aaaaaaaaaaaaaaaaaaaaaaaaaaa

eeeeeeeee

''''''''''




A & M Minerals and Metals Limited

Report and financial statements
for the year ended 30 June 2010

Contents

Page:

1 Report of the directors

3 Independent auditor's report

5 Profit and loss account

6 Balance sheet

7 Notes forming part of the financial statements
Directors

SSLm

C A Bioggs

Secretary and registered office

C Bloggs, 29-35 Long Lane, London, SE1 4PL

Company number

2427294

Auditors

BDO LLP, 55 Baker Street, London, W1U 7EU




A & M Minerals and Metals Limited

Report of the directors
for the year ended 30 June 2010

The directors present their report together with the audited financial statements for the year ended 30 June 2010

Results and dividends
The profit and loss account is set out on page 5 and shows the profit for the year

The directors do not recommend a payment of a final ordinary dividend for the year (2009 - $NiI)

Principal activities, trading review and future developments
The principal activity of the company 1s the provision of administrative support services for the group

The directors monitor the business on a timely basis 1n order fo assess performance and manage business risk

Directors
The directors of the company during the year were

M H Herzfeld (Deceased 31 August 2009)
SSLm
C A Bloggs

Financial instruments

The objectives, policies and strategies applied with respect to the management of financial risk are determined by
the directors The principal financial instruments used by the company io finance its operations are cash, bank
overdrafts, and secured debt

Foreign currency risk
The company's reporting currency 1s US dollars No international trading occurs and no fereign currency risk
ex|sts

Interest rafe nsk
The company's exposure to interest rate fluctuations 1s constantly monitored There 1s ng formal policy on bank
overdrafts but a vanable rate 1s applied over secured debts

Liquichty risk
The company moniters cash flow on a penodic basis, ensuring that approprate faciiies are available to be
drawn on as necessary

Credit risk
The company's frade debtors are not considered significant and arose when the company was previously the
main trading entity of the A & M Group No significant credit nisk exists




A & M Minerals and Metals Limited

Report of the directors
for the year ended 30 June 2010 (Continued)

Directors’ responsibilities

The directors are responsible for preparnng the Annual report and the financial statements in accordance with
applcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that penod

In preparing these financial statements, the directors are required to
e select suitable accounting policies and then apply them consistently,
* make Judgements and accounting estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements,

e prepare the financial statements on the going concern basis unless #t is inapproprate to presume that the
company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other wregulanties

Auditors
All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
the nformation needed by the company's auditors for the purposes of ther audit and to ensure that the auditors

are aware of the information The directors are not aware of any relevant information of which the auditors are
unaware

BDO LLP have expressed their willingness to continue in office and a resolution to re-appoint them will be proposed
at the annual general meeting

By order of the Board

C Bliggs

Secretary

Date 27 September 2010




A & M Minerals and Metals Limited

Independent auditor's report

TO THE MEMBERS OF A & M MINERALS AND METALS LIMITED

We have audited the financial statements of A&M Minerals and Metals Limited for the year ended 30 June 2010
which compnse the profit and loss account, the balance sheet and the related notes The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards
(Uruted Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required io state to them in an auditer's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit the financial statements 1in accordance with applicable law and International Standards
on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit invelves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error  This includes an assessment of whether the accounting polictes are appropriate to the company'’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements

In our opinion the financial statements

« give atrue and farr view of the state of the company's affairs as at 30 June 2010 and of its profit for the year
then ended,

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

» have been prepared in accordance with the requirements of the Companies Act 2006
Cmnion on other matters prescribed by the Companies Act 2606

In our oprien the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements




A & M Minerals and Metals Limited

Independent auditor's report (Continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you If, In our opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

+ the financial statements are not iy agreement with the accounting recerds and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or

+ we have not receved all the information and explanations we reguire for our audit

o LY

Andrew Richardson (semor statutory auditor)
For and on behalf of BDO LLP, statutory auditor
London

United Kingdom

Date 27 September 2010

BDO LLP is a imited hability partnership registered in England and Wales (with registered number OC305127)




A & M Minerals and Metals Limited

Profit and loss account
for the year ended 30 June 2010

Note
Turnover 2
Admunistrative expenses
Operating profit 5
Interest receivable - bank interest and similar income
Interest payable and similar charges 6
Profit on ordinary activities before taxation
Taxation on profit from ordinary achivities 7
Profit on ordinary activities after taxation 12

All amounts relate to continuing activities
All recognised gains and losses are included in the profit and loss account

The notes on pages 7 to 12 form part of these financial statements

2010
$

2,533,066
2,352,662
180,404
601

(629)

180,376

(65,736)

114,640

2009
$

2,572,937
2,472,455
100,482
80

(540)

100,022

(74,610)

25412




A & M Minerals and Metals Limited

Balance sheet

at 30 June 2010

Company number 2427294 Note 2010 2010 2009 2009
$ $ $ $

Current assets

Debtors 8 2,344,651 1,908,498

Creditors amounts falling due

within one year 9 1,343,432 1,021,919

Net current assets 1,001,219 886,579

Net assets 1,001,219 886,579

Capital and reserves

Called up share capital 10 1,059,600 1,059,600

Profit and loss account 11 (58,381) (173,021)

Shareholders’ funds 12 1,001,219 886,579

The financial statements were approved by the Board of Directors and authorised for issue on 27 September
2010

Director

The notes on pages 7 to 12 form part of these financial statements




A & M Minerals and Metals Limited

Notes forming part of the financial statements
for the year ended 30 June 2010

Accounting policies

The financial statements have been prepared under the histoncal cost convention and are in accordance
with applicable accounting standards The financial staternents are shown in US dollars as this 1s the
reporting currency of the Group of which A & M Group Limited is the ultmate parent underfaking The
following principal accounting policies have been applied

Turnover

Turnover represents management charges to group companies

Deferred taxation

Deferred tax balances are recogrised in respect of all timing differences that have originated but not
reversed by the balance sheet date except that the recognition of deferred tax assets 1s mited to the extent
that the company anticipates making sufficient taxable profits in the future to absorb the reversal of the
underlying timing differences

Deferred tax balances are not discounted

QOperating leases

The annual rentals are charged to the profit and loss account on a straight ine basis over the term of the”
lease

Foreign currency

Foregn currency transactions are translated at the monthly rate ruhng when they occurred Foreign
currency menetary assets and habilities are translated at the rates ruling at the balance sheet date Any
differences are taken to the profit and loss account

Pension costs

The company operates a defined contnbulion pension scheme The assets of this scheme are held
separately in an independently administered fund

Contributions to the company's defined contribution pension scheme are charged to the profit and loss
account in the year in which they become payable
Turnover

The turnover of the company I1s derived from management charges to the London based members cf the
group




A & M Minerals and Metals Limited

Notes forming part of the financial statements
for the year ended 30 June 2010 {Continued)

Employees
2010 2009
$ $
Staff costs consist of
Wages and salaries 1,212,447 1,088,062
Social securnity costs 74,718 82,835
Other pension costs 46,708 66,526
1,333,873 1,237,423
The average number of employees, including directors, during the year was 9 (2009 - 8)
Directors
2010 2009
$ $
Directors' remuneration consisis of
Emoluments 150,956 183,536
Payments to defined contribution pension scheme 10,472 11,682
161,428 195,218
The company made defined contribution pension payments on behalf of 1 (2009 - 1) director
Operating profit
2010 2009
$ $
This has been arrived at after charging
Auditors' remuneration - In respect of audit services 11,736 69,009
- In respect of taxation services 9,000 27,820
Foreign exchange losses 124,308 265,103
interest payable and similar charges
2010 2009
$ $
Bank foans and overdrafis 629 540
629 540




A & M Minerals and Metals Limited

Notes forming part of the financial statements
for the year ended 30 June 2010 (Continued)

Taxation on profit from ordinary activities

2010 2009
$ $

Current tax
UK corporation tax on profit for the year 65,736 74,610

The tax assessed for the year varies from the standard rate of corporation tax in the UK The differences are
explained below

2010 20098
$ $

Profit on ordinary activities before tax 180,376 100,022
Profit on ordinary activities at the standard rate
of corporation tax in the UK of 28% (2009 — 28%) 50,505 28,006
Effects of
Expenses not deductible for tax purposes 32,383 58,556
Capital allowances for the period in {excess)/deficit
of depreciation - 145
Claim of group relief {13,209) -
Marginal relief (3,953) {2,978)
Temporary timing differences - {(298)
Over provision in respect of previous years - {8,821)
Current tax charge for year 65,736 74,610




A & M Minerals and Metals Limited

Notes forming part of the financial statements
for the year ended 30 June 2010 (Continued)

Debtors
2010 2009
$ $
Trade debtors 10,774 11,121
Amounts due from group undertakings 2,243,575 1,775,842
Other debtors 32,304 28,369
Prepayments and accrued income 57,998 893,166

2,344,651 1,808,498

All amounts shown under debtors fall due for payment within one year

Creditors amounts falling due within one year

2010 2009

$ $

Bank overdrafts (secured) 64,734 180,446
Trade creditors 130,565 111,442
Amounts owed to group undertakings 183,775 113,949
Taxation and social security 139,303 -
Corporation tax 65,736 74610
Accruals and deferred income 757,394 535 9869
Other creditors 1,825 5,503

1,343,432 1,021,919

The bank loans and overdrafts are secured on the group's freehold property, stocks and trade debtors,
and by cross guarantees with certain other group companies

Share capital

Authorised
2010 2009 2010 2009
Number Number 3 5
Ordinary shares of 10 pence each 50,000,000 50,000,000 8,830,000 8,830,000

Allotted, called up and fully paid

2010 2009 2010 2009
Number Number % $
Ordinary shares of 10 pence each 6,000,000 6,000,000 1,059,600 1,058,600

10




A & M Minerals and Metals Limited

Notes forming part of the financial statements
for the year ended 30 June 2010 (Continued)

11 Profit and loss account $
At 1 July 2009 {173,021)
Profit for year 114,640
At 30 June 2010 (58,381)

12 Reconciliation of movements in shareholders' funds

2010 2009

$ $

Profit for the year 114,640 25412
Opening shareholders' funds 886,579 861,167
Closing shareholders' funds 1,001,219 886,579

13 Commitments under operating leases

As at 30 June 2010, the company had annual commitments under non-cancellable operating leases in
respect of land and buildings as set out below

2010 2009
$ $
In more than five years 77,498 85,309

The annual lease commitments have been converted to US dollars at the year end

14 Contingent liabiities

The company has a joint and several kabilily for VAT under a group registration scheme At the balance
sheet date 523,262 {2009 - $3,688) was owed to the group by HMRC

The company has entered into a cross guarantee with certain other group companies to secure the banking
arrangements of the group

11




A & M Minerals and Metals Limited

Notes forming part of the financial statements
for the year ended 30 June 2010 (Continued)

15

16

17

Related party transactions
At the year end there was an amount payable by A & M Group Limited of $714,070 (2009 - $22,275})

A management charge of $2,533,066 (2009 - $2,572,937) was levied to A & M Minerals Limited, during the
year

Minerals and Metals Limited 1s a shareholder in A&M Group Limited At 30 June 2010 the company owed
Minerals and Metals Limited 2,101 (2009 - $5,427)

At 30 June 2010, the company owed to Mr § S Lim $44,853 (2009 — owed by Mr S S Lim $16,271)
Mr S S Lim is considered to be a related party as he is a director of A&M Minerals and Metals Limited

At the year end, there was an amount due from A & M Minerals Limited of $1,412,244 (2009 - $1,650,989)
and Thornton Processing Limited of $98,152 (2009 - $102,578)

At the year end there was an amount due from London Chemical Exports Limited in amount of $19,109
(2009 - 3NIl)

At the year end, there was an amount due to A & M Tungsten Powders Limited of $165,586
(2009 - $89,499)

All transactions with related parties took place on an arm's length basis and in the ordinary course of
business

Cash flow statements

The company has used the exemption under Financial Reporting Standard 1, "Cash Flow Statements”, not
to prepare a cash flow statement as 1t is consolidated in the financial statements of its ultimate parent
company

Ultimate parent company

At the beginning and end of the year the ultimate parent company was A & M Group Limited & company
incorporated in England and Wales, which is the parent of both the largest and smallest company in the

group of which the company 1s a member

Copies of the consolidated accounts of A & M Group Limited are avaiable from Apex Yard, 29-35 Long
Lane, London, SE1 4PL

12




A & M Minerals and Metals Limited

The page which follows does not
form part of the statutory

financial statements of the company

13




A & M Minerals and Metals Limited

Detailed profit and loss account
for the year ended 30 June 2010

Turnover

Administrative expenses

Staff costs

Establishment costs
Communication costs
Travel and entertainment
Legal and professional
Bank charges
Miscellaneous expenses
Projects

Branch overheads

Foreign exchange (losses)

Operating profit

" Interest receivable
Interest payable and similar charges

Profit on ordinary activities before taxation

Taxation on profit from ordinary activities

Profit on ordinary activities after taxation

2010
$

1,306,490
122,409
25,125
78,700
406,549
6,517
61,928
1,975
218,661
124,308

{2,352,662)

14

2010
$

2,633,066

180,404

601
(629)

180,376

(65,736)

114,640

2008

1,269,589
114,875
62,640
54,619
350,955
7,918
85,301

261,455
265,103

(2,472.,455)

2009
$

2,672,937

100,482

80
(540)

100,022

(74,610)

25,412



