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Augean North Limited

Directors’ report

The directors present their report and the audited financial statements for the year ended 31 December 2010

Prnincipal activibes

The pnnepal activity of the Company s the operation of a lancfill site al Port Clarence located near
Middlesbrough

Business review and future developments

Including landfill tax, revenue for the Campany increased to £5 8m (2008 £4 4m) with hazardous waste volumes
1 1% lower than 2009 at 46,755 tonnes (2009 47,263 tonnes) Operatmg profit increased to a profit of £4 1m
(2009 loss £0 7m)

Revenue and operating profit have increase significartly in the penod compared with the year ended December
2009 following mprovements to local and national waste markets

Key Performance Indicators

Key Performance Indicator 2010 2009

Annualised Tonnage Growth/(Decline) | 40 6% (46 7%)

Operating Margin * 197% (15 5%)

Annualised Sales Growth/(Decline) * 31 1% (26 1%)
Notes to KPI's

! Annualised Tonnage Growth = the annual increase in torinage into landfli as a percentage of tonnage mto
landfili from the pnor year

Tonnages have increased by 28,563 tonnes in 2010 to 98,903 tonnes The mux has shifted away from hazardous
waste with hazardous velumes representing 47 3% (2009 67 2%) of the Company's total volume

2 Operating Margin = Operating profit as a percentage of tumover

Operating rargins have increased substantially to 18 7% pnmanly due to increase m volumnes

3 Annualised Sales Growth = the annual increase In revenue as a percentage of revenue from the prior year
Annual sales have increased by 31 1% due pnmanly due to significant projects i 2010

Principal nsks and their mithgation

The performance of the business ss linked to economic actity in the markets it serves, prncipally the industnal
and constructon seclors Fluctuations in the economy n these sectors therefore affect the Company
performance, as do inflationary and other pressures from the wider economy Risks are mitigated by diversifying
the customer base as far as possible and by linking gate fees, wherever possible, to prevaiing commodity pnces
In addition to this general economic nsk there are a number of nsks specific to the waste ndustry

Environmental legislation

Regulation 1s a key drnver of the waste market This 1s further complicated by the ongoing change in legislation
resulting from the increased profile of environmental 1ssues Changes in legisiaiion (including 1ax legistation with
environmental goals) or #s interpretation can have a significant and far reaching impact on markets The
Company endeavours to mitigate this nsk by employing high quafty techrical management to interpret the
evelving legislative framework and its impact on the Company's operations In addition, the Company maintains a
presence on a number of industry Groups to have influence in the shaping of policy
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Directors’ report {continued)
Environmental comphance

All operating sites and activities are regulated by environmental authonties i iine with the requirements set out
within licences and permits These licences and permits are required to camy on the business Therefore the
negotation of, and comphance wath, thewr terms s of paramount importance as withdrawal or temporary
suspension could have a signficant impact on the Company’s ability to operate Adherence to the highest
envwonmental standards 15 also smportant to ensure the mamtenance of good relattons with locai communites
and to satsfy customers The Company nutgates this nsk through the employment of technical expertise
throughout the Company and through the provision of traiming to develop the Company’s staff to understand thexr
role in ensunng compliance 1s maintamed

The Company also relies on 1its principal regulator, the Environment Agency, {o ensure that other operators within
the industry are adhenng to the standards required on a local, regional and national basis The success of the
regulator in achieving this ts cntical in providing a level playing field and a positive cimate for investment in
respensible waste management practices The Company mantains an aciive dialogue with the Environment
Agency to promote the best interests of the industry and of the environment as a whole

Health and safety

By tts nature, the waste industry has inherent nsks in the area of health and safety The Board believes that the
Company's employees are its most important and valuable assets and thewr health and safety 1s vita! to the
continued success of the busmess The Company continues to invest and resource the business to ensure that
the tughest heatth and safety standards are required and applied

Price nsk

The waste sector has expenenced significant changes in the commeraial framework for the management of
hazardous waste over the past few years Pnce pressure i1s inherent in tne sector where a range of technologies
and solutions are available to waste producers for the ulimate disposal of ther wastes The Company reviews its
pnoing policies on an ongoing basis to ensure that it influences and stabiises the market, whilst responding to
emerging trends and customer needs All services are kept under review to ensure that pnce changes in the
market do not lead to uneconomic actvities being undertaken by the Company

Input prices

The Company 1s subject to the same inflationary pressures as other businesses but we see particular nsks from
escalating ol and gas pnces and the subsequent impact of fuel costs, which could restnct the movement of
wastes from producers and subsequently impact revenue streams This position 15 closely monitored by
management and feeds into pncing decisions

Transport disruption

The Company relies on the delivery of wastes to its sites to secure revenues and any disruption o local or
nationa! networks, for example m severe weather conditions, can delay or possibly lose revenue for the
Company Mrtigabon 1s prowided as far as possible through the use of s own fleet of vehicles and the ability to
accept wastes mio sites In different geographical locations before onward transfer to thew final treatment or
disposal destinations

Tax legislation

The use of tax legislation to drve environmental objectives, particularly the diversion of wastes away from landfil
disposal and towards greater treatment and recycling, represents a long term nsk The escalation of landfill tax by
£8/tonne in each year up to 2013 may encourage some customers to diveri volumes away from our sites The full
rate of landfil tax will nse to £56/tonne on 1 Apnl 2011 and reach £72/tonne on 1 Apnit 2013 To mitigate agamst
this nsk the Company has developed a range of treatment solutions for customers
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Directors’ report (continued)
Results and dividends

The proft for the year afer tax amounted to £1 1m (2009 loss for the year £07m) The directors do not
recommend a dividend (2009 £nil)

Directors

The present directors of the Company are set out on page 2
Corporate governance

Qualifying third party indemnity provisions (as defined tn the Companies Act 2006) have been entered mnto by the
Company for the benefit of all directors which indemnify the directors agains! third party ciaims brought against
them n their capactty as directors of the Company to the extent permitted by law and such provisions continue in
force at the date of this report

Going concem

The Company's business actvities and the factors lkely to affect its future development, performance and
postion are set out on pages 3 and 4

The Company 1s financed by funds prowided from group undertzkings The key nisk to the Company is therefore
ensunng that the group has sufficient funding available to allow the Company to draw down funds to meet 1s
habshites as they fall due

The group seeks to ensure sufficent funding 1s available to the Company by maintaming a balance between
continutty of funding and flexibility The objective of the group and the Company 1s to maintain sufficient resource
to meet the funding needs for the foreseeable future At 31 December 2010 the group camed relatively low levels
of debt and short term flexibilty is achieved by bank facilites compnising of a £10m revolving credit & overdraft
facility The revolving credit and overdraft facility 1s committed until 30 November 2012

After making enquines the directors have a reasonable expectation that the Company and the group have
adequate resources for the Company to continue in operational existence for the foreseeable future On the basis
of detalled forecasts for the next twelve months the directors are confident that the Company will be able to meet
its habilites as they fall due and therefore these financial statements have been prepared on a going concem
basts

Auditors

Grant Thomton UK LLP having expressed thewr willingness to contnue m office, will be deemed reappotnted for
the next financial year in accordance with Section 487(2) of the Companes Act 2006 unless the Company
receives nolice under Section 488 (1) of the Companies Act 2006

Approval

The report of the directors was approved by the Board on 16 June 2011 and sigried on its behalf by

Igykv\{_/‘

Richard Allen
Director

Company number
3652506
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Directors’ Responsibilities Statement

The directors are responsible for prepanng the Annual Report and the financal statements m accordance with
apphcabte law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with International Financial Reperting
Standards as adopted by the European Union (IFRSs) Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and farr view of the state of affairs and profit or
loss of the company for that penod |n prepanng these financial statements, the directors are required to

. select sutable accounting policies and then apply them consistently
make judgments and accounting estimates that are reasonable and prudent
state whether applicable {FRSs have been followed, subject to any matenal departures disclosed and
explained m the financial statements, and

» prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue in business

The directors are respansible for keeping adequate accounting records that are sufficient to show and explamn the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financal statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other uregulanties

in so far as each of the directors 1s aware
. there 1s no relevant audit information of which the company’s auditors are unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware of any relevant
audrt information and to establish that the auditers are aware of that mformation
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Independent auditor's report to the members of Augean North Limited

We have audited the financial statements of Augean North Limited for the year ended 31 December 2010 which
compnse the statement of comprehensive income the statement of financial position, the statement of cash flow,
the statement of changes in shareholders’ equity and the related notes The finanaial reporting framework that
has been applied in thew preparation 1s 2pphcable law and Intemational Financial Reporting Standards (IFRSs)
as adopted by the European Union

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the :
Cempanies Act 2006 Our audit work has been undertaken so that we might state to the company’s members

those matters we are required to state to them in an auditor's report and for no other purpose To the fullest

extent permitted by law we do not accept or assume responsibility to anycne other than the company and the

company's members as a body, for our audit work, for this repart, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explaned more fully m the Dwectors’ Responsibiites Statement set out on page 6, the directors are
respensible for the preparation of the financial statements and for bemng satisfied that they give 2 true and fair
view Our responsibility 1s to audit and express an opinion on the financal statements 0 accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnption of the scope of an audt of financial statements ts provided on the APB's website at
www frc arg uk/apb/scope/pnvate cfm

Opinion on financial statements

in our opmnion the financial statements:

- give a true and farr view of the state of the company's affairs as at 31 December 2010 and of its profit for
the year then ended,

. have been properly prepared in accordance with IFRSs as adopted by the European Urmion, and

«  have been prepared tn accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the mformation given I1n the Directors’ Report for the financial year for which the financial
statements are prepared I1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the foliowing matters where the Companies Act 2006 requires us to report
to you f, in our opirion
. adequate accounting records have not been kept, or returns adequate for our audit have not been receved
from branches not visited by us, or
. the financial statements are not s agreement with the accounting records and returns, or
certain disclosures of directors remuneration specified by law are not made or
we have not recewved all the information and explanations we require for our audit

G’-MTL.-..*‘.. -l 1-::..} .

Andrew Wood

Semor Statutory Auditor

for and on tehatf of Grant Thornton UK LLP :
Statutory Auditor, Chartered Accountants

Leeds

16 June 2011



Augean North Limited

Statement of comprehensive income
For the year ended 31 December 2010

Note
Revenue 2
Operating expenses
Operating profit/ (loss) 3
Finance charge
Profit / (loss) before tax
Tax 5

Profit / (loss) for the year attnbutable to equity shareholders

Total comprehensive income attnbutable to equity shareholders

The notes on pages 11to 24 form an integral part of these financial statemenis

2010
£000

5,828
(4.680)

—ia

1148

1,148

2009
£'000

4,434
(5 119)
{685)

|

|

(685)
(685) |

|

(685)



Augean North Limited

Statement of financial position

at 31 December 2010

Non-current assets
Property, plant and equipment

Current assets
Trade and other receivables

Current liabilities
Trade and other payables

Net current (liabilibes) f assets
Non-current liabilities

Trade and other payables
Provisions for labilthes

Net habilities
Shareholders’ deficit
Share capntal
Retained losses

Total sharehoiders’ deficit

Note 2010
£000

6 7.350

7.350

7 408

408

8 (545)
(545)
(137)

(10 634}
(3.015)

WO 0

(13 649)
(6 436)

10 -
(6 436)

T (6.435)

The notes on pages 11 to 24 form an integral part of these financial statements

The financtal statements were approved by the Board on 16 June 2011 and signed on its behatf by

AN

Richard Allen
Director

Company number
3652506

2009
£000

7573

7573

960

960

(661)

(661)

299
{13,024)
(2.432)
(15.456)

(7.584)

@ 584:)
(7.584)



Augean North Limited

Statement of cash flow
For the year ended 31 December 2010

Operating activities
Cash generated from operations

Net cash generated from operating activities
Cash flows from investing activities

Purchase of property plant and equipment

Net cash used in investing activities

Net change tn cash and cash equivalents
Cash and cash equivalents at beginning of penod

Cash and cash equivalents at end of penod

Statement of changes in shareholders’ equity
For the year ended 31 Decernber 2010

At 1 January 2009
Retained loss and total comprehensive income for
the year

At 1 January 2010
Retained profit and total comprehensive income for
the year

At 31 December 2010

Note 2010 2009
£'000 £000
15 201 923
201 923
(201) (923)
(201} (923)
Share Profit and Shareholders’
capital loss account deficit
£000 £'000 £'000
- {6,889) (6.899)
(685) (685)
- {7,584) {7.584)
1,148 1.148
- (6,438) (6,436)

10



Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

1.

Accounting policies

Basts of accounting

The financial statements have been prepared in accordance with IFRS, intemational Financial Reporting
Interpretattons Committee (IFRIC) interpretations endorsed by the Eurcpean Union and those parts of the
Compantes Act 2006 that remamn apphcable to companies reporting under [FRS The financial statements
have been prepared on the histoncal cost basis with the exception of certain items which are measured at
farr value as disclosed in the pnncpal accounting polices set out below These policies have been
consistently apphed to all years presented unfess otherwise stated

The preparation of financial statements in conformtty with IFRS requires the use of estmates and
assumptions that affect the reported amounts of assets and habiibes at the date of the financal
statements and the reported amounts of revenues and expenses dunng the reporting pencd Although
these estimates are based on management's best knowledge of the amount event or actions, actual
results ultmately may differ from these estimates

Revenue recognition

The company's responsibility for waste anses as soon as the waste 1s accepted into one of the disposal
facilittes Revenue 1s therefore recognised at the point of acceptance Revenue shown in the statement of
comprehensive income charges for all waste accepted exclusive of value added tax, relating to the
pnncipal actnities of the company

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any recognised
imparment loss The cost of an tem of property, plant and equipment comprises its purchase pnce and
any costs directly aftnbutable to bringing the asset into use Borrowing costs related to the purchase of
fixed assets are capitahsed

Subsequent costs are included 1n an asset’s camying value or recognised as a separate asset, when itis
probable that future economic benefits associated with the addrtional expenditure wiil flow to the company
and the cost of the item can be measured retiably All other costs are charged lo the statement of
comprehensive income when incurred

The acgquisition, commussioning and site mfrastructure costs for each landfill ste are captalised when
mcurred These costs are then depreciated over the usefu! iife of the site which 15 assessed with
reference to the usage of the void space avafdable

Cell engineenng costs are capitaised when incurred or when an obligation to fund future expenditure m
the case of the cap anses The depreciation charged io the statement of comprehensive income is
calculated with reference to actual costs to date and expected future costs for each cell including the cost
of the future cap, the total of which 1s spread over the usefui life of the cell Useful hfe is assessed by
reference to the usage of the void space available and the rate at which the void space is filled

Property, plant and equipment are stated at cost, net of depreciation and any provision for impawment
Freeheld land 15 not depreciated Depreciation 1s provided evenly on afl other tangible fixed assets at rates
calculated to write off the cost, less eshimated residual value, of each asset over ts useful Ife as follows

Freehold buildings - fifty years
Piant and machinery - two to ten years

Methods of depreciation, residual values and useful lives are reviewed and adjusted, f appropnate, at
each statement of financtal position date

"



Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

1.

Accounting policies {continued)

Property plant and equipment {(continued)

Assets held under finance leases are depreciated over the shorter of their expected useful ives or, where
there 1s no reascnable certainty that tile wilt be obtained at the end of the lease term the term of the
relevant lease

The gan or loss ansing from the disposal or retrement of an item of property plant and equipment 1s
determined as the difference between the net disposat proceeds and the camrying amount of the rtem, and
1s included in the ncome statement.

Leases and hire purchase contracts

Where the company enters into a lease which entails taking substanually all the nsks and rewards of
ownership of an asset the lease Is treated as a finance lease Future nstalments under such teases, net
of finance charges are recognised as a hability Rentals payable are apportioned between the finance
element, which 1s charged to the statement of comprehensive income so as {o give an approximate
constant rate of charge con the outstanding obligation and the capial element which reduces the
outstanding abhigation for future instalments

in both cases the asset and associated hability 1s recorded m the statement of financial position as a
tangible fixed asset and habiity at therr farr value or, if lower, at the present value of the minimum lease
payments, both deterrmined at the inception of the lease

Depreciation is calculated in accordance with the above depreciation policies

Other leases are treated as operating leases, the rentals for which are charged 1o the statement of
comprehensive income on a straight-ine basis over the lease term.

Restoration and after-care provisions

The anticipated total cost of restoration and post-closure menitonng and aRter-care is charged to the
statement of comprehensive income over the expected useful life of the sites in proportion to the amount
of void consumed at the sites dunng the penod The costs of restoratron and post-closure monitorng are
charged to the provision when incurred The provision has been estmated using current costs and s
discounted

Tax

Current fax

Current tax 1s provided at amounts expected to be paid (or recovered) using tax rates and iaws that have
been enacted or substantively enacted by the statement of financial pesition date The tax currently
payable 1s based on taxable profit for the year Taxable profit differs from net profit as reported in the
statement of comprehensive income because it excludes items of income that are taxable or deductble in
other years and « further excludes items that are never taxable or deductible

Deferred tax

Deferred tax on temporary differences at the statement of financial position date between the tax bases of
assets and habiliies and their carrying amounts for financial reporting purposes 1s accounted for using the
hability method

Using the liability method, deferred tax habilites are recognised in full for all taxable temporary differences
and deferred tax assets are recognised to the extent that it 1s probable that taxable profits will be avalable
against which deductible temporary differences can be utiised However, if the deferred tax asset or
habity anses from the inmal recogmition of goodwill or the inibal recognibon of an asset of liability 10 a
transaction, other than a business combmation. that at the tme of the transachion affects neither
accounting nor taxable profit it ss not recognised

Deferred {ax 1s measured on an undiscounied basis at the tax rates that are expected to apply when the
asset 1s realised or the habibty settled based on tax rates and laws enacted or substantively enacted at
the statement of financia! pos:tion date

Current and deferred tax are recognised in the statement of comprehensive income except when they
relate to tems recognised directly n equity, when they are similarly taken 1o equity

12



Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

1.

Accounting policies (continued)

Tax (continued)

Where deferred tax assets such as tax losses, which were not recognised at the acquisiion date due to
uncertainty aver therr recovery, are subsequently utiised or recognised, goodwill 15 reduced by an amount
equivalent to the deferred tax assets calcufated at the relevant tax rate with an equivalent credit to the tax
account in the income statement

Cash and cash equivalents

Cash and cash equivalents compnse cash at bank and in hand and short-term deposits with a matunty of
three months or less Bank overdrafts are shown within current fiabilities For the purposes of the cash
flow statement, cash and cash equivalents consist of cash and cash equivalents as defined above, net of
outstanding bank overdrafs

Financial instruments

i) Financial assels

Financtal assets are categonsed as other lcans and receivables The company’s trade and &ll other
recevables fall into the ‘loans and recewvables category Financial assets are assigned to this category on
instial recognition, depending on the charactenstics of the instrument and s purpose A financial Instrument’s
category Is relevant for the way #t 1s measured and whether any resulting Income and expenses 15
recognised m the statement of comprehensive income or direclly in equity

Augean North recognises all financia! assets when the group becomes party 1o the contractual prowvisions of
the nstrument Financal assets are recogrised at fair value plus transachon costs An annual assessment s
made 1o ascertain whether there 1s objective evidence that the financial assets are :mpared All income and
expense relating fo financial assets are recognised n the income statement

Loans and recewvables are non-denvative financial assets with fixed or determinable payments that are not
quoted in an active market After imigial recognition these are measured at amortised cost using the effective
interest method less any prowiston for impaiment Any change m therr value 1s recognised in the income
statement Discounting however 15 omitied where the effect 1s mmatenal

Significant recenvables are considered for impairment on a case-by-case basis when they are past due at the
statement of financial position date or when objective evidence 1s recerved that a specific counterparty will
defautt. Provision against trade recevables 1s made when there 15 objective evidence that the group wall not be
able to coflect all amounts due to ¢t In accordance with the onginal terms of those recevables The amount of
the impaiment 1s determmned as the difference between the asset's camying amount and the present value of
estimated future cashflows

() Financial habiities

The company's financial habidibes include trade payables, debt and finance costs and denvatives Trade
payables are not interest-bearing and are recogrised at farr vajue and carned at amortised cost Debt is
trutially recogrused at fair value and camed at amortised cost The company s policy is that no trading In
financial instruments or denvatives shall be undertaken

Financtat liabilties are recogmsed when the group becomes a party o the contractual agreements of the
mstrument  All interest-related charges and, f applicable, changes in an instrument's fair value that are
reported n profit or loss are included in the statement of comprehensive ncome line item ‘finance
charges’

13




Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

1.

Accounting policies (continued)

Equity
Equity compnises the following

« ‘Share capital' represents the nominal value of equity shares
» ‘Retaned losses’ represents retained earmings and losses

Significant judgements and key sources of estimation uncertainty

The preparation of the financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect the applicaton of policies and reported amounts of assets,
liabiltbes, income, expenses and related disclosures The estmates and underlying assumphtons are
based on histoncal expenence and vanous other factors that are beheved to be reascnable under the
arcumstances This forms the basis of making the judgements about camying values of assets and
labilities that are not readily apparent from other sources

Actual results may however differ from these estimates The estmates and underlymng assumptions are
reviewed on an ongoing basis Changes in accounting estimates may be necessary «f there are changes
in the circumstances on which the estimate was based, or as a result of new informaton or further
information Such changes are recognised in the penod m which the estimate 1s revised

Certain accounting policies are particularly important to the preparation and explanation of the company's
financial information Key assumptions about the future and key sources of esttmation uncertamnty that
have a nsk of causing a material adjustment to the carrying value of assets and habdities over the next
twelve months are set out below

Impaimment of fixed assets

The company has property, plant and equipment with a carmying value of £7 4m (note 6) These assets are
reviewed annually for mpatrment to ensure that property, plant and equipment are not camed above therr
estmated recoverable amounts To assess if any mpaimment exists, estmates are made of the future
cash flows expected to result from the use of the asset and its eventual disposal Actual outcomes could
vary from such estmates of discounted future cash flows. Factors such as changes In expected use of
buldings, plant and machinery, closure of faciibes, or lower than anticpated sales could result i
imparrment

Site development and cell engineenng/capping

Total anticipated site development and cell engmeenng/capping costs are charged to the statement of
comprehensive ncome as void usage progresses Costs re  site development and cell
engineenng/capping are estmated using either the work of external consultants or intermal experts
Management uses its jJudgement and expenence to provide for these estimated costs over the life of the
site and cell

Aftercare costs

Provision is made for aftercare costs as soon as the obligation anses, and s charged to the statement of
comprehensive iIncome as void usage progresses Aflercare costs are estimated using erther the work of
external consultants or intemnal experts Management uses 1ts judgement and experience to provide for
these estimated costs over the Iife of the site

Income taxes

Estimates may be required m determining the level of cusrent and deferred income lax assets and
habiities, which the directors believe are reasonable and adequately recognise any mncome tax related
uncertainties Varnous factors may have favourable or adverse effects on the income tax assets or
babiibes These include changes in tax legistation tax rates and allowances, future levels of spending
and the company’s level of future eamings

4



Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

1.

Accounting policies (continued)

New IFRS standards and interpretations not applied

The IASE and IFRIC have 1ssued additonal standards and interpretations which are effective for penods

starting after the date of these financial statements The following standards and interpretations have yet

to be adopted by the Company

. IFRS 9 Financial Instruments (effective 1 January 2013)

1AS 24 (Revised 2009) Related Party Disclosures (effective 1 January 2011)

Amendment to IAS 32 Classification of Rights Issues {effectve 1 February 2010)

IFRIC 19 Extinguishmg Financial Liabilsies with Equity Instruments (effective 1 July 2010)

Prepayments of a Minimum Funding Requirement - Amendments to {FRIC 14 (effective 1 January

2011)

. Improvements to IFRS issued May 2010 (some changes effective 1 July 2010 others effective 1
January 2011)
Disclosures - Transfers of Financial Assets - Amendments to IFRS 7 (effective 1 July 2011)
Deferred Tax Recovery of Underlying Assets - Amendments to IAS 12 Income Taxes {effectve 1
January 2012)

L Severe Hypennflation and Removal of Fixed Dates for First-ime Adopters - Amendments to IFRS
1 First-ime Adoption of Intemational Financiat Reporting Standards (effective 1 July 2011)

IFRS 9, Amendments to IFRS 7 Amendments ta IAS 12 and Amendments to IERS 1 are not yet adopted
by the EU and therefore no disclosure 1s required under 1AS 8

The revised standards will be adopted in the Company's financial statements where relevant for the
peniod beginming 1 January 2011, although are not anticipated to have a significant impact on the
company

Revenue by geographical market

2010 2009
£000 £°000
Urnted Kingdom 5,828 4434
Operating profit / (loss)
Operating profit 1s armved at after charging
2010 2009
£'000 £000
Hire of plant and equipment 136 195
Fees payable to the company's auditor for the audit of the annual
financial statements 1 L]

Other auditors’ remuneration 1s disclosed in the Group financial statements, as the Group  financial
statements are required to comply with regulation 5(1) of the Companies (Disclosure of Auditor
Remuneration)} Regulations 2005

Directors and employees

Al directors and employees of the company are employed and remunerated via Augean Plc
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Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

5 Tax
2010 2009
£'000 £'000
United Kingdom corporation tax current tax on profit for the year - -

Tax charge - -

The company has a potental deferred tax asset as shown below but nothing has been recognised in the
accounts dunng the year as there 1s uncertainty over the extent and timing of its recovery”

Eflects of
2010 2009
£'000 £'000
Deprecation in excess of capital allowances 575 798
Current tax reconciliation
2010 2009
£'000 £'000
Profitf {loss) on ordinary activities before tax 1,148 (E85)
Expected tax at corporation tax rate of 28% (2008 28%) 321 (192)
Effects of
Expenses not deduchble for tax purposes - 594
Caprta! allowances different from deprecration - 1
Group relief (212) {438)
Consorium rehief - o]
Movement in unprovided deferred tax 37 -
Other temporary differences - 34
Utiisation of tax losses (146) -

Total current tax - .
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Augean North Lirmited

Notes to the financial statements for the year ended 31 December 2010

6. Property, plant and equipment

Freehold land, Cell Plant and Total
buidings & site engineering machinery
infrastructure
£'000 £'000 £000 £000

Cost
At 1 January 2009 7.779 4,650 968 13,397
Additons 108 787 27 922
At 1 January 2010 7 887 5,437 995 14,319
Additions 80 65 52 201
At 31 December 2010 7.967 5,506 1047 14,520
Depreciation
At 1 January 2009 1,163 4614 497 6,274
Charged n year 69 317 86 472
At 1 January 2010 1232 4,931 583 6,745
Charged in year 50 279 85 424
At 31 December 2010 1282 5.210 678 7,170
Net book value
At 31 December 2010 5,685 296 359 7.350
At 1 January 2010 6,655 506 412 7573

At 1 January 2009 6,616 36 471 7.123
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Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

7. Trade and other receivables

2010 2009
£'000 £000

Current
Trade recervables 319 146
Amounts due from joimtly controlled entity - 668
Prepayments and accrued income 89 146
408 960

All of Augean North's trade and other recewvables have been reviewed for indicators of imparment
Cerain trade recewvables were found to be impaired and a provision of £15k (2009 £6k) has been
recorded accordingly

The carrying amount of trade recevables 1s considered a reasonable approximation to fair value

8. Trade and other payables

2010 2009
£000 £'000
Current

Trade payables 164 31
Amounts due to jointly controlled entity - 279
Other taxes and social secunty costs 214 316
Accruals and deferred income 167 35
545 661

Non-current
Amounts payable to group companies 10,634 13,024
—————

With the exception of amounts due to group companies all amounts are short-lerm The carmng values
are considered 1o be a reasonable approximation of fair value
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Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

g

10.

1.

12.

Provisions for liabilities

Restorabon
and Capping Other

aftercare  provision Provisions Total

£000 £'000 £7000 £'000

At 1 January 2009 803 570 - 1,373
Provided in the year 30 785 244 1,059
At 1 January 2010 833 1,355 244 2,432
Provided in the year 20 70 493 583
Al 31 December 2010 853 1.425 737 3.015

The prowision for restoration and after-care relates to closure and post-closure costs for all landfill sites,
charged over the estimated active life of the landfill sites The expenditure 15 incurred partialty on completion of
the landfill sites and in part after the closure of the landiill sites over a considerable penod of years The

provision has been estimated usmg current costs and 1s discounted using a real rate of 3%

Other provisions relate to the future cost of capping celis acquired and for remediation of 1ssues nhented on

landfill sites acquired fram Atlantic Waste Holdings Limited

Share capital
2010 2009
£ £
Authorised
1,000 ordmary shares of £1 each 1.000 1,000
Allotted, called up and fully paid
1 ordinary share of £1 each 1 1

Related party transactions

IAS 24 (Related party transachons) requires the disclosure of the detalls of matenal fransactons
between reporting entihies and related parties

Dunng the year, the company had no bank account therefore all receivables and payables were
received by the ultimate parent company, Augean plc This has resulted n movement of the
intercompany balances dunng the year Detais of transactions are thoese reflected in these financal
staterments and have occurred through the normal course of business

At the year end the amounts owed to Augean plc have been disclosed in note 8 of the accounts

Parent undertaking

The immediate and ultimate parent company 1s Augean plc which 1s registered in England and Wales
Its group accounts are avaidable to the public on payment of the appropnate fee, from Companies

House, Crown Way, Maindy, Cardiff, CF4 3UZ The group accounts are also avaidable on the parent
company website www augeanplc com
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Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

13. Financial instruments

The financial assets of the company are categonsed as follows

As at 37 Decermber 2010

As at 31 December 2009

Non- Nof-

{oans anc financial Loans and finangal
recervatles assets Total recervatles assets Tota)
£000 £000 £000 £000 £000 £'000
Property, plant and equipment - 7.350 7,350 - 7.573 7.573
Trade and other recewvables - current 319 89 408 840 120 860
319 7,439 7,758 840 7.693 8,533
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Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

13. Financial instruments (continued)

The financial habiiies of the company are categonsed as follows

As at 31 December 2010
Financral Liabibes
kabiities ot wihin
A} amorased Scope of

As at 31 December 2009
Financial Uahilizes
hatilites net wihan

At amorbised Scope of

cost IAS 39 Towa) cost IAS 39 Total
£000 £4000 £ 000 £'000 £ 000 £ 000
Trade and other payables — current 309 236 §45 484 177 661
Trade and other payables — non-
current 10,634 - 10,634 13,024 - 13,024
Prowvisions - 3.015 3,015 - 2,432 2,432
10,943 3,251 14,194 13,508 2,608 16,117
The companys financial kabilites have contractual matunties (including interest paymenis where
applicable) which are summansed below
As at 31 December 2010 Amounis due Amounts due Amounts
n less than in second to greater than Financial
one year fith year five years habdibes
£000 £ 000 £000 £ 0C0
Trade and other payables — current 309 - - 309
Trade and other payables — non
current - - 10 634 10.634
309 - 10,634 10,943
As at 31 December 2008 Amounts due Amounts due Amounts
in less than m second to greater than Financial
1year finhyear S years Habdities
£ 000 £ 000 £'000 £ 000
Trade and other payables — current 484 - - 484
Trade and other payables — non
current - . 13024 13,024
484 - 13,024 13,508
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Augean North Limsted

Notes to the financial statements for the year ended 31 December 2010

13. Financial instruments (continued)

Risk management objectives and policies
As the company’s transactions take place solely in stering there s no direct foreign currency nsk The
pnnapal nisks ansing from the company's financial instruments are iquidity, credit and interest rate nsk

The company's pancipal financial mstruments dunng the penod compnsed loans from group undertalungs The
main purpose of the financal mstruments 1s to finance the company’s operations The company's other
financial instruments include short term recevables and payables which anse diectly from tts operatons
There was no matenal difference between the fair value of the assets and liabilities and their bock value

The company has maintained its policy that no trading in financial mstruments shall be undertaken

Liguidity nsk

The company 1s financed by funds prowided from group undertakings The key nsk to the company 1s
therefore ensunng that the group has sufficient funding available to allow the company to draw down funds
to meet s habiites as they fall due

The group seeks to ensure sufficient funding 1s available o the company by maintaining a balance between
continuity of funding and flexabiity The objective of the group and the company Is fo mamtain sufficient
resource to meet the funding needs for the foreseeable future At 31 December 2010 the group camed
relatrvely low levels of debt and short term fiexibiisty 1s achieved by bank facilities compnsing of a £10m
revolving credit & overdraft facility

The revolving credit and overdraft facility 1s commuited untd 30 November 2012

Credit risk

The company has a customer credit policy in place and the exposure to credit nisk 15 monitored on an
ongoing basis The company has standard credit terms of 30 days from date of invoice Invoices greater
than 30 days old are assessed as overdue The maximum exposure to credit nsk s the camying value of
each financial asset included on the Statement of financial position as summansed below

2010 2609

£ 000 £000

Trade and other receivables 408 a60
408 960

At 31 December 2010 £0 2m (2009 £0 1m) of trade recervables were past due A provision of £15,000
(2008 £9,000) 15 held to mitigate the exposure to potential bad and doubtful debts

The ageing of the company s trade recewvables past therr due date but not impaired 15 as follows

2010 2059

£'000 €080

Greater than 1 but not more than 4 months old 163 66
More than 4 months old - 28
Total past due trade receivables 163 94
Trade recevables not yet past due — less than 1 month old 171 61
Total gross trade recetvables 334 155
Bad debt provision {15) (9)
Total net trade recersables 319 146

The company s management considers that all the above financial assets that are not impaired or past due
for each of the reporting dates under review are of good quahty
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Augean North Limited

Notes to the financial statements for the year ended 31 December 2010

13. Financial instruments (continued)

The movement on the bad debt provision in the period 1s analysed below

£ 000
Bad debt provision as at 31 December 2009 g
Amounts utihsed -
Amounts provided 6
Amounts released -
Bad debt provision as at 31 December 2010 15

Interest rate risk

The company finances its operations through a mixture of retained profits and borrowngs from group No
rderest rate swaps or other forms of nsk management have been undertaken The company regularly
reviews its exposure to inferest rate nsk and wili take future action if required to minimise the impact on the
business of movements in nterest rates

Capital management policies and procedures
The company's capital management objectives are

. To ensure the company’s ability to conbnue as a going concern and
. To provide an adequate return to the group and its shareholders

This is achieved by pnang products and services commensurately with the level of nsk and through the
suppert 1t receves from the group
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Augean North Limited

Note to the financial statements for the year ended 31 December 2010

14. Financial commitments

The rmmum fease payments which the company 1s committed to make under operating lease
agreements are as follows

2010 2009
£000 £'000
Plant and machinery
Leases expinng
within one year 141 110
In two to five years 256 269
In greater than five years - -
397 379

15. Reconciliation of operating profit / (loss) to net cash generated from
operating activities

2010 2009
£'000 £'000
Operating profit / {loss} 1,148 (685}
Depreciation 424 472
Eamings before interest, tax, depreciation and amortisation 1,572 (213}
{EBITDA)
Decrease in rade and other recervables 552 607
Decrease in trade and other payables (2,506) (530)
Increase In provisions 583 1,059
Cash generated from operations 201 923
Interest paid - -
Met cash generated from operating actvities 201 923
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