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WALDERSEY FARMS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present their report and financial statements for the year ended 31 December 2010

Principal activities and review of the business
The principal activites of the Group are arable farming, vegetable marketing and forestry

The area farmed duning the year was approximately 10,800 acres

2010 has seen ncreases in commodity prices Cost and price volatility remain strong features Crop
yields have generally been good

Sugar beet 1s an important crop for the company and we avoided weather damage suffered by so many by
the planned timing of our hifting program Beet yields were lower than last year's record

Land wvalues have increased agamn this year Ensunng appropnate infrastructure 1s in place 1s
fundamental to operational efficiency

The key performance indicators for the company saw gross margin mcrease by 10 % and fixed costs
increase by 53% Wheat 1s the most important crop and the average yield was the highest the company
has achieved

The forestry undertaking in the Scottish borders continues with timber volumes meeting expectations

Uncertainty 1n the financial markets and increasing demand has resulted in commodity price volatihity
These factors also emphasise the ongoing necessity for cost control

The Company's operations expose it to degrees of financial risk that include credit risk, hquidity nsk and
interest rate nsk

Credit risk - the company mamly trades with long standing customers The nature of these relahonships
assists management in controlling 1ts credit nsk in addition to the normal credit management process In
order to minimise risk the Company insures 1ts debts relating to vegetable sales

Liquidity risk - the directors control and momitor the company's cashflow on a regular basis

Interest rate risk - the company 1s exposed to interest rate fluctuations as the rate payable on 1ts bank
overdraft and long term debentures are linked to the bank base rate The directors carefully monitor
cashflow to ensure that liabilities can be met as they fall due "

We acknowledge the skills and commitment of our staff and thank them for their continued dedication
and enthusiasm

Results and dividends
The consolidated profit and loss account for the year 1s set out on page 6

A final ordinary dividend was paid during the year m respect of the year ended 31 December 2009
amounting to £68,250 The directors are recommending the payment of a final dividend of £102,375 1n
respect of the year ended 31 December 2010
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WALDERSEY FARMS LIMITED

DIRECTORS' REPORT {continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

Directors
The following directors have held office since 1 January 2010

R B Loxton

R M Clarke

J N Hattersley (non executive)

I A Stockley (ron executive)
Prof ] C Alliston (non executive)
S T Ward (non executive)

Aunditors
Saffery Champness have expressed their willingness to remain in office as audutors of the company

Statement of directors' responsibilities
The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with Umted Kingdom
Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and apphcable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the group and of the profit or
loss of the group for that period In preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether apphicable UK Accounting Standards have been followed, subject to any materal
departures disclosed and explained in the financial statements,

- prepare the financial statements on the going concern basis unless 1t 1s inappropniate to presume that the
group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explamn the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and the group and enable them to ensure that the financial statements comply
with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and
the group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the group’s auditors are
unaware Additionally, the directors have taken all the necessary steps that they ought to have taken as
directors 1n order to make themselves aware of all relevant audit informanon and to establish that the
group's auditors are aware of that information




WALDERSEY FARMS LIMITED

DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

Going concern

The group meets 1ts day-to-day working capital requirements through an overdraft facility that 1s due for
renewal on 31 August 2011 and a debenture loan of up to £4m which 1s due to mature in 2015 The
group's forecasts and projections, taking into account future changes in trading performance, show that
the group will be able to operate within the levels of its current facilites The group has adequate
resources 1o continue operations for the foreseecable future Thus the directors continue to adopt the
going concern basis of accounting 1n preparing the accounts

On behalf of the board

Q(@%

R B Loxton
Director
13 April 2011
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WALDERSEY FARMS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF WALDERSEY FARMS LIMITED

We have audited the group and parent company financial statements (the "financial statements") of
Waldersey Farms Limited for the year ended 31 December 2010 set out on pages 6 to 24 The financial
reporting framework that has been applied in their preparation 1s apphcable law and United Kingdom
Accounting Standards (Untted Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part
16 of the Compantes Act 2006 Our audit work has been undertaken so that we mght state to the
company's members those matters we are required to state to them 1n an auditors' report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on pages | - 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fairr view Our responstbility 1s to audit and express an opimon on the financial statements in
accordance with apphcable law and Intermational Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the group's and the company's circumstances and have been consistently apphied and
adequately disclosed, the reasonableness of sigmficant accounting estimates made by the directors, and
the overall presentation of the financial statements In addition, we read all the financial and non-
financial information 1n the Directors’ Report to identify material inconsistencies with the audited
financial statements If we become aware of any apparent matenial misstatements or inconsistencies we
consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the group’s and parent company's affairs as at 31 December
2010 and of the group's profit for the year then ended,

- have been properly prepared in accordance with Umited Kingdom Generally Accepted Accounting
Practice, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements
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WALDERSEY FARMS LIMITED

INDEPENDENT AUDITORS' REPORT (continued)
TO THE MEMBERS OF WALDERSEY FARMS LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us

to report to you 1if, 1n our optmon

- adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

- the parent company financial statements are not in agreement with the accounting records and
returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

S&% C(AM{) ALrs

Stephen Collins (Senior Statutory Auditer)

for and on behalf of Saffery Champness e Mq7 Lo\
Chartered Accountants
Statutery Auditors Stuart House
City Road
Peterborough
Cambnidgeshire
PEl1 1QF




WALDERSEY FARMS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2010

Turnover

Cost of sales

Gross profit
Distnibution costs
Admimistrative expenses
Other operating income
Operating profit

Interest payable and simular charges

Profit on ordinary activities before
taxation

Tax on profit on ordinary activities

Profit on ordinary activities after
taxation

Notes

2010
£

10,068,069
(7,363,289)
2,704,780

(266,188)
(3,334,085)
1,544,364

643,871

(84,243)

564,628

(150,649)

413,979

2009
£

8,998,135
(6,535,292)
2,462,843

(415,742)
(3,294,183)
1,642,533

395,451

(52,884)

342,567

(69,358)

273,209

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gamns and losses other than those passing through the profit and loss account

The notes on pages 9 to 24 form part of these financial statements
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WALDERSEY FARMS LIMITED

BALANCE SHEETS
AS AT 31 DECEMBER 2010

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falling due
within one year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due
after more than one year

Provisions for liabilities

Capital and reserves
Called up share capital
Other reserves

Profit and loss account

Shareholders' funds

Notes

o0

10
11

12

13

14

16
17
17

18

Group Company

2010 2009 2010 2009

£ £ £ £

45,063 52,725 45,063 52,725
3,616,423 3,196,047 3,616,423 3,196,047
1 1 689,571 689,571
3,661,487 3,248,773 4,351,057 3,938,343
4,392,722 4,443,311 4,392,722 4443311
3,417,264 2,567,285 3,417,264 2,567,285
1,387 279,360 134 278,107
7,811,373 7,289,956 7,810,120 7,288,703

(3,466,081) (2,840,235) (3,844,489) (3,218,643)

4,345,292

4,449.721

3,965,631

4,070,060

8,006,779

(4,100,308) (4,149,135)

7,698,494

8,316,688

8,008,403

(4,100,308) (4,149,135)

(191,853) (180,470) (191,853) (180,470)
3,714,618 3,368,880 4,024,527 3,678,798
1,365,000 1,365,000 1,365,600 1,365,000
500,000 500,000 500,000 500,000
1,849,618 1,503,889 2,159,527 1,813,798
3,714,618 3,368,889 4,024,527 3,678,798

The notes on pages 9 to 24 form part of these financial statements

Approved by the Board and authorised for 1ssuc on 13 Apnl 2011

Director

Company Registration No. 1483650

R M Clarke QR%@Q»
T
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WALDERSEY FARMS LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2010

Net cash inflow from operating
activities

Returns on investments and
servicing of finance
Interest paid

Net cash outflow for returus on
investments and servicing of
finance

Taxation

Capital expenditure

Payments to acquire intangible assets
Payments to acquire tangible assets
Receipts from sales of tangible assets

Net cash outflow for capital
expenditure

Equity dividends paid

Net cash outflow before
management of liquid resources
and financing

Financing

New debenture loan

Repayment of other long term loans
Capital element of hire purchase
contracts

Net cash (outflow)/inflow from
financing

(Decrease)/increase in cash in the
year

Note

24

25,26

(84,243)

(1,281,100)
460,465

(8,100)
(279,124)

2010

603,826

(84,243)

(70,273)

(820,635)

(68,250)

(439,575)

{287,224)

(726,799)

2009
£ £
646,415
(52,884)
(52,884)
(130,158)
(20,878)
(597,497)
128,092
(490,283)
(26,910)
1,000,000
(8,100)
(283,502)
708,398
681,488
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

1.9

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention

Compliance with accounting standards

The financial statements are prepared n accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice}, which have been apphed
consistently (except as otherwise stated)

Basis of consolidation

The consohdated profit and loss account and balance sheet include the financial statements of the
company and 1ts subsidiary undertakings made up to 31 December 2010 The results of subsidianes
sold or acquired are included 1n the profit and loss account up to, or from the date control passes
Intra-group sales and profits are climinated fully on consolidation

Associated undertakings

The group's share of profits less losses of associated undertakings 1s included n the consohidated
profit and loss account, and the group's share of their net assets 1s included n the consolidated
balance sheet These amounts are taken from the latest audited financial statements of the
undertakings concerned

Turnaver
Turnover represents amounts receivable for goods and services net of VAT and trade discounts

Sugar Beet Quota
Sugar beet quota 1s written off 1n equal annual instalments over 1ts esumated useful economic life

Water licence
The water licence 15 valued at ¢ost and 1s being written off on a straight line basis over ten years

Storage rights
Storage nghts are valued at cost less provision for diminution in value

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation is provided at rates calculated
to wnite off the cost less estimated residual value of each asset over its expected useful hfe, as
follows

Short Leasehold land and buildings 0 - 10% on straight line

Plant and machinery 10 - 33% on straight line, 20 - 25% on wnitten down
value

Fixtures and fitiings 10 - 25% on straight line

Motor vehicles 25% on wntten down value

No depreciation is provided 1n respect of land held under a long term lease
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

1 Accounting policies (continued)

1.10 Leasing and hire purchase commitments
Assets obtamed under hire purchase contracts and finance leases are capitalised as tangible assets
and depreciated over the shorter of the lease term and thewr useful lives Obiligations under such
agreements are included in creditors net of the finance charge allocated to future periods The
finance element of the rental payment 18 charged to the profit and loss account so as to produce a
constant periodic rate of charge on the net obhigation outstanding 1n each perniod

Rentals payable under operating leases are charged against income on a straight hine basis over the
lease term

1.11 Investments
Fixed asset investments are stated at cost less provision for diminution 1n value

1.12 Stock and work in progress
Stock and work 1n progress are valued at the lower of cost and net realisable value Costs of
growing crops include overheads appropnate to the stage of production Provisions are made where
necessary to reduce the cost of stock to net realisable value

1.13 Pensions
The Group operates a defined contnibution scheme for the benefit of 1ts employees Contributions
payable are charged to the profit and loss account 1n the year they are payable

1.14 Deferred taxation
Deferred taxation 1s provided i full in respect of taxation deferred by timing differences between
the treatment of certain items for taxation and accounting purposes The deferred tax balance has
not been discounted

1.15 Government grants
Single Farm Payment - 1n any Scheme Year, the right to the Single Farm Payment 1s recogmsed on
or after 15 May and accrued monthly, unless an unacceptable degree of uncertainty exists over the
existence of the right to the Single Farm Payment for that Scheme Year In the event that the
conditions for the receipt of the Single Farm Payment have not been met, income recogmtion 1s
deferred until such time as those condihions can be assumed to have been met, and there 1s
reasonable assurance that the Single Farm Payment will be received

Other grants of a revenue nature are credited to income 1n the period to which they relate

1.16 Goodwill
Goodwill 1s wnitten off in equal annual instalments over its estimated useful economic hife

2 Turnover

The total turnover of the group for the year has been denved from its principal activity wholly
undertaken 1n the United Kingdom
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

Operating profit

Operating profit 1s stated after charging
Amortisation of intangible assets
Depreciation of tangible assets
Operating lease rentals

Fees payable to the group's auditor for the audit of the group's annual

accounts (company £10,950, 2009 £10,800)

and after crediting
Government grants
Profit on disposal of tangible assets

Interest payable

On bank loans and overdrafts

On other loans wholly repayable within five years
On loans repayable after five years

Hire purchase interest

Taxation

Domestic current year tax
U K corporation tax
Adjustment for prior years

Current tax charge

Deferred tax
Ongination and reversal of iming differences

2010 2009
£ £
7,662 37,319
805,280 752,102
1,352,338 1,276,947
10,950 10,800
1,282,259 1,399,281
(133,689) (62,279)
2010 2009
£ £
6,552 8,307
9,964 10,795
58,260 20,379
9.467 13,403
84,243 52,884
2010 2009
£ £
146,109 77,116
(6,843) (87)
139.266 77,029
11,383 (7,671)
150,649 69,358

Page 11




WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

5

Taxation

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation

Profit on ordinary activities before taxation multiplied by standard rate
of UK corporation tax of 28 00% (2009 - 28 00%)

Effects of

Non deductible expenses
Depreciation add back
Capaital allowances
Other tax adjustments

Current tax charge

Profit for the financial year

(continued)
2010 2009
£ £

564,628 342,567

158,096 95,919
15,732 -
188,046 193,150

(198,010)  (187,557)
(24,598)  (24,483)

(18,830) (18,890)

139,266 77,029

As permutted by section 408 Companies Act 2006, the holding company’s profit and loss account
has not been included 1n these financial statements The profit for the financial year 1s made up as

follows

Holding company's profit for the financial year

2010 2009
£ £

413,979 273,209
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

7 Intangible fixed assets

Group

Cost

At 1 January 2010
Written off

At 31 December 2010
Amortisation

At 1 January 2010
Charge for the year
Wnitten off

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Company

Cost
At 1 January 2010
Written off

At 31 December 2010
Amoertisation

At 1 January 2010
Charge for the year
Wnitten off

At 31 December 2010

Net baok value
At 31 December 2010

At 31 December 2009

Goodwill Water Sugar Beet Storage SPS Total
licence Quota rights entitlement
£ £ £ £ £ £
689,471 7,000 88,998 36,000 20,878 842,347
- - (88,998) - - {88,998)
689,471 7,000 - 36,000 20,878 753,349
689,471 4,200 88,998 - 6,953 789,622
- 700 - - 6,962 7,662
- - (88,998) - - (88,998)
689,471 4,900 - - 13,915 708,286
- 2,100 - 36,000 6,963 45,063
- 2,800 - 36,000 13,925 52,725
Water Sugar Beet Storage SPS Total
licence Quota rights entitlement
£ £ £ £ £
7,000 88,998 36,000 20,878 152,876
- (88,998) - - {88,998)
7,000 - 36,000 20,878 63,878
4,200 88,998 - 6,953 100,151
700 - - 6,962 7,662
- (88,598) - - (88,998)
4,900 - - 13,915 18,815
2,100 - 36,000 6,963 45,063
2,800 - 36,000 13,925 52,725
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

8 Tangible fixed assets
Group and Company

Short Plant and Fixtures Motor Total
Leasehold machinery and fittings vehicles
land and
buildings
£ £ £ £ £
Cost
At 1 January 2010 1,263,991 6,979,263 34,913 168,175 8,446,342
Additions 215,394 1,300,677 - 36,361 1,552,432
Disposals - (899,054) - (43,500) (942,554)
At 31 December 2010 1,479,385 17,380,886 34,913 161,036 9,056,220
Depreciation
At 1 January 2010 616,353 4,542 983 28,354 62,605 5,250,295
On disposals - (598,012) - (17,766) (615,778)
Charge for the year 71,826 703,712 873 28,869 805,280 |
At 31 December 2010 688,179 4,648,683 29,227 73,708 5,439,797 ‘
Net book value
At 31 December 2010 791,206 2,732,203 5,686 87,328 3,616,423
At 31 December 2009 647,638 2,436,280 6,559 105,570 3,196,047

Included above are assets held under finance leases or hire purchase contracts as follows

Plant and Fixtures Motor Total
machinery and fittings vehicles
£ £ £ 2

Net book values
At 31 December 2010 823,718 - - 823,718
At 31 December 2009 708,175 - - 708,175
Depreciation charge for the year
31 December 2010 199,002 - - 199,002

3! December 2009 167,856 - - 167,856
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

9 Fixed asset investments

Group
Shares in
participating
interests
£
Cost and net book value
At 1 January 2010 and at 31 December 2010 1

The Group holds a 44 44% interest in Southery Potato Storage Ltd, an agncultural co-operative
incorporated in England and Wales The net assets at the most recent balance sheet date, 31 March
2010, amounted to £164,839 and the profit for the year then ended amounted to £1,527

The Group's share of the net assets and profit of Southery Potato Storage Ltd has not been included
within these consolidated financial statements on the basis that they are immatenal

Company
Shares in
group
undertakings
£
Cost and net book value
At 1 January 2010 and at 31 December 2010 689,571

In the opimion of the directors, the aggregate value of the company's investment in subsidiary
undertakings is not less than the amount included 1n the balance sheet

Holdings of more than 20%
The company holds more than 20% of the share capital of the following companies

Company Country of registration or Shares held
incorporation
Class %
Subsidiary undertakings
Guyer Farms Lumited England and Wales Ordinary 100 00

The principal activity of these undertakings for the last relevant financial year was as follows

Principal activity
Guyer Farms Limited Dormant

Page 15




WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

10 Stocks and work in progress

11

Group Company
2010 2009 2010 2009
£ £ £ £
Raw matenals and consumables 397,997 325,188 397,997 325,188
Work it progress 737,269 731,567 737,269 731,567
Fimished goods and goods for resale 3,257,456 3,386,556 3,257,456 3,386,556
4,392,722 4443311 4,392,722 4443311
Debtors
Group Company
2010 2009 2010 2009
£ £ £ £
Trade debtors 2,095,427 950,411 2,095,427 950,411
Other debtors 45,000 299,308 45,000 299308
Prepayments and accrued income 1,276,837 1,317,566 1,276,837 1,317,566
3,417,264 2,567,285 3,417,264 2,567,285
Amounts falling due after more than one year and included in the
debtors above are
2010 2009 2010 2009
£ £ £ £
Other debtors 45,000 45,000 45,000 45,000
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

12

13

Creditors : amounts falling due within one year

Group Company
2010 2009 2010 2009
£ £ £ £
Bank loans and overdrafts 448,826 - 448,826 -
Net obligations under finance lease and
hire purchase contracts 280,326 247,391 280,326 247,391
Trade creditors 1,519,257 1,602,724 1,519,257 1,602,724
Amounts owed to group undertakings - - 378,408 378,408
Corporation tax 146,109 77,116 146,109 77,116
Taxes and social secunty costs 54,433 32,151 54,433 32,151
Other creditors 8,100 8,100 8,100 8,100
Accruals and deferred income 1,009,030 872,753 1,009,030 872,753
3,466,081 2,840,235 3,844,489 3,218,643
Creditors : amounts falling due after more than one year
Group Company
2010 2009 2010 2009
£ £ £ £
Debenture loans 3,893,100 3,893,100 3,893,100 3,893,100
Other loans 48,600 56,700 48,600 56,700
Net obligations under finance leases and
hire purchase agreements 158,608 199,335 158,608 199,335
4,100,308 4,149,135 4,100,308 4,149,135
Analysis of loans
Not wholly repayable withun five years by
instalments
Other loans 56,700 64,800 56,700 64,800
Not wholly repayable within five years
other than by instalments
Debenture loan - 3,893,100 - 3,893,100
Wholly repayable within five years 3,893,100 - 3,893,100 -
3,949,800 3,957,900 3,949,800 3,957,900
Inclided 1n current habilities (8,100) (8,100) (8,100) (8,100)
3,941,700 3,949,800 3,941,700 3,949,800
Instalments not due within five years 16,200 24,300 16,200 24,300




WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

13

14

Creditors : amounts falling due after more than one year (continued)
Group Company

2010 2009 2010 2009
Loan maturity analysis £ £ £ £
In more than one year but not more than
ftwo years 8,100 8,100 8,100 8,100
In more than two years but not more than
five years 3,917,400 24300 3,917,400 24,300

In more than five years 16,200 3,917,400 16,200 3,917,400

The debenture loan 1s secured by a fixed and floating charge over the assets of the company The
debenture has a maturity date of 31 March 2015 The debenture carmes interest at a rate equivalent
to one percent above the prevailing Bank of England base rate

Net obligations under finance leases

and hire purchase contracts

Repayable within one year 280,326 247,391 280,326 247,391
Repayable between one and five years 158,608 199,336 158,608 199,336

438,934 446,727 438,934 446,727
Included 1n lrabihities falling due within
one year (280,326) (247,391)  (280,326) (247,391)

158,608 199,336 158,608 199,336

Provisions for liabilities

Group and Company
Deferred
taxation
£
Balance at 1 January 2010 180,470
Profit and loss account 11,383
Balance at 31 December 2010 191,853
The deferred tax liability is made up as follows:
Group Company
2010 2009 2010 2009
£ £ £ £
Accelerated capital allowances 191,853 180,470 191,853 180,470
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

15

16

17

Pension and other post-retirement benefit commitments

Defined contribution

Contnbutions payable by the group for the year

Share capital

Authorised
2,000,000 Ordinary of each
1,000,000 Preference of each

Allotted, called up and fully paid
1,365,000 Ordinary of each

Statement of movements on reserves
Group

Balance at | January 2010
Profit for the year
Dividends paid

Balance at 31 December 2010

Other reserves
Capital redemption reserve
Balance at 1 January 2010 and at 31 December 2010

2010 2009

£ £
37,815 36,787
2010 2009

£ £

2,000,000 2,000,000
1,000,000 1,000,000

3,000,000 3,000,000

1,365,000 1,365,000

Other Profit and
reserves loss account

(see below)
£ £

500,000 1,503,889
- 413,979
- (68,250)

500,000 1,849,618

500,000
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2010

17 Statement of movement on reserves

Company

Balance at 1 January 2010
Profit for the year
Dividends paid

Balance at 31 December 2010
Other reserves

Capital redemption reserve
Balance at 1 January 2010 & at 31 December 2010

18 Reconciliation of movements in shareholders' funds
Group

Profit for the financial year
Dividends

Net addition to shareholders’ funds
Opening shareholders' funds

Closing shareholders' funds

Company

Profit for the financial year
Dividends

Net addition to shareholders' funds
Opening shareholders' funds

Closing shareholders' funds

Other

(continued)

Profit and

reserves loss account

(see below)

£ £
500,000 1,813,798
- 413,979
- (68,250)
500,000 2,159,527
500,000
2010 2009
£ £
413,979 273,209
(68,250) -
345,729 273,209
3,368,889 3,095,680
3,714,618 3,368,889
2010 2009
£ £
413,979 273,209
(68,250) -
345,729 273,209
3,678,798 3,405,589
4,024,527 3,678,798

Page 20



WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

19

20

Financial commitments

At 31 December 2010 the Group and Company had annual commitments under non-cancellable
operating leases as follows

Land and buildings

2010 2009
£ £
Expiry date
In over five years 1,334,772 1,256,012
Directors' remuneration 2010 2009
£ £
Remuneration for qualifying services 166,610 157,110
Amounts recetvable under long term incentive schemes 33,481 29,897
Company penston contributions to defined contribution schemes 5,754 5,613
Sums paid to third parties for directors' services 10,000 10,000

215,845 202,620

The number of directors for whom retirement benefits are accruing under defined contnbution
schemes amounted to 1 (2009 - 1)

Remuneration disclosed above include the following amounts paid to
the highest paid director

Remuneration for qualifying services 109,827 103,605
Long term incentive schemes 25,111 22,423
Company pension contributions to defined contributton schemes 5,754 5,613
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

21  Employees

Number of employees
The average monthly number of employees (including dtrectors) during the year was

2010 2009

Number Number

Management 6 6
Marketing and administration 3 3 \
Farm staff 17 17 |

26 26

Employment costs 2010 2009

£ £

Wages and salanes 1,187,924 1,653,574

Social security costs 122,027 108,850

Other pension costs 37,815 36,787

1,347,766 1,199,211

22 Control

The company 1s controlied by South Yorkshire Pension Authonty within the meaning of the Local
Government and Housing Act 1989
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

23

24

Related party transactions

The Group and Company had the following transactions with related parties
2010 2009
£ £
The company had the following transactions with the South Yorkshire Pensions Authonty under
normal commercial terms as follows -

Rent 1,393,705 1,376,690

The amount due to the South Yorkshire Pensions Authonty at the year end amounted to £Nil (2009 -
£317,553)

The South Yorkshire Pensions Authority has a debenture in the company of up to £4,000,000
Vanable Rate Secured Loan Notes due 2015

Amount outstanding 3,893,100 3,893,100

Interest 58,260 20,379

The company had the following transactions with AKC Agriculture, a Partnership of which the
Director R B Loxton 1s a Partner

Professional fees 32,337 34,231
Reconciliation of operating profit to net cash outflow from 2010 2009
operating actwvities

£ £
Operating profit 648,871 395,451
Depreciation of tangible assets 805,280 752,102
Amortisation of intangible assets 7,662 37,319
Profit on disposal of tangible assets (133,689) (62,279)
Decrease/(increase) in stocks 50,589 (200,805)
Increase in debtors (849,979) (338,770)
Increase in creditors within one year 75,092 63,397
Net cash outflow from operating activities 603,826 646,415
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WALDERSEY FARMS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

25

26

Analysis of net debt

Net cash
Cash at bank and 1n hand
Bank overdrafts

Finance leases
Debts falling due within one year
Debts falling due after one year

Net debt

Reconciliation of net cash flow to movement in net debt

{Decrease)increase in cash in the year

Cash outflow/(inflow) from decrease/{1ncrease) 1n debt

Change 1n net debt resulting from cash flows

New finance lease

Movement in net debt in the year

Opening net debt

Closing net debt

1 January Cash flow Other non- 31
2010 cash changes December

2010
£ £ £ £

279,360 (277,973) - 1,387
- (448,826) - (448,826)
279,360 (726,799) - (447,439)
(446,726) 279,123 (271,331) (438,934)
(8,100) - - (8,100)
(3,949,800) 8,100 - (3,941,700)
(4,404,626) 287,223 (271,331) (4,388,734)
(4,125,266) (439,576) (271,331) (4,836,173)
2010 2009
£ £

(726,799) 681,488
287,223 (708,398)
(439,576) (26,9100
(271,331) (401,497)
(710,907) (428,407)
(4,125,266) (3,696,859)
(4,836,173) (4,125,266)
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