - Fortis Money Plus Fund
1,540,222 (2008 MNil) units of Rs 10 each fully paid
(1,499,535 {2008 Nil) units purchased during the year and 40 687 (2008

15,406.996

2008
Rs.

431,618,792

LS

30,000,000

20 562 221

Nil} units earned dunng the year under Dwidend relr::?mﬁfﬂ{

1,838,604,216

482,182,013

Cany fo ’g?}
C

Contd




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

2009 2008

Rs Rs.

6. INVESTMENTS |Schedule 16 Note 1(vi)] - Contd
Current, Quoted
Brought forward 1,936,088 725 717,846,783
Deutsche Bank - DB MF - HDFC Arbitrage Fund ‘
Nil (2008 5,236,524) uniis of Rs 10 each fully paxd (sold during the year) - 52,401,897
Standard Chartered - IDFC Dynamic Bond Fund
Ni (2008 3,766,159) units of Rs 10 each fully paid (sold during the year) - 40,000,000
Standard Chartered - ANZ ABN Amro Fixed Term plan Sernes 12 Plan B
NIl (2008 4,000,000) units of Rs 10 each fully paid {scld during the year) - 40,000,000
Deutsche Bank - DWS Fixed Term Fund Seres - 55
Nil (2008 3,790,000} units of Rs 10 each fully paid (sold during the year) - 37,900,000
Deutsche Bank - DWS Insta Cash Fund
Nil (2008 3,752,608) umts of Rs 10 each fully paid (sold duning the year) - 38,655,628
Deutsche Bank - DWS Fixed Term Fund Series 52
NIL (2008 3,250,000) units of Rs 10 each fuily paid (sold dunng the year) - 32,500,000
Standard Chartered Bank-ANZ Templeton Fixed Honizon plan E Growth
NIl (2008 3,250,000) units of Rs 10 each fully paid (sold dunng the year) - 32,500,000
Standard Chartered-IDFC Fixed Matunty plan Quaterly Senes 44
Nil {2008 3,000,000) units of Rs 10 each fully paid (scld during the year) - 30,858,600
Cit Bank-Frankhin Templeton Fixed Horizon Fund Sernes VI
Nil (2008 3,006,565) units of Rs 10 each fully paid (sold dunng the year) - 30,085,651
Standard Chartered-IDFC Governmenl Secuirty Fund
Nil {2008 2,500,000) units of Rs 10 each fully paid (sold during the year) - 27,902,500
Citi Bank - AIG Quarterly Interval Fund Seres Il
Nil {2008 27,621) units of Rs 1,000 each fully paid (sold duning the year) - 27 859,288
Standard Chartered - IDFC Dynamic Bond Fund
NIl (2008 2,482 350) urits of Rs 10 each fully paid (sold dunng the year) - 25,000,000
Standard Chartered - IDFC Fixed Matuniy plan QS 48
Nit (2008 2 500,000) units of Rs 10 each fully paid (sold during the year) - 25,000,000
Deutsche Bank - DWS Fixed Matunly Plan Senes 61
Nil (2008 2,000,000) units of Rs 10 each fully paid (seld dunng the year) - 20,000,000
Citt Bank - HOFC CMF Saving plus Account-Oividend
NI (2008 1,531,602) units of Rs 10 each fully paid (sold dunng the year) - 15,364,274
Standard Chartered-ANZ Bharli AXA Treasury plus ,
Nil (2008 12,976) units of Rs 1,000 each fully paid (sold during the year) - 12,976,363

Cili Bank - Birla Sunlife Liguid plus Retall Weekly Dividend P[\R

Nil (2008 1,145,158) units of Rs 10 each fully paid (sold /\lqg’ h - 11,470,818




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

6 INVESTMENTS [Schedule 16 Note 1{w))] - Contd
Current, Quoted

Brought forward

Deutsche Bank - DWS Money plus
Nil (2008 1,029 239) units of Rs 10 each fully paid (sold during the year)

Standard Chartered - UT! Senes V
NIl (2008 1,000,000} unts of Rs 10 each fully paid (sold duning the year)

Standard Chariered - ANZ Bharts AXA Treasury plus
Nil {2008 5,108) units of Rs 1,000 each fully paid (sold during the year)

Standard Chartered - iDFC Fixed Matunity plan QS 46
N (2008 500,000) units of Rs 10 each fully paid {sold during the year)

* Aggregate Net Asset Value (NAV) as at the year end Rs 1,937,900,929
(2008 Rs 1,268,477,264)

Notes

(0 Includes Rs 51,000,000 (2008 Rs 51,000,000} under hen with bank
agamnsl guarantees

(m Particulars of Investments purchased and sold during the year is
provided in Note 21(a) on Schedule 16

7 SUNDRY DEBTORS (Nole)
(Unsecured, Considered Good)

Exceeding Six Months
Other Debts

Note Represents due from fellow subsidianes Rs 158,870,082 (2008
Rs 241,027,776)

8 CASH AND BANK BALANCES
Cash on hand

Balances with Scheduled Banks
Current Accounts [Note (1))
Balances in other Banks in Current account
Citibank - London [Note ()]
Standard Chartered Bank- London [Nete ()]
Term Deposits (Note {iv))

Notes

() Includes Rs 845 112,203 (2008 Rs 346,617,455) in Exchange Earners’

Foreign Currency (EEFC) Account
(1) Maximum amount outstanding dunng the year Rs 831 930,420 (2008
Rs 28,730,465)
() Maximum amount outstanding durning the year Rs 64,547,231
(2008 Rs 165,568,151)
{(v) Includes Rs 50,406,000 (2008 Rs 5 000,000) under lien with bank
aganst guaraniges

2009
Rs

1.936,068,725

2008
Rs

1,218,101,812

10,300,840

10,000,000

5,113,380

5,000,000

1,936,068,725 *

1,248,516,032

- 260,480
158,870,082 240,767,296
158,870,082 241,027,776

68,138 47,784
849,620,836 350,911,448
2,848,233 18,879,104
69,767 162,105,054
60,300,000 55,700 000
913,006,974 587,643,390




AXA BUSINESS SERVICES PRIVATE LIMITED
SCHEDULES TO ACCOUNTS

9 OTHER CURRENT ASSETS

(Unsecured, Considered good)

Other Deposits

Interest Accrued on Term Deposits

10 LOANS AND ADVANCES

(Unsecured, Considered good except slated otherwise)
Prepaid Expenses

Income Tax (Net of Provision)
MAT Credi

Advances recoverable in cash or in kind or for value ic be received [including

considered doubtful Rs 82,250,000 (2008 §,000,000)]

(Less } Prowvision for doubtful advances

Note Includes amount recevable on forward contracts Rs 210,710,311

(2008 Rs 269,431 447) [Schedule 16 Note 13(a}}
11 CURRENT LIABLITIES AND PROVISIONS
A LIABLITIES

Sundry Creditors
Dues to Micro and Small Enterpnses (Schedule 16 Note 20)
Others

Advance received from Cusiomers

Other Liabilities {Noie)

Note Includes foreign currency payable on forward contracts
Rs 202,293,420 (2008 Rs 261,876.932) [Schedule 16 Note 13(a)]

B PROVISIONS

Fringe Benefil Tax {Net of Paymenis}
Gratuity
Compensated Absences (Leave Encashment, etc )

12 SERVICES [Schedule 16 Note 1(m)]

Exporis
Data Precessing
Call Centre
Project Migration
Others

Domesuc
Data Processing
Call Centre
Project Migration

2009 2008
Rs Rs
116,226,342 109,334,148
1,834,616 1,058 685
118,060,958 110,392,833
16,812,223 35,671,518
65,405,856 30,669 414
59,042,220 53,242,220
457,034,144 448,528,159
508,294,443 568,111,311
(82,250,000) {5.000,000)
516,044,443 563,111,311
62,555,977 44,794,267
266,969,041 1,105 200
569,123,763 529,018,790
898,648,781 574,918,257
43,550 53 857
1,518,679 55247 817
6,866,963 8 010,916
8,429,192 63,312,330
2,000,660,340 2.036,444,277
370,593,945 496,423,974
50,106,115 48,909,541
25,218,120 31,814,712
31,561,729 30 814 630
28,202,934 2,577,929
2682141 4,338,317

2,510,025,328

2,661,323,360




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULES TO ACCOUNTS
2009 2008
Rs Rs
13 OTHER INCOME
Interest from Banks (Gross) [Tax Deducted at Source Rs 202 253) (2008
Rs 668,731}) 1,548,344 4,199,903
Interest - Others (Gross) [Tax Deducted at Source Nil (2008 Nil)) 3,084,473 1,684,735
Dwvidend (Gross) {Tax Deducted at Scurce MNit (2008 Nily] 45,352,243 75,228,992
Profit on Sale of Investments 30,740,916 1,835,200
Rent 31,516,537 20,664,925
Exchange Gain (Net) 89,482 071 -
Liability no longer required written back 13,634,118 166,890
Recovery of Fringe Benefit Tax 2,423,519 4 325,683
Profit on Sale of Fixed Assets (Net) 1,334,890 -
Miscellaneous 1,074,389 1,452,522
220,201,510 109,558,850
14. OPERATING AND OTHER EXPENSES (Schedule 16 Note 11)
Employees Cost
Salanes, Bonus, etc [Including Provision for Compensated Absences
Rs 2,670,204 (2008 Rs 4,416,921)} 1,209,353,965 1.203,785,418
Contnbution to Providend and Other Funds [Including Provision
for Gratuity Rs 13,804,343 (2008 Rs 18,969,586)) 65,174,590 59,394,985
Staff WeNare 35,945,217 30,098,359
1,310,473,772 1,293,278, 760
Rent 159,311,949 159,335,995
Rates and Taxes 3,367,296 453,115
Insurance 43,640,276 36,714,245
Power and Fuel 59,219,089 57,918,826
Repairs and Maintenance - Others 61,552,624 59,111,851
IT Infrastructure Support and Maintenance 208,835,606 176,015 171
Software Developmeni Supporl and Maintaince 78,031,527 69.765,875
Legal and Professional 34,910,728 38,901,075
Recruiiment and Training 23,804,566 21,054,855
Traveling and Conveyance 94,753,518 135,452,967
Communication 93,313 555 83,344 681
Exchange Loss {Net) - 20,165,118
Loss on Sale/ Scrapping of Fixed Assels (Net) - 120,448
Provision from Doubtful Advances 77 250,000 5 000,000
Miscellaneous 14,593,930 19,635,569

15 INTEREST

On Fixed Loans

ATTESTED
. GOPALAKRISHNA BA LLE
ADVOCATE & NOTARY
GOVERNMENT OF INDIA
Ne #5 3rd Cross Lalbagh Roed
BANGALORE-S00 027,

93 0CT 200

2,263,058,436

2,176,268,562

4,585,765

5,965,873

4,585,765

5,965,873




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULE TO ACCOUNTS

16.

{

)

(1)

{m}

(i)

NOTES ON ACCOUNTS

Rs
Significant Accounting Policies

Method of Accounting

The Financial Statement are prepared to comply in all matenal aspects with ail the applicable
accounting principles in India, the apphcable Accounting Standards (AS) notfied under Section 211(3C)
of the Companies Act, 1956 (Act) and the relevant provisions of the Act

Fixed Assets and Depreciation

Fixed Assets are stated at therr ongwnal cost of acquisihon and subsequent improvements therelo
including taxes, duties, freight and other incidental expenditure related to acquisiton and installation of
the fixed assets concemed

Depreciation 1s provided on a Straight Line Melhod (SLM) at rates prescnbed in Schedule XIV to the
Acl except for the following, which are based on management's estmate of useful Iife of the fixed asset
concerned

Rate of depreciation

Computer Systems 33 33%
Computer Software 33 33%
Office Equipment 20 00% -33 33%
Furniture and Fixtures (lying at employees’ residence) 3333%
Vehicles 25 00% - 50 00%

Operating software 15 capitalised along with the related fixed assets while application software s
charged off on purchase, except for major application software, which are amortised over s estimated
useful hfe as determined by the management

Fixed assets individually costing up to Rs 5,000 are deprecialed at the rate of 100% on purchase
Leasehold Improvements are amortised over the penod of lease

Assets acquired on finance lease are depreciated over the pencd of lease or estimated useful life as
above, whichever 1s lower

Revenue Recognition
Revenue s recogmsed as and when the services are performed
Foregn Curmrency Transaclions

Transactions in foreign currencies are recognised at rate of exchange as was prevailing on the date of
the transaction

Liabilites/ assets in foresgn currencies are reckoned 1n the accounts as per the following principles

All monetary items of foreign currency are restated at the rates ruling at the year end and all the
exchange gains/ losses ansing there from are adjusted to the Profit and Loss Account except those
covered by forward contract rates where the premium or discount ansing at the inception of such
forward exchange contract s amortised as expense or income over the life of the contract

Exchange differences on forward coniracts are recogmised in the Profit and Loss Account in the
reporting period In which the exchange rates change Any profit or loss ansing on cancellation or
renewal of such forward contracts I1s recogmsed as iIncome or, for the year”




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULE TO ACCOUNTS

16.

(v}

(vi)

(v1)

(viu)

()

()

{b)

(c)

(@

NOTES ON ACCOUNTS — Contd.
Rs
Employee Benefits

Defined-contnbution plans

Coninbution 10 the Employees’ Provident Fund and Employees’ Pension Scheme are as per statute and
are recogrised as expenses during the penod in which the employees perform the services

Defined-benefit plans

Liability towards gratuity 1s determined on actuanal valuation using the Projected Unit Credit Method at
the Balance Sheet date Actuanal gains and losses are recognised mmedialely in the Profit and Loss
Account

Cther fong term employee benefits

Liability towards leave encashment and compensated absences are recogrsed at the present value
based on actuarnal valuation al each Balance Sheet date

Short-term employee benefils

Liability of earned leave, compensated absences, performance incentives etc are recognised during the
period when the emplioyee renders the services

Investments

Long term Investments are slated at cosl, and provision, where necessary, 1s made to recognise a
dechne, other than temporary, in the value of investments Current Investments are stated at lower of
cost and realisable value

Taxes on income
Current tax 1s determined on the basis of the Income Tax Act 1961

Fringe benefit tax {(applicable upte Margh 31, 2008) 15 delerrmined al current apphcable rates on
expenses falling within the ambit of ‘Fringe Benefit’ as defined under the Income Tax Act, 1861

Deferred tax s recogmsed on tuning differences between the accounting income and the taxable income
for the year and quantfied using the tax rates and laws enacted or substanlively enacted as on the
Balance Sheet date Deferred lax assets are recognised and carred forward to the extent that there 1s a
reasonable or virtval certainty, as may be applicable, that suffictent fulure taxable mncome will be
available against which such deferred 1ax asset can be realised

Eamngs Per Share

Annualised earmnings/ (loss) per equity share (basic and diluted) 1s arrived at based on Net Profit/ (Loss)
after taxation to the weighted average number of equity shares

Provisions and Contingent Liabitties

Provisions are recognised when the Company has a present obhgation as a result of past events, for
which it 15 probable that an outflow of resources embodying economuc benefits wili be required to settle
the obligation and a reliable estimate of the amount can be made Provisions are reviewed regularly and
are adjusted where necessary to reflect the current best estmates of the obligation Where the
Company expects a provision 1o be reimbursed, the reimbursement, if virtually cedam, 1s recogrused as
a separate assel A disclosure for contingent hability 1s-made.where there 1s a-possible obligation or a
present obhgation that may, but probably will no;.,requ:re\an Sutflow:of {es
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SCHEDULE TO ACCOUNTS

16

(x)

{xi1)

0]

NOTES ON ACCOUNTS — Contd
Rs
Leases

Assets acquired under finance leases are capilalised at the lower of far value of leased assets al the
incephon of lease term and present value of mimmum lease payments Lease payments are
apporboned between finance charge and reduction of outstanding hability Finance charge 1s allocated
to penods dunng the lease term at a consiant penodic rate of interes! on the remaimng batance of the
habihity

Operating lease expense/ ncome 15 recognised in the Profit and Loss Account on a straight ine basis
over the lease term

impawment of Assels

At each Balance Sheet date, the Company assesses whether there 1s any indication that an asset may
be impaired If any such indicaton exists, the Company estimates the recoverable amount I the
carrying amount of the asset exceeds its recoverable amounl, an impairment loss I1s recognised In the
Profit and Loss Account 1o the extent the carrying amount exceeds Lhe recoverable amount

Dunng the year, pursuant to the ‘Agreement to Transfer Business', dated May 28, 2009, with Capita
India Private Limited {(CIPL), the Company sold sts busmess of data processing services, image based
processing services in functons such as finance and accounting, customer servicing, etc relating to the
closed book business (dis-continued operations} to CIPL, along with the following assets and liabilities,
as a going concern, on as-1s-where-1s basis, with effect from September 1, 2009, for a net consideration
of Rs 427,050,948

2009
Fixed Assets

Gross Block 28,986,379

(Less) Accumulated Depreciation 25,195,408 3,780 971
Current Assels - Loans and Advances

Advances recoverable in cash or in kind or for

value to be received 533,085 4 324 356
(Less) Liabiihes

Other Liabiliies (10,773,265}

Gratuity (9,167,532)

Compensated Absences (3,814167) (23,754,054)
Net Current Assets/ (Liabities) transferred (A) (19,430,898)
Purchase Pnce payable by CIPL (Net) (B) 427,050,848
Profit on sale on business (A - B} 446,481,846

. GOPALAKRISHMNA.BA L&
ADVOCATE & NOTARY
GOVERNNENT GF INDIA {

N¢ 75, 3rd Cross, Lalbagh R
BANGALORE-567 027

{ 30CT 201
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18 NOTES ON ACCOUNTS - Contd

Rs

2 (ny Summarnsed financial results of confinuing operations and discontinued operations are shown below

Services

Other Income

Operating and Other Expenses

Depreciation

interest

Profit before Taxation and Prior
Exceptional items

Fixed Assets (Nef)

Current Assets, Loans and Advances
Sundry Debtors

Other Current Assets

Loans and Advances

(Less) Current Liabiities and Provisions

Notes

Continuing Discontinued
Operations Operations Total
2,241122,063 268,903,265 2,510,025,328
{2,217,381,543) (433.941.837) (2,651.,323,380)
220,178,143 23,367 220,201,510
(109,480,977) (77.873)  (108,558,850)
2.026,735,250 236,323,186 2,263,058,436
(1,802,879,310) (373,389,252) (2,176,268,562)
114,273,569 13,083,378 127,366,947
(135,228,661)  (26,464.269)  (161,692,950)
4,146,755 439,010 4,585,765
(4,989 439) (976,434) (5,965,873)
316,144 B32 19,071,058 335,215,690
{383,765 000)  (33,188,755) (416,954,845)
382,925,480 382,925,480

(409,958,203)

158,870,082
(174,561,242)

118,060,958
(110,392,833)

516,044,443
(563.111,317)

907,077,973
(509,468,816)

(5,233,458}

(66 466,534)

9

-}

(28,761,831)

(415,191 662)

158,870,082
(241,027.776)

118,060,958
(110.392,833)

516,044,443
(563,111,311)

907,077,973
(638,230,647)

() Figures in bracket relate to previous year
(n) Certificate 1 Form S0B (prescnbed under Income Tax Rules) certifying hst of assets and labilties
transferred, which 15 required for the purpose of filng with Income Tax Authonties, will be obtained

subsequently
2009 2008
3 Estimated amount of contracts remaming to be executed on capital
account (net of advances) and not provided for 3,912,371 4,074,899
4 Contingent Liabilities (Note)
Bank Guarantees 101,406,000 71,781,000
income tax matters In dispute 36,427,237* 22,739,345"
Others . 5,000,000

* Including Rs 13,932,423 (2008 Rs 12,174,322} pmd;md}gmlast
Note Contingent Liabilites disclosed above repj: se@g possible

obligations where possibility of cash outflow to se le,th;a_o
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NOTES ON ACCOUNTS — Contd

CIF Value of imparts
Capital Goods (including assels taken on Finance Lease)
Expenditure in Foreign Currency

Salanes, Bonus, etc and Staff Welfare

Rent

Repars and Maintenance — Others

IT Infrastructure Support and Maintenance
Software Development Support and Maintenance
Legal and Professional

Recruiment and Training

Traveling and Conveyance [Net of reimbursement aggregating to
Rs 18,956,918 (2008 Rs 42,887,405)]
Communication

Miscellaneous

Earnings in Foreign Currency

Services - Dala processing, Call Centre, Project Migration and iT
Services and others

Whole Time Directors’ Remuneration (excluding Provision for
Employee Benefit)

Salaries, Bonus, etc (Note)
Contribution to Provident and Other Funds
Perquisites (calculated in accordance with Income Tax Rules)

Note Performance wncentives, as per the Company's scheme,
included above are based on the disbursements made by the
Company during the year

Auditors' Remuneration (Included in Legal and Professional in
Schedule 14)*

Statutory Audil

Tax Accounis and Tax Audit
Cerntification

Out of Pocket Expenses

* Excluding service-tax

Rs

2009 2008
71,550,816 17,117,647
20,727,486 18,687,097
1,510,640 1,462,749

11,070,787 -
71,585,979 176,015,171
- 7,976,625
8,003,658 3973874
2,146,420 719,474
5,965,957 13,890,371
- 79,204,253
17,329 1,765,004
2,446 578,524 2.613,592,504
25,008,746 34,576 612
766,320 729,600
301,565 371,606
26,166,631 35,677,818
2,125,000 2,125,000
450,000 450,000
275,000 375,000
23,370 25,600
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NOTES ON ACCOUNTS ~ Contd
Rs

2009 2008

The particulars of equity share holdings s as follows

Held by Graywood Investments Lirited (GIL), United Kingdom, the
holding company

2,039,999 (2008 2,039,999) shares of Rs 10/- each with repatnable
benefits 20,399,990 20,399,980

8,766,319 (2008 8,766,319) shares of Rs 10/- each pursuant io
Reserve Bank of India (RBI) and Foreign Investment Promotion Board
(FIPB) approvals 87,663,190 87,663,190

15,517,690 (2008 15.517,690) shares of Rs 10/~ each under the
automatic route m terms of the RBI Notification No FERA 182/ 98 RB
dated February 10, 1998, and the Notification contamned in Press Note
No 07 (1989 Senes) dated Apnl 1, 1989 of the Department of
Industnal Policy and Promaotion 155,176,900 155,176,900

2 (2008 2) shares of Rs10/- each held by GRE Nominee
Shareholdings Limited, United Kingdom, on behalf of GIL, the
beneficial owner of the shares 20 20

263,240,100 263,240,100

Operating and Other Expenses (Schedule 14} s net of recovery of Rs 95,774,907 (2008
Rs 91,797,471) on account of expenditure recoverable from fellow subsidianes in connection with
services fendered, as detailed below

2009 2008
Saianes, Bonus, etc 24,682,084 16,632,589
Staff Welfare 107,389 6,453,925
Rent 1,820,328 3,308,305
Software Development Supper and Maintenance 11,356 600 13649
Legal and Professional 12,353,570 275,227
Recruitment and Training - 236,196
Travelling and Conveyance 33,062,492 50,473,714
Communication 8,826,508 10,430,264
Miscellaneocus 3,565,930 3,975,602

85,774,907 91,797,471

The above netting off against expenses does not have any impact on the profit for the year
Taxation
Transfer Pncing

The Finance Act, 2001, has introduced, with effect from assessment year 2002-03 (effective
Apnl 1, 2001) detailed Transfer Pricing regulations (the regulatons) for computing the income and
expenditure from "nternational transactions’ between 'asscciated enterpnses’ on an 'arm's length’ basis
The regulabons, inter alia, also require the manienance of prescnbed documents and information
including furmishing a report from an Accountant within the due date of filing the Return of Income

For the fiscal year ended March 31, 2008, the Company had undertaken a study to comply with the
regulations for which the prescnbed certificate of the Accountant has been obtaned and this did not
envisage any tax Labiity
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Rs
Taxation — Contd

Current Tax

The tax year of the Company being Aprl to March, the provision for taxation {net of MAT Credi
Entitlement) for the year ended December 31, 2009 15 the aggregate of the prowision made for the
penod from January 01, 2008 to March 31, 2009 amounting to Rs 4,978,000 (2008 Rs 3,322,260) and
the provision based on the figures for the remaining nine months penied from Apnl 1, 2009 to December
31, 2009 amounting lo Rs 121,589,311 (2008 Rs 5,704 384) Provision for taxation includes
Rs 3,577,311 (2008 Nil) relatng to earber years The ulimete mcome tax habity for the fiscal year
2008-10, however, will be determined based on the results of the Company for the fiscal year ending
March 31, 2010

Deferred Tax.

The net Deferred Tax Assel/ (Liabilty) as on December 31, 2009 amounting to Rs 22,625,818 {2008
Rs 24,316,371) has been amved at as follows

2009 2008
Deferred Tax Asset/ (Liabilty) ansing from
Difference between carrying amount of fixed assets in the financial
stalements and the Income Tax Return (Net} 8,746,758 2,947 804
Expenses charged i the financial statements but allowable as a
deduction in the fulure years under the Income Tax Act, 1961
- Provision for Gratuity - 18,778,665
- Provision for Compensaied Absences - 2,589,002
- Rent Equalization 13 879,080 -
Net Deferred Tax Asset/ {Liability) 22625818 24,316,371
Net Deferred Tax (Charge)/ Credit for the year accounted for as
-(Charge)/ Credit in Profil and Loss Account under 'Provision for
Taxatton before Pnior Penod/ Exceptional items (15,569.613) 11,588,912
- (Charge)/ Credit in Profit and Loss Account on Pror Period/
Exceptional tems 13,879,060 -
(1.690,553) 11,588,912
Notes

The tax impact for the above purpose has been armved at applying a
tax rate of 33 99% (2008 33 99%) being the prevaiing tax rate for
Indian Companies under the Income Tax Act, 1961

No deferred tax asset/ iabiity has been accounted for in the books in
respect of certain iming differences, which are expected to reverse
withn the tax holiday penod
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16. NOTES ON ACCQUNTS - Contd.
Rs

13 {a) The Company has entered into forward exchange contracts for hedging the foreign exchange fluctustion
nsk on s recevables, which has been accounted for in ine with AS 11 “The Effects of Changes in
Foreign Exchange Rates”™ Accordingly, the contracted foreign currency payable to banks of
Rs 202,293,420 (2008 Rs 261,876,932) and related amount recevable of Rs 210,710,311 (2008
Rs 269.431,447), in the subsequent year, have been disciosed under Cther Liablties (Schedule 11)
and Advances recoverable in cash or 1n kind or for value to be received (Schedule 10) respectively
while the differential premium crednt carned forward is Rs 3,021,676 (2008 Rs 1,869,993)

{b} Derlvative Transaction' The Company has hedged a part of its future foreign currency receivables,
relating to exports, as detailed below, lo mitigate its foreign exchange fluctuation nsks

I Derwative inslruments outstanding as at the year end 2009 2008
1 (2008 37) outstanding contract for hedging future cashflow
Currency
UsD 204,371 5,533,134
Equivalent Rs 9911989 260,875,500
Japanese Yen - 90,139,562
Equivatent Rs - 45,478,368

Il The above denvative coniracts have been marked to market based on the
bankers' certificate resulting 1in a net gain at the Balance Sheet date In
view of the principle of prudence as enunciated in AS 1 — Disclosure Of
Accounting Policies and the Announcement of the ICA| (dated March 29,
2008) on 'Accounting for Dervatives', the net gain of Rs 172,693 has not
been accounted for in the books (2008 net loss of Rs 8,181,367 as at the
Balance Sheel date which has been provided for)

Il Foreign Currency Exposures not hedged by a denvative instrument
or otherwise

As of the Balance Sheet date, the rupee equivalent of the foreign currency
exposure ansing oul of operations n India and not hedged by a derwvative
instrument or otherwise represents

Recewables 99,171,675 159,258,108
Payables 324,889,677 49,483,080

i,
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14 Segment Reporting R
(a) Primary Segment Disclosures- ‘

The Company's operations predorminantly relate to providing of non-voice (which includes data
processing, project migration, 1T services, etc ) and voice (which represents call centre) services, which
have been classified as separate business segments Accordingly, prmary reporting disclosures for
business segments, as envisaged in AS 17 on Segment Reporting, are given below

Fixed assets used n the Company's business and liabiities contracted for are not wdentifiable in ine
with the following reportable segments as they are used interchangeably between the segments All
other assets and liabiities are un-allocable except for Sundry Debtors

Non-Voice Yoice Others Total
External Sales 2,085,010,325 399,796,883 25,218,120 2,510,025.328
(2,120,506,765) (499,001,903) (31,814,712) (2,651,323,380)
Segment Profit {Loss) 97,029,907 16,605,305 3,964,733 119,599,945
(253.211,216) {59,586,171) {564.481) (313,261,868)
Less Inferest on Fixed Loans - - - -4 585,765
) - ) (-5,965 873)
Add Unallocable Income - - - 220,201,510
¢) ) - (109,558,850)
Add Profit on sale of Business - - - 446,481,845
Q) ) (-} )
Less Pnor Penod Expenses - - - -54,209,597
=) ) (-} )
Net Profit before Taxation - - - 727,487,939
) -) -) {416,954 845)
Current  Assels, Loans and
Advances
Sundry Debtors 131,732,963 25,259,552 1,877,567 158,870,082

(214,785,915)  (23,180,724)  (3,061,137) {241,027,776)
Note Figures in brackets relate to previous year

(b) Secondary Segment Disclosures

The Company services its customers (only related parties) who are based in Austraha, Asia (Japan, Hong
Kong, Middle Easl and India), Europe (United Kingdom, France, Switzerland Germany and Belgium) and
Amenca (United Stales and Canada) through s faciities based in India Accordingly, secondary segment
reporting disclosures are given on geographic lines

Australia Asia Europe America Total
External Sales 234,300,507 144,932,274 1,616,660,976 514,131,517 2,510,025,328
(250,234,636) (125,006,941} (1,939,027,768) (337,054,035) (2651,323,380)

Nole Figures in brackets relate to previous year
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15 Related Party Disclosures ke
A Names of relaled parties and description of relationship
Ref Description of relationship Names of related parties
a Parties where Controf exists
0] Ultimate Holding Company AXA SA, France
() Holding Company Societe Beaujon, France
Graywood Investments Lirited, Uriled Kingdom (GIL)
b Parties under common control

with whom transactions have
taken place dunng the year

0] Fellow Subsidiaries AXA UK Ple, United Kingdom (AUK)
AXA Sunlife Services Pic, United Kingdom (ASL)
AXA PPP Healthcare, United Kingdom (APPP}
AXA Asia Pacific Holdings Limited, Australia (AAP)
AXA Life Insurance Company Limited, Japan
AXA Equitable Life Insurance Co , United States
AXA Belgium SA, Belgum
AXA Services AG, Germany
AXA Insurance UK Pic, United Kingdom (ALI)
Alliance Bemstemn LP, United States
Alhance Bernstein investor Services Inc, United States (ABIS)
AXA ANZ Limited, Australia (ANZ)
AXA Assistance (UK) Limited, United Kigdom
AXA China Region insurance Co Limited Heng Kong (ACL)
GIE AXA, France (GIE)
AXA Technology Services tnc, United States
AXA Technology Services India Pnvate Limited, India (ATS)
AXA Assurances Inc, Canada
AXA Group Solutions SA, France
AXA Group Solutions Private Limited, India (AGS)
Krungthai AXA Life Insurance Cempany Limiled, Thailand
AXA Investment Managers Limited, United Kingdom
AXA Investment Managers SA, France (AIMF)
Denplan Limited, United Kingdom
Bharti AXA Life Insurance Company Limited, India (BAL)
Bharti AXA General Insurance Company Limited (BAGI}
Bharti AXA Investment Managers Prnvate Limited
AXA Investiment Manager, USA
BARR Rosenberg Research Center LLC USA
AXA Mediterranean Region, Spain
AXA Insurance Gulf, UAE
AXA Life Uimted, Switzerland

c_ Key Management Personnel
Chief Executive Officer C Buch
Joint Chief Executive Officer S Baneree ,
Wholetime Directors O Sanders {up 1o August, 2008}

d Others (entiics where key

management personng! are able
to exercise sigrificant influencel AXA Employees’ Provident Fund Trust (AEPFT)
/:_’:,m AXA Employees Group Gratuity Trust (AEGGT)
W
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15 Related Party Disclosures — Contd
B Summary of transachions with related parties dunng the year s as follows
Nature of transaction Fellow Key Others Total
Subsidiaries Management [A(d))
(A Personnel
[Alell
Services,
ASL 620,561,602 - - 620,561,602
(867,769,191) ) () (867,769 131)
AUK 327,858,637 - - 327,858,637
(354,976,700) -} ) (354,976,700)
APPP 276,110,667 - - 276,110,667
(286,494,107) {-) (-} {286,494 ,107)
ABIS 273,171,844 - - 273,171,844
(119,794 431) (-) -} (119,794,431}
ALl 244,192 640 - - 244,182,640
(373,416,529) {-) (-} (373,416,529)
Others 768 129,938 - - 768,129,938
(648,872 422) - -} (648 872,422)
Rent {Income)
AGS 26,570,581 - - 26,570,581
(15,483.920) ) ) (15,493.920)
ATS 4,810,500 - - 4,810,500
(5,171,005) ) -} (5,171.005)
Others 135,456 - - 135,456
O] Q) ) )
Liability no Longer Required
Witten-Back
AUK 13,634,118 - - 13,634,118
¢) ) O] )
Reimbursement of Fringe Benefit
Tax
ABIS 973,510 - - 973,510
(804,756} (-} {-) (904,756)
BAL 382,188 - - 382,188
(199,898) () ) {189,896)
Others 1,067,821 - - 1.067.821
(3.221,031) ) -} (3,221,031}
Operating and Other Expenses
Employee Cost (refer Note 8 above)
C Buch - 13,643,206 - 13,643,206
- (13,745,900) ) (13.745,900)
S Banenee - 12,523,425 - 12,523,425
) (12,722,091 {-) {12,722,091)
O Sanders - -
) (9,209.827)
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15 Related Party Disclosures — Contd
B Summary of transactions with related parties dunng the year is as follows - Contd '
Nature of transaction Fellow Key Others Total
Subsidiaries  Management [A(d)]
[AMB)(1)] Personnel
[Ae)]
Contnbution to Provident Fund.
AEPFT - - 29,736,985 28,735,985
-} -) (26,436,452)  (26,436,452)
Contribution to Gratuity
AEGGT - - 58,365,749 58,365,749
-) ¢ &) )
IT Infrastructure Support and
Maintenance
ATS 208,835,608 - - 208,835,606
(176,015,171) () (-) (176.015171)
Software Development Support
and Maintaince
AGS 63,477,580 - - 63 477,580
(61,767,250) ) ) (61,767,250)
ATS 10,346,795 - - 10,346,795
(7 976,625) ) ) (7,976,625)
Communication
ATS 89,842 486 - - 80,842,486
(79,204,253) -} -} {79,204,253)
Interest on Fixed Loans
ATS 1,264,476 - - 1,264,476
(2.040,883) ) ) {(2,040,883)
Reimbursement of Operating and
Other Expenses (refer Note 11
above)
ASL 27,809,663 - - 27,809,663
{11,915,788) ) -} (11,915,788)
ABIS 19,545,934 - . 19,545,934
(20,177,357) O] ) (20,177,357}
GIE 17,191,571 - - 17,191,571
¢ ¢ () )
Others 31,227,739 - - 31,227,739
(69.704,326) -) (-} (59,704,326)
Recharges borne by the Company
AUK 34,887,505 - - 34,887,505
(31,722,725) (-} ) (31,722,725)

Assets acquired on lease
ATS

36,850,055
{6,242,603)
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15 Related Party Disclosures — Contd
B Summary of transactions with related parties dunng the year 1s as follows - Contd
Nature of transaction Fellow Key Others Total
Subsidianes  Management [A{a}
[A(BY(N] Personnel
[A)]
Secured loans taken®
ATS 36,850,055 - - 36,850,055
(6,342,603} (- -) {6.342,603)
Secured loans repaid
ATS 27,329,458 - - 27,329,458
(59,792,733) ) -} (59,792,733)
Investments
Bharti AXA 40,236,454 - - 40,236,454
{23,233,840) ) ) (23,233,840)
Balance outstanding at the year-
end
Recenvables
ABIS 29,735,233 - - 29,735,233
(36,496,097} -) “ (36.4986,007)
AUK 23,849,183 - - 23,849,183
(30,477,806) -) ) (30,477 .806)
APPP 20,896,141 - - 20,896,141
(18,042,409) ) -) (18,042,409)
ASL 19,892,341 - - 16,892,341
(66,444,1562) -) -} (66,444,152)
Others 72,013,519 - - 72,013,519
(104,073,021) (-} {-) (104,073,021)
Payables
ANZ 249,598 872 - - 249,598,872
) ) ) )
ATS 57,920,636 - - 57,920,636
(31,579,416} {-) -} (31.579,418)
Others 17,370,169 - - 17,370,169
(17,903,674) ) ) (17,903 ,674)
Notes

Figures in brackets relate to previous year
The above information has been determined to the extent such parties have been dentified on the basis
of information provided by the Company, which has been relied upon by the auditors
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Employee Benefits

Disclosures envisaged in AS 15 - Employee Benefits as given below

Defined Benefit Plan — Gratuity

Reconciliation showing the movements dunng the year in the net
habiity of Defined Benefit Oblgation (Gratuity) recognised in the
Balance Sheet

Obligations at the beginning of the year

Add Current Service cost

Add Interest cost

Add Actuarnal (gain)/ loss due to change in assumptions
(Less) Benefits paid dunng the year

Obligations at the end of the year

Reconciliation of opening and closing balances of the fair value of plan
assets

Fauir Value of Plan assels at the beginning of the year
Add Expected Return on Plan Assets

Add Actuanal gain/ (loss)

Add Contributtons

{Less) Benefits Paid

Fair Value of Plan assets al the end of the year

Reconciliation of present value of defined benefit obligation and the
fair value of plan assets {0 the assels and habilties recogmised in the
Balance Sheet

Present Value of Obligation as at December 31, 2009
(Less) Farr Value of Plan Assets as at December 31, 2009 '
Amount recogmsed in the Balance Sheet

Expenses recognised in Profit and Loss account under “*Operating and
Other Expenses” in Schedule 14

Currenl service cost

Add Interest cost

(Less) Expected Return on Plan Assets

Add Actuanal (gain)/ loss due to change in assumptions

3

The principal actuanal assumptions used as at the Balance Sheet date
are as follows

Discount rate per annum
Interest rate per annum
Expected return on plan assets

Rs
2009 2008
55,247 617 37,885,717
9,912,373 16,820,734
3,867,333 2,652,000
24,637 {503,148)
{9,167.532) {1,607.686)
59,884,428 55,247 617
3.978,468 -
(3.976,468) -
67,533,281 1,607,686
{9,167 ,532) (1,607 .686)
58,365,749 -
59,884,428 55,247 617
{58,365,749) -
1,518,679 55,247 617
8,912,373 16,820,734
3,867,333 2,652,000
{3,976 468) )
4,001,105 (503,148)
13,804,343 18,969,586
7 00% 7 00%
7 00% 7 00%
7 00% -

Note The estimates of future increase in salary, considered in the actuanal valuation, have been taken
on account of senionty, promotion and other relevant factors such as supply,and demand i the

employment market
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NOTES ON ACCOUNTS - Contd
Employee Benefits — Contd

Defined Contribution Plan

Rs

Contribution to Provident and other funds under Employee Cost (Schedule 14) includes Rs 45424 589
(2008 Rs 44,450,410) being the expenses debied under the following defined contnbution plan

Provident Fund
Pension Fund
Employee State Insurance

2009 2008
27,185,341 24,905 697
17,905,359 19,514,216

333,889 30,497
45,424,589 44,450,410

The Guidance on Implementing AS 15 states that benefit involving employer established provident
funds, which require interest shortfalls to be made good by the employer, are to be considered as
defined benefit plans Pending the 1ssuance of the guidance note from the Actuanal Society of india, the
Company's actuary has expressed an inability to reliably measure such prowvident fund labiities and

accordingly, the Company 1s unabte to disclose the related information
Leases"
Operating Leases

Operating leases for office premises and other facilities including staff
residences are generally for a penod of 11 to 108 months and
renewable on a penodic basts by mutual consent of both parties Most
of the operaling leases provide for a percentage increase in rent, at
the end of the ongnal leases’ term, for future renewed periods The
operating leases n respect of office premises are cancellable by the
lessor, only on breach of contract terms, and other operating leases
are cancellable by the lessor/ lessee with 1 to 6 months' notice
However, some of the operating leases have lock-in penods ranging
from 6 to 36 months

Rent expenses (Net) [Including minimum lease payments
Rs 34,755,891 (2008 Rs 61,582,744)]

Future mimmum lease rentals payable under non-cancellable lease
- not later than one year
- one to five years

Rent income represents lease rentai received towards portion of the
office premises sub-let Such leases are generally for a penod of 11
months with options for renewal against increased rent

Rent (income) [Including mmmum lease payments received Nil (2008

2009 2008
169,311,949 189,335,995
156,123,241 36 076,134
9,587,196 32,460,900
24,710,437 68,537,034
31,516 537 20,664,925
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Rs,
17 Leases - Contd

(b) Finance Leases.

The Company has acqured Computer Systems and Office Equipments on three year leases and
Vehucles on hue purchase, which are treated as lease under AS 19 - Leases

2009 2008
Minimum lease payments
Less than one year 27,495,630 35,140,617
One to five years 37,622,634 65,118,264 25,681,542 60,722,159
{Less) inlerest not due
Less than one year (2,937,329) (3,675,349)
One to five years (2,392 900)  (5,330,229) {2,224,297)  (5,899,646)
Present value of minimum lease
payment 59,788,035 54 822 513
Of the above
Less than one year 24,558,301 31,465,268
One to five years 35,229,734 23,357,245
59,788,035 54,822,513
18 The Company has also fulfilled the export obligation of its 100% export oniented units at Bangalore and

Pune registered with the respeciive Software Technology Parks of India (STPI), as stipulated in the
relevant agreement with STPI

19 The Company has been regular in depositing undisputed statutory dues in respect of provident fund,
income tax, nvestor education and protection fund, employees’ state insurance, (ncome-tax, sales tax,
wealth tax, service tax, customs duty, excise duty, cess and other matenal statutory dues, as may be
applicable and there are no undisputed statutory dues outstanding for a penod of more than six months
from the date they have become payable
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20 The Company imitiated the process of identifying Micro, Small and Medium Enterpnses (SME), as
defined under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act), by
requesting vendor confirmation to the fetters circulansed by Il The Company has recewed respbnses
from 4 {approximately 3%) vendors, of which all have confirmed that they are not SME
Accordingly disclosures as enwisaged in Part | of Schedule VI of the Compames Act, 1956, as given
below 1s based on the confirmations received and this has been relted upon by the auditors
2009 2008
() (a) The principal amount remaining unpaid as at December 31, 2009 - -
(b) interest due thereon remamning unpaid as on December 31, 2009
()  The amount of interest paid by the buyer in terms of Section 16 of the
MSMED Act, along with the amount of the payment made to the
suppher beyond the appointed day duning each accounting year
(a) Delayed payments of pnincipal amount paid beyond the appointed
date during the entire accounting year - -
(b) Interest actually paid under Section 16 of the Act, duning the entire
accounling year - -
() The amount of interest due and payable for the periocd of delay in
making payment (which have been paid but beyond the appointed day
dunng the year) but without adding the interest specified under the
MSMED Act .
(v}  The amount of interest accrued and remaining unpaid on December
31, 2009
(a) Total interest accrued during the year -
(b) Teotal inlerest remaining unpaid, out of the above, as at December
31, 2009 - -
(v} The amount of further interest rematning due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterpnise, for the purpose of disallowance
as a deductible expenditure under Sechon 23 of the MSMED Act -
21 (a) Detalls of Investments purchased and sold dunng the year
No of Uruts
Purchased! Purchase Sale
Sold * Cost Proceeds
DWS Cash Opporunities Fund 3,816,017 37,500,000 38,252,896
DWS Cash Plus Fund 7,289,451 72,500,000 73,223,623
DWS Credit Opportunities Cash Fund 8,005,572 80,000,000 80,215,834
DWS Insta Cash Plus Fund 13,928,240 140,000,000 140,437,259
DWS Money Plus Advantage Fund 3,621,100 37.250,000 38,180 158
DWS Money Plus Fund 720,999 7.050,000 7,256,495
DWS Short Matunty Fund 1,080,776 11,000,000 11,265,362
DWS Ultra Short Term Fund 18,535,118 185,150,000 185,674 264
Fidelty Ultra Short Term Debt Fund 5,009,416 50,000,000 50,106,688
Fortis Money Plus Plan 4,002 250 40,000,000 40,034,907
HDFC Cash MGMT Treasury Adv Plan 9,085,948 90,000,000 90,945,057
HSBC Floating Rate Long Term Plan 1,804,081 20,000 00C 20,272 638
ICICI Prudential Institutional Short Term Plan 841,900 10,000,000 10,170,994
IDFC Cash fund - Inst Pian B 7,269,187 76,900,000 76,919,634
IDFC Liquid Plus Fund Treasury Plan 10,061,247 101,000,000 101,318,776
IDFC Money Manager Fund Treasury-P 636,500 486,500,000 487,870,128
IDFC Money Manager Treasury’ ﬂ{ 8,811,760 88,000,000 88,322 519
IDFC Short Term Fund j }::» 1,621,883 19,000,000 19,336,447
SBNPP Ultra ST fund In st@m I RerDaly, 1,006,906 10,000,000 10,106 319
TATA Floater Fund /A, /B T X % 1007876 10000000 10,114,640
UTI Treasury Advanta @gn \{}’ Nt ) A" 10,053 10,000,000 10,055,299 ===
o NELT C < 156,446,280 1,582,250,000 1,580,080,928< ©.R H

-
Includes unlls./&am




AXA BUSINESS SERVICES PRIVATE LIMITED

SCHEDULE TO ACCOUNTS
16 NOTES ON ACCOUNTS - Contd
Rs
21 (b) The Company has invested in Deutsche Bank - ICICI Prudential Flexible Income Plan Regular Dally
Dividend Reinvestment The details of investment are as follows v
2009
No of units Rs.
Opening balance - .
Add Investmen{ made 4,645,148 46,500,000
Add Units earned under the dividend reinvestment plan 69,872 792,499
Closing batance as at November 1, 2009 (Note) 4,715,020 47,292,499
Note The umts at November 1, 2009 have been converted to
474,043 unts of Rs 100 each of an equivalent value The
subsequent movement on investment 1s as follows
Opening balance as at November 1 2009 471,502 47,292 499
Add Investment made - -
Add Units earned under the dividend reinvestment plan 2,541 244,568
Closing balance as at December 31, 2009 474,043 47,537,067
22 Earnings Per Share
2009 2008
a) Before Pnor Penod/ Exceptional ltems
Net Profit after taxation and available for Equity Shares 292,613 663 402,975,113
Basic/ Weighted average number of Equity shares of Rs 10 each 26,324,010 26,324,010
Basic and Diluied Eamings Per Share 1112 1531
b) After Pnior Penod/ Exceptional ltems
597,860,075 402,975 113
Net Profit after taxalion available for equity shares
Basic/ Weighted average number of Equity shares of Rs 10 each 26,324,010 26,324,010
Earnings per share — Basic and Diluted 27 1531
23 Certain employees are eligible for the slock oplion plan of GIE AXA, France, a fellow subsidiary
However, this staff benefit has no impact on the operating results of the Company, as there 1s no
recharge of expenses by GIE AXA, France in this regard
24 Pursuant to Accounting Standard 19 on ‘Leases’ and n accordance with the opiron of the Expert
Advisory Commitiee of the Insttute of Chartered Accountants of India on *Accounting for Scheduled
Rent Increases In case of an Operating Lease’, lease rentals payable for pnmary and secondary lease
penods are charged in the books equitably over the rental penod which hitherto was charged in the
books as per annual lease rental payable and accordingly lease renial expenses relating to earler years
has increased by Rs 54,209,597 which 1s disclosed as prior penod expenses in the Profit and Loss
Account
- T
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AXA BUSINESS SERVICES PRIVATE LIMITED
SCHEDULE TO ACCOUNTS

16 NOTES ON ACCOUNTS — Contd

Rs.
25 Information with regard to certain other matters specified in paragraph 3 of Part |l to Schedule VI to the
Companies Act, 1856 1s not apphicable to the Company for the year covered by the aforesaid financial
statements .
26 Previous year's figures have been reclassified/ regrouped, wherever necessary
Signatures to Schedules 1 to 16 foerming part of the Balance Sheet and Profit and Lass Account
For Price Waterhouse & Co.
Chartered Accountants
P - o é7
(JLJ% QQ“ A
S Dutta - C.Bu 8 nerjee U. Raghavendran
Partner Dire€tor Direggor Company Secretary
Place Bangalore Place Bangalore
Date February 25, 2010 Date February 25, 2010

BYTESTED
L GOPALAKRISHNA BA (L E
ADVCGCATE & NOTARY
COVERNMENT CF (HNDA
L1, 20 Lrd Cross, b odbagh [uaga
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In accordance with
Regulation 32 of the
Overseas Companies
Regulatigns 2009

OS AAOT

Statement of details of parent law and other
information for an overseas company

< What this form is for
You may use this form to
accompany your accounts
disclosed under parent law

What this form 1s NOT §
You cannot use this form

an alteration of manner o
with accounting requirerr

Compunies {louse
— Jurthe eond  ——

A23 21/10/2011 402
COMPANIES HQUSE
Part 1 Corporate company name 3 Filling m this form
Please complete i typescript or in
bold black tal
Corporate name of | sy o BUSINESS SERVICES PRIVATE LIMITED ol black capitals

overseas company © I

If the company has already been registered 1n the UK, please enter the
establishment number below

[efrfoflo2 s lal

UK establishment
number &

All fietds are mandatory unless
specified or indicated by *

©This 1s the name of the company in
its home state

@This should only be completed «f
the company has already been
registered in the UK

Part 2 Statement of details of parent law and other

information for an overseas company

m Legislation

Please give the legislation under which the accounts have been prepared and,
if applicable, the legislation under which the accounts have been audited

Legislation @ iTHE INCOME TAX ACT, 1961 AND THE COMPANIES ACT, 1956

©This means the relevant rules or
legislation which regulates the
preparation and, if applicable, the
audit of accounts

m Accounting prinaples

Accounts Have the accounts been prepared in accordance with a set of generally accepted
accounting principles?

Please tick the appropriate box
(] No GotoSection A3

Yes Please enter the name of the organisation or other
body which 1ssued those principles below, and then go to Section A3

2{"“‘&33’;”93”‘53“0“ | THE INSTITUTE OF CHARTERED ACCOUNTANT OF INDIA,ND

QPlease insert the name of the
appropriate accounting crganisation
or bady

m Accounts

Accounts Have the accounts been audited? Please tick the appropnate box
[] No Goto Section AS
Yes Go to Section A4

Departrnent for Business
tnnovanon & Skalls

BIS

CHFPOOD
05/10 Version 40




0S AAO1

Statement of detarls of parent law and other information for an overseas company

Audited accounts

Audited accounts

Have the accounts been audited in accordance with a set of generally accepted
auditing standards?

Please tick the appropnate box
[ 1 No Goto Part 3 ‘Signature’

Yes Please enter the name of the orgamisation or other body which 1ssued
those standards below, and then go to Part 3 "Signature’

Name of orgamisation
or body ©

I THE INSTITUTE OF CHARTERED ACCOUNTANT OF INDIA,ND

@ Please insert the name of the
appropriate accounting
organisation or body

Unaudited accounts

Unaudited accounts

Is the company required to have its accounts audited?
Please tick the appropnate bex

[ No

Yes
Part 3 Signature
Signature

Director, Secretary, Permanent representative

CHFPQOO
05/10 Version 4 Q
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Statement of details of parent law and other information for an overseas company

B Presenter information

n Important information

You do not have to give any contact infarmation, but i
you do it will help Companies House if there 15 a query
on the form The contact information you give will be
visible to searchers of the public record

Comactrame  ~oOUP SECRETARIAT
Company name AXA UK PLC

Address

5 OLD BROAD STREET

Post town

|
|
| LONDON

County/Reg:on

== [efcfz[n] [1]afo

[ Country

|Dx

i Telephone

ncheckllst

We may return forms completed incorrectly or
with information missing

Please make sure you have remembered the

following

[ The company name and, if appropriate, the
registered number, match the information held on
the public Register

O You have completed all sections of the form,
if appropniate

[0 You have signed the form

Please note that all this information will appear
on the public record

@ Where to send

You may return this form to any Companies
House address

England and Wales

The Registrar of Cempanies, Compantes House,
Crown Way, Cardiff, Wales, CF14 3UZ

DX 33050 Cardiff

Scotland

The Registrar of Companies, Companies House,
Fourth floor, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scotland, EH3 SFF
DX ED235 Edinburgh 1

or LP - 4 Edinburgh 2 {Legal Post}

Northern Ireland

The Registrar of Companies, Companies House,
Second Floor, The Linenhall, 32-38 Linenhall Street,
Beifast, Northern Ireland, BT2 8BG

DX 481 N R Belfast1

n Further information

For further information, please see the guidance notes
on the website at www companieshouse gov uk
or email enguinies@companieshouse gov uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been provided free of charge by Companies House

CHFPOOO
05/10 Version 4 0




