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Polytint Cards Limited 3
Financial statements for the period from 1 May 2010 to
31 December 2010

Report of the directors

The directors present their report and the financial statements of the company for the pertod from
1 May 2010 to 31 December 2010

Principal activities and business review
The prncipal activity of the company duning the pertod was the wholesale of greetings cards and gifts

On 23 December 2010, the share capital of Polytint Cards Limuted and s subsidiary undertaking, Badger
Court Publications Limuited, was acquired by Stmon Elvin Limated

Directors

The directors who served the company dunng the penod were as follows

1 K A Jackson

SP Ein (Apponted 23 December 2010)
S McKay (Appomted 23 December 2010}
K W Jackson (Retired 23 December 2010)

Directors' responsibilities

The directors are responsible for preparning the Report of the directors and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financal statements for each financual year Under that law
the directors have elected to prepate the financial statements 1 accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) Under company law
the directors must not approve the financial statements unless they are satsfied that they grve a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
prepanng those financial statements, the directors are requured to

- select smtable accounting pohicies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the gomng concern basis unless 1t 1s mapproprate to presume that
the company will continue m business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose wath reasonable accuracy at any tme the financal posiion
of the company and enable them to ensure that the financsal statements comply with the Compamies Act
2006 They are also responstble for safeguarding the assets of the company and heace for taking
rcasonable steps for the prevention and detection of fraud and other urregularities
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Financial statements for the period from 1 May 2010 to

31 December 2010

In so far as the directors are aware

- there 1s no relevant audit informaton of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit nformation and to establish that the auditor 1s aware of that mformation

Auditor

On 1 February 2011, Grant Thornton UK LLP were appointed as auditor to fill a casual vacancy n
accordance with section 485(3) of the Compantes Act 2006

Grant Thomton UK LLP, having expressed their willingness to continue mn office, will be deemed
appounted for the next financal year 1n accordance with section 487(2) of the Compantes Act 2006 unless
the company recerves notice under section 488 (1) of the Companies Act 2006

Small company provisions

Ths report has been prepared in accordance with the speaal provisions for small companies under Part
15 of the Companites Act 2006

MBOAKE

1 K A Jackson

Darector

YN et N 200\
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Independent auditot's report to the members of Polytint
Cards Limited

We have audited the financal statements of Polytint Cards Limated for the period from 1 May 2010 to
31 December 2010, which comprise the principal accounting policies, the profit and loss account, the
balance sheet and the related notes The financial reporting framework that has been applicd i ther
preparation 15 applicable law and the Financual Reporting Standard for Smaller Entittes (effective Apnt
2008) (Unated Kingdom Generally Accepted Accounting Practice applicable to Smaller Ennities)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them i an auditor's report and for o other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as 2 body, for our audit work, for this report, or for the opinlons
we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Directors' Responsibilities Statement set out on pages 3 to 4, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view Our responsibility 15 to audit and express an opinion on the financtal statements 1n
accordance with apphcable law and Intemnational Standards on Auditing (UK and Iteland) Those
standards require us to comply with the Audittng Practices Board's (APB's) Ethtcal Standards for
Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financaal statements 1s provided on the APB's website at
www frc.org uk/apb/scope/pavate cfm.

Basis for qualified opinion on financial statements

With respect to opening stock having a value of £508,304, audit evidence avaitlable to us was hmited as we
did not observe the counting of the physical stock at 30 Apnl 2010  Owing to the nature of the
company's records, we were unable to obtain sufficient appropriate audit evidence regarding the stock
quantities by using alternative audit procedures
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Independent auditor's report to the members of Polytint
Cards Limited

Qualified opinion on financial statements

Tn our opinion, except for the finanaal effects of such adjustments, if any, as mught have been determmed
necessary, had we been able to satisfy ourselves as the physical stock quantiies for the prior year, the
financial staterents

® pive a true and farr view of the state of the company's affairs as at 31 December 2010 and of tts loss
for the pertod then ended,

® have been properly prepared n accordance with Untted Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entittes, and

o have been prepated in accordance with the requirements of the Companses Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmnton the mformation given m the report of the directors for the financul peniod for which the
financial statements are prepared ss consistent with the financial statements

Matters on which we are required to report by exception
In respect solely of the imstation of scope on our wotk relating to stock, described previcusly

* we have not obtaned all the information and explanations that we consider necessary for the purpose
of our audit, and

* we were unable to determme whether adequate accounting records had been kept.

We have nothing to repott m respect of the following matters where the Companies Act 2006 requires us
to teport to you if, i our opinton

» adequate accounting records have not been kept, or returns adequate for our audit have not been
receaved from branches not visited by us, or

the financial statements are not 1 agreement with the accounting records and returns, or

certain disclosures of directors' remuneration specified by law are not made, or

we have not recetved all the information and explanations we require for our audit, or

the directors were not entitled to prepare the financial statements n accordance with the small

companies regime and take advantage of the small companies' exemption in prepanng the report of
the directors

QU VWV N ¥

Robert Napper FCA (Sentor Statutory Auditor)
For and on behalf of Grant Thomton UK LLP
Statutory Auditor

Chartered Accountants

Slough

Die \'% %Q_\Q‘Qw L\
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Financial statements for the period from 1 May 2010 to
31 December 2010

Principal accounting policies

Basis of accounting

The financial statements have been prepared under the histonical cost convention, and 1 accordance with
the Financial Reporting Standard for Smaller Entities {effective Apnl 2008)

The poncipal accounting policies of the company have rematned unchanged and are set out below  The
directors have reviewed the policies and consider them to remain appropriate to the company

Going concern

The directors have prepared the financial statements under the gomng concern concept as the company's
parent undertaking has provided a letter of support, which confirms its mtention to provide sufficient
funding to enable the company to meet its habilities as and when they fall due fos the foreseeable future,
being a peniod not less than 12 months from the date of approval of these financial statements  The
directors have made enquiries and have formed the view that there 1s a reasonable expectation that such
support will be available 1n the foresceable future  For this reason, the directors continue to adopt the
gowng concern basis 1n prepanng the accounts

Group accounts

The company was, at the end of the year, a wholly-owned subsidiary of another company mcorporated 1n
the European Economic Area and n accordance with Section 400 of the Companies Act 2006, 1s not
required to produce, and has not published, consohdated accounts The information contamed withmn
these accounts represents the financial posiion and performance of the indrvidual company, only for the
year ended 31 December 2010, and not that of the group

Cash flow statement

The directors have taken advantage of the exemption as provided by Financial Reporting Standard No 1
'Cash Flow Statements’ (revised) from including a cash flow statement 1n the financial statements on the
grounds that the Company 1s wholly owned and its parent publishes a conschdated cash flow statement

Turnover

The turnover shown in the profit and loss account represents amounts invoiced duning the penod,
exclusive of Value Added Tax

Fixed assets

All fixed assets are mutially recorded at cost
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Financial statements for the period from 1 May 2010 to
31 December 2010
Depreciation

Deprectation 1s calculated so as to wnte off the cost of an asset, less 1ts estimated residual value, over the
nseful economuc bife of that asset as follows

Motor Vehucles - 25% reducing balance
Equipment - 25% reducing balance
Stocks

Stocks are valued at the lower of cost and net reahsable value, after making due allowance for obsolete
and slow moving tems

Hire purchase agreements

Assets held under hure purchase agreements are capitahsed 2nd disclosed under tangible fixed assets at
theur fair value The caprtal element of the future payments 1s treated as a liability and the 1nterest 1s
charged to the profit and loss account on a straight line basis

Operating lease agreements

Rentals applicable to operating leases where substantully all of the benefits and nsks of ownership reman
with the lessor are charged agamnst profits on a straight line basis over the period of the lease

Deferred taxation

Deferred tax 15 recogmsed in respect of all iming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1 an obligaton
to pay more, or a nght to pay less or to receive more tax, with the following exceptions

Deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more likely
than not that there will be sutable taxable profits from which the future reversal of the underlying
uming differences can be deducted

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply in the
periods 1n which timing differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date
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Financial statements for the period from 1 May 2010 to
31 December 2010

Financlial instruments

Financial habihities and equty mnstruments are classified according to the substance of the contractual
arrangements entered mto An equity mstrument 1s any contract that evidences a residual interest m the
assets of the entity after deducting all of its financal habilities

Wherte the contractual obliganons of financial mstruments (including share capital) are equivalent to a
stmiular debt instrument, those financial instruments are classed as financial liabilittes Finanaal habilities
are presented as such m the balance sheet. Finance costs and gans or losses relating to financtal labilities
are included mn the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstandmng habihty

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial
hability then ths 1s classed as an equity mstrument. Dividends and distnbutions relating to equty
mstruments are debited direct to equity
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Financial statements for the period from 1 May 2010 to
31 December 2010

Profit and loss account

Turnover

Cost of sales

Gross profit

Other operating charpges
Operanng (loss)/profit

Amounts written off investments
Interest payable and simular charges

(Loss)/profit on ordinary activities before taxanon

Tax on (loss)/profit on ordnary acuvities

(Loss)/ profit for the financial period

All of the activities of the company are classed as continuing

10

Penod from
1May 10 to Yeat to
31Dec 10 30 Apr 10
Note £ £
1,797,387 3,017,245
1,334,151 1,781,771
463,236 1,235,474
1 916,629 1,148,853
2 (453,393) 86,621
3 (1,000) -
15,833 33,031
(470,226) 53,590
- {4,532)
12 (470,226) 58,122

The company has no recogmsed gamns or losses other than the results for the period as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Financial statements for the period from 1 May 2010 to
31 December 2010

Balance sheet

31 Dec 10 30 Apr 10

Note £ £
Fixed assets
Tangible assets 4 37,936 66,169
Investments 5 - 1,000
37,936 67,169
Current assets
Stocks 652,970 508,304
Debtors 6 671,100 683,473
Cash at bank 68,655 69,121
1,392,725 1,260,898
Creditots. amounts falling due within one year 7 1,228,326 648,091
Net current assets 164,399 612,807
Total assets less current habihnes 202,335 679,976
Creditots: amounts falling due after more than one year 8 - 7,415
202,335 672,561
Capital and reserves
Called-up equity share capital 11 100 100
Other reserves 12 20 20
Profit and loss account 12 202,215 672,441
Shareholders' funds 12 202,335 672,561

These financial statements have been prepared 1n accordance with the special provisions for small
compantes under Part 15 of the Cotnpanies Act 2006 and with the Financial Reporting Standard for
Smaller Entittes (effectve Apnil 2008)

™ EALTIKA
These financial statements were approved by the directors and authorised for 1ssue on X KA ! 2o\
and gfe signed on their behalf by

LI

I K A Jackson
Director

Company Registration Number 01274235

The accompanying accounting policies and notes form part of these financial statements.
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Financial statements for the period from 1 May 2010 to
31 December 2010

Notes to the financial statements

Other operating charges

Adminsstrative expenses

Operating (loss)/profit

Openting (loss)/profit 1s stated after chargmg:

Darectors' remuneration
Depreciation of owned fixed assets

Deprecuation of assets held under hire purchase agreements
Loss on disposal of fixed assets

Amounts written off investments

Amount wntten off mvestments

12
Period from
1May 10 to Year to
31 Dec 10 30 Apr 10
£ £
916,629 1,148,853
Period from
1May 10 to Year to
1 Dec 10 30 Apr 10
£ £
£9,000 147,000
5,881 15,668
1,706 6,388
4,754 -
Period from
1May 10 to Year to
N Dec 10 30 Apr 10
£ £

1,600
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Financial statements for the period from 1 May 2010 to
31 December 2010

Tangible fixed assets

Cost
At 1 May 2010
Disposals

At 31 December 2010

Depreciation
At 1 May 2010

Charge for the penod
On disposals

At 31 December 2010

Net book value
At 31 December 2010

At 30 Apnl 2010

13

Motor
Vehicles Equipment Total
£ £
75,442 299,352 374,794
(56,772) - (56,772)
18,670 299,352 318,022
44,559 264,066 308,625
1,706 5,881 7,587
(36,126) - (36,126)
10,139 269,947 280,086
8,531 29,405 37,936
30,883 35,286 66,169

Included withm the net book value of £37,936 s £8,531 (year to 30 Apr 10 - £19,163) relating to assets
held under hire purchase agreements The depreciation charged to the financial statements 1n the period in
respect of such assets amounted to £1,706 (year to 30 Apr 10 - £6,388)

Investments

Subsidiary undertaking

Cost
At 1 May 2010
Wite down of mvestment

At 31 December 2010

Net book value
At 31 December 2010

At 30 Apnl 2010

1,000
(1,000)
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Financial statements for the period from 1 May 2010 to
31 December 2010

Investments (continued)

The company's investment mn its subsidiary undertaking represents the costs of acquisition of the whole of
the ordimnary share capital of Badger Court Publications Limited, a company registered 1n England and
Wales The business activities are the wholesale of greetings cards and gifts

At 31 December 2010, the aggregate of the share capital and reserves of Badger Court Publicanons
Lirmited amounted to £8 (30 Apnl 2010 - (£56,796)) and the profit for the period to that date was £56,804
(vear to 30 Apnl 2010 - £30)

On 31 December 2010, the mvestment in Badger Court Publications Limited of £1,000 was wntten off

Debtors
31Dec 10 30 Apr 10
£ £
Trade debtors 640,116 598,885
Amounts owed by group undertakings - 56,904
Other debtors 30,984 27,684

671,100 683,473

Creditors: amounts falling due within one year

31Dec 0 30 Apr 10

£ £
Bank loans 63,772 358,578
Trade creditors 294,573 190,612
Amounts owed to group undertakings 150,000 -
Other taxation and social secunty 69,457 63,731
Amounts due under hire purchase agreements 2,093 10,253
Other creditors 648,431 24917

1,228,326 648,091

Creditors: amounts falling due after more than one year

31 Dec10  30Apri0
£ £

Amounts due under hure purchase agreements - 7,415
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Financial statements for the period from 1 May 2010 to
31 December 2010

Commitments under operating leases

At 31 December 2010 the company had aggregate annuat commutments under non-cancellable operating
leases as set out below

N Dec10 30 Apr 10

£ £

Operating leases which expire
Within 1 year 1,530 8,685
Within 2 to 5 years 11,851 2,040
After more than 5 years 79,884 79,884
93,265 90,609

Related party transactions

The company has taken advantage of the exemption provided in Financal Reporting Standard No 8
'Related Pascty Disclosures’ not to disclose transactions with other 100% subsidiaries of Simon Elvin
Limsted

Included within Other creditors 1s £nd (30 Apr 10 - £13,000) relating to loans from directors  This
amount was repaid n full duning the pertod

Share capital

Authornised share capital
J1Dec 10 30 Apr 10
£ £
10,000 Otdinary shares of £1 each 10,000 10,000
Allotted, called up and fully pard
3 Dec 10 30 Apr 10
No £ No £

100 Ordinary shares of {1 each 100 100 100 100
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Financial statements for the perlod from 1 May 2010 to
31 December 2010

Reconciliation of shareholders’' funds and movement on reserves

Capital Total

tedemption Profit and loss share-holders’

Share capital rescrve account funds

£ £ £ £

At 1 May 2010 100 20 672,441 672,561
Loss for the peniod - - (470,226) (470,226)
At 31 December 2010 100 20 202,215 202,335

Ultimate parent company

Duttng the peniod to 23 December 2010, I K A Jackson and K W Jackson controlled the company by
virtue of their holding of the ordmary shares of the company

Following the acqusition, the directors consider that the controlhng related party and ultimate parent
undertaking of thts company 1s Stmon Elvin Limited, a company registered 1n England and Wales

The largest and smallest Group of which the Company 1s a member and for which Group financial
statements are drawn up 1s headed by Stmon Elvin Limited, the immediate parent Company Copies of
the financial statements are avalable from Compantes House

The ultumate controlhing party 1s Mr S Elvin
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Management information

The following pages do not form part of the statutory financial statements
which are the subject of the independent auditor's report on pages 5 to 6

17
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Financial statements for the period from 1 May 2010 to

31 December 2010

Profit and loss account

Turnover

Cost of sales
Opening stock - raw materals
Purchases

Closing stock - raw materials

Gross profit
Overheads
Admirustrative expenses

Opetrating (loss)/ profit

Amounts wntten off investiments
Interest payable

{Loss)/profit on ordinary activities

18
Peniod from

1 May 10 to Year to
31 Dec 10 30 Apr 10
£ £
1,797,387 3,017,245
508,304 492,672
1,478,817 1,797,403
1,987,121 2,290,075
(652,970) (508,304)
1,334,151 1,781,771
463,236 1,235,474
916,629 1,148,853
(453,393) 86,621
(1,000) -
(15,833) (33,031)
(470,226) 53,590
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Financial statements for the pernod fram 1 May 2010 to
31 December 2010
Notes to the detailed profit and loss account
Period from
1 May 10 to Year to
31 Dec 10 30 Apr 10
£ £
Administrative expenses
Personnel costs
Directors salanes £9,000 147,000
Directors national insurance contributions 10,419 17,502
Wages and salaries 406,906 625,857
506,325 790,359
Establishment expenses
Rent, rates and water 102,091 97,420
Light and heat 9,864 9,312
Insurance 14,031 19,682
Repairs and maintenance 993 4,318
126,979 130,732
General expenses
Motor expenses 40,234 47,317
Vehicle leasing charges 14,929 19,934
Telephone 3,924 7,212
Computer costs 18,962 32,005
Equipment leasing charges 3,173 4,858
Ponting, statonery and postage 9,302 13,497
Other office admimstrative expenses 18,531 27,363
Sundry expenses 2,094 5,967
Discounts allowed 56,778 7,221
Entertamning 19,372 21,724
Legal and professional fees 5,986 1,878
Accountancy fees 16,860 6,400
Deprecation of motor vehicles 1,706 10,295
Depreaation of office equipment 5,881 11,761
Loss on disposal of fixed assets 4,754 -
222,486 217,482
Financial costs
Bad debts wrntten off 2,391 1,908
Amounts written off intercompany balances 56,904 -
Bank charges 1,544 8372
60,839 10,280
916,629 1,148,853
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Financial statements for the penod from 1
31 December 2010

Interest payable

Bank interest payable

Hite purchase and finance lease charges
Interest on other loans

May 2010 to

Pernod from
1 May 10 to
31 Dec 10

£

6,281
604
8,948

15,833

20

Year to
30 Apr 10

£

15,902
2,304
14,825 |

33,031




