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Audited accounts

Audrted accounts

Have the accounts been audited in accordance with a set of generally accepted
auditing standards?

Please tick the appropnate box
] No Go to Part 3 ‘Signature’

Yes Please enter the name of the organisation or other body which issued
those standards below, and then go to Part 3 ‘Signature’
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appropnate accounting
crganrsabion or body

Name of organisation FTHE— COMPANIES ACT 195¢ OF INDIA

or body @
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Is the company feguired to have its accounts audited?
Please tick the appropriate box
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n Important information

You do not have to give any contact information, but if
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We may return forms completed incorrectly or
with information missing

Please make sure you have remembered the

following

O The company name and, if appropnate, the
registered number, match the information hetd on
the public Register

O You have completed all sections of the form,
f appropnate

(3 You have signed the form

Please note that all this information will appear
on the public record.

@ Whete to send

You may return this form to any Companies
House address

England and Wales:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ

DX 33050 Cardiif

Scotland-

The Registrar of Compames, Companies House,
Fourth floor, Edinburgh Quay 2,

139 Fountanbnidge, Edinburgh, Scotland, EH3 9FF
DX ED235 tdinburgh 1

or LP - 4 Edinburgh 2 (Legal Post)

Northern ireland-

The Registrar of Companies, Companses House,
second Floor, The LUinenhall, 32-38 Linenhall Street,
Belfast, Northern Ireland, 872 8BG

DX 481 N R, Belfast |

n Further information

For further informatton, please see the gurdance notes
on the website at www companieshouse gov uk
or emarl enquines@compameshouse gov uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk
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N

AUDITORS’ REPORT
TO THE MEMBERS OF COLLABERA SOLUTIONS PRIVATE LIMITED

We have audited the attached Balance Sheet of Collabera Solutions Private Limited as at March 31, 2010, the related
Profit and Loss Account and Cash Flow Statement for the year ended on that date annexed thereto, which we have
signed under reference to this report. These financial statements are the responsibility of the Company’s management
Our responsibility is to express an opinion on these financial statements based on our audit

We have conducted our audit 1n accordance with the auditing standards generally accepted in India Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of materfal misstatement An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also Includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opimon

As required by the Companies (Auditor’'s Report) Order, 2003, as amended by the Companies (Auditor's Report)
(Amendment) Order, 2004, (together the ‘Order’), issued by the Central Government of India 1n terms of sub-section
{4A) of Section 227 of ‘The Companies Act, 1956' of India (the 'Act’) and on the basis of such checks of the books and
records of the Company as we considered appropriate and according to the information and explanations given to us, we
give in the Annexure a statement on the matters specified \n paragraphs 4 and 5 of the Order

Further to our cemments n paragraph 3 above, we report that:

We have obtained all the information and explanations, which to the best of our knowledge and belief, were necessary
far the purposes of our audit;

In our opimon, proper books of account as required by law have been kept by the Company so far as appears from our
examination of those books;

The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in agreement with the
books of account,

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report comply
with the Accounting Standards referred to n sub-section (3C} of Section 211 of the Act,

On the basis of written representations received from the directors, as on March 31, 2010, and taken on record by the
Board of Directors, none of the directors 15 disqualified as on March 31, 2010 from being appointed as a director in terms
of clause (g) of sub-section (1) of Section 274 of the Act;

In our opinion and to the best of our information and according to the explanations given to us, the said financial
statements, together with the notes thereon and attached thereto, give, in the prescnbed manner, the information
required by the Act, and give a true and fair view in conformity with the accounting principles generally accepted in
India

{i) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2010;
{n) in the case of the Profit and Loss Account, of the loss for the year ended on that date, and
(ifi) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

For Price Waterhouse & Co
Firm Registration Number, 0075675
Chartered Accountants

il

Shivakumar Hegde

Place. Bangatore Partner
Date: September 7, 2010 Membership Number 204627




Annexure to Auditors’ Report
Referred to in paragraph 3 of the Auditors’ Report of even date to the members of Collabera Solutions Pnvate Limited on the
financial statements for the year ended March 31, 2010

(i) (a) The Company i1s maintaining proper records showing full particulars, including quantitative details and situaton, of
fixed assets.

{b) The fixed assets of the Company have been physically verified by the management during the year and no material
discrepancies between the book records and the physical inventory have been noticed. In our opinion, the frequency
of verification is reasonable

(c) In our opinion and accerding to the nformation and explanations given to us, a substantial part of fixed assets has
not been disposed of by the Company during the year.

(i) As the Company did not have any Inventory, clauses (ii){a), (11}(b) and (i{){c) of the Order are not applicable to the
Company

(iii) (a) The Company has granted an unsecured loan, to a company covered in the register maintained under Section 301 of
the Act The maximum amount involved during the year and the year-end balance of such loan aggregates to
Rs 88,000,000 and Rs.54,725,000 respectively

(b} In our opinion, the rate of interest and other terms and conditions of such loans are not prima facie prejudicial to
the interest of the Company.

(¢) In respect of the aforesaid loan, the parties are repaying the pnncipal amounts as stipulated and are also regular in
payment of interest, where applicable,

{d) In respect of the aforesaid loan, there is no overdue amount more than rupees one lakh

() The Company has not taken any loans, secured or unsecured, from companies, firm or other parties covered in the
register maintained under Section 301 of the Act and accordingly, sub clauses (f) and (g) of clause (iii) of the Order
are not applicable.

(iv} In our opwnion and accordwng to the information and explanations given to us, there 1s an adequate internal controt
system commensurate with the size of the Company and the nature of its business for the purchase of fixed assets
and for the sale of services. Further, on the basis of our examination of the books and records of the Company, and
according to the information and explanations given to us, we have neither come across nor have been informed of
any continuing failure to correct major weaknesses in the aforesaid internal control system.

{v} (a) In our opmon and according to the information and explanations given to us, the particulars of contracts or
arrangements referred to in Section 301 of the Act have been entered in the register required to be maintained
under that section

(b) In our opinion and according to the information and explanations given to us, the transactions made in pursuance of
such contracts or arrangements and exceeding the value of rupees five lacs in respect of any party during the year
have been made at pnces which are reasonable having regard to the prevailing market prices at the relevant time.

(vi) The Company has not accepted any deposits from the public within the meaning of Sections 58A and 58AA of the Act
and the rules framed there under.

(vil) In our opimon, the Company has an internal audit system commensurate with its size and nature of its business

(vii)  The Central Government of fndia has not prescnbed the maintenance of cost records under clause (d) of sub-section
{1) of Section 209 of the Act for any of the products of the Company




Annexure to Auditors’ Report

Referred to in paragraph 3 of the Auditors’ Report of even date to the members of Collabera Solutions Private
Limited on the financial statements for the year ended March 31, 2010

Page 2 of 3

() {(a) According to the information and explanations given to us and the records of the Company examined by us,

in our optnion, the Company 1s regular in depositing the undisputed statutory dues including provident
fund, investor education and protection fund, employees’ state insurance, income-tax, sales tax, wealth
tax, service tax, customs duty, excise duty, cess and other materiai statutory dues as applicable with the
appropriate authonties

(b) According to the information and explanations given to us and the records of the Company examined by us,

the particulars of dues of income-tax, sales-tax, wealth-tax, service-tax, customs duty, excise duty and
cess as at March 31, 2010 which have not been deposited on account of a dispute, are as follows:

Name of the statue Nature of Dues Amounts Period to Forum where the dispute is
{Rs.) Which the pending
amount relates

(x)

(xi)

(xin)

(i)

(xiv)

(xv)

(evt)

(xvii)

{xvlif)

(xix)

{xx)

Customs Act, 1962  Customs Duty 2,529,286 (*}  2001-02 High Court of Karnataka

(*) Entire amount has been paid under protest

The Company has accumulated losses as at March 31, 2010, but which are not more than fifty percent of its
net-worth as at that date The Company has not incurred cash losses during the year, but it incurred cash
losses tn the immediately preceding financial year.

According to the records of the Company examined by us and the information and explanation given to us,
the Company has not defaulted in repayment of dues to any financial institution or bank or debenture
holders, as may be applicable, as at the Balance Sheet date

The Company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

The provisions of any special statute applicable to chit fund/ nidhi/ mutual benefit fund/ societies are not
applicable to the Company

In our opinion, the Company is not a dealer or trader in shares, securities, debentures and other
investments

In our opinion and according to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from banks or financial institutions during the year

The Company has not obtained any term loans

On the basis of an overall examination of the Balance Sheet of the Company, in our opinion and according
to the information and explanations given to us, there are no funds rafsed on a short-term basis which have
been used for long-term investment.

The Company has not made any preferential allotment of shares to parties and companfes covered in the
register maintained under Section 301 of the Act during the year.

The Company has not issued any debenture during the year.

The Company has not raised any money by pubtic Issues during the year




Annexure to Auditors’ Report

Referred to in paragraph 3 of the Auditors’ Report of even date to the members of Coltabera Solutions Private
Limited on the financial statements for the year ended March 31, 2010

Page 3 of 3

{od)  During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have nefther come across any instance of fraud on or by the Company, noticed or reported
during the year, nor have we been informed of such case by the management.

For Price Waterhouse & Co,
Firm Registration Number: 0075675
Chartered Accountants

Shivakumar Hegde

Partner
Place: Bangalore Membership Number: 204627
Date: September 7, 2010




COLLABERA SOLUTIONS PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31, 2010

SOURCES OF FUNDS
Shareholders’ Funds
Capital
Reserves and Surpltus

Loan Funds
Secured Loan
Unsecured Loans

APPLICATION OF FUNDS
Fixed Assets

Gross Block

Less Depreciation

Net Block

Capital Work-in-Progress

Investments
Current Assets, Loans and Advances
Sundry Debtors
Cash and Bank Balances
Other Current Assets
Loans and Advances

Less Current Liabilities and Provisions
Liabilitles

Provisions

Net Current Assets
Profit and Loss Account

Notes oh Accounts

Schedule 2010 2009
Rs Rs
1 250,000,000 250,000,000
2 152,481,955 152,481,955
402,481,955 402,481,955
3 2,766,214 2,393,362
4 198,841,925 234,943,495
201,608,139 237,336,857
604,090,094 639,818,812
5
349,411,323 360,815,946 ‘
314,370,667 302,912,470 !
35,040,656 57,903,476 ‘
- 1,043,863
35,040,556 58,947,339
6 38,913,422 122,266,767
7 305,803,798 205,649,617
8 19,274,304 36,425,099
9 51,572,432 53,317,550
10 104,042,477 134,970,334
480,593,011 430,362,600
"
75,627,211 79,855,116
26,980,807 22,058,403
102,608,078 97,913,519
378,084,933 332,449,081
152,051,083 126,155,625
604,090,094 639,818,812
146

The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet

This 1s the Balance Sheet referred
to tn our report of even date

For Price Waterhouse & Co

Firm Registration Number 007567S
Chartered Accountants

Shivakumar Hegde

Partner

Membership Number 204627
Place Bangalore

Date September 7, 2010

Company Secretary

4 .

Sham Patel
Director




COLLABERA SOLUTIONS PRIVATE LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2010

Schedule 2010 2009
Rs Rs

INCOME

Services 12 1,077,345,077 895,911,238

Other Income 13 9,281,357 9,816,659

1,086,626,434 905,727,897

EXPENDITURE

Operating and Other Expenses 14 1,051,863,604 935,115,312

Depreciation 35,312,102 44,982,376

Interest 15 15,546,186 25,021,262

1,102,721,892 1,005,119,010

{Loss) for the year before Taxation (16,095,458) (99,391,113)
{Add) Provision for Taxation (Schedule 16 Note 14)

Current Tax (9,800,000) -

MAT Credit Entitlement - -

Fringe Benefit Tax : - (2,681,374)

Deferred Tax (Charge)/ Credit - N
(Loss) after Taxatfon {25,895,458) {102,072,487)
(Loss) brought forward from previgus year (126,155,625) (24,083,138}
(Loss) curried to the Balance Sheet (152,051,08)1) (126,155,615}
Earnings Per Share {Nominal Value of Equity share - Re 1 each)
- Basic and Diluted {Schedule 16 Note 16) (0 12) (O 64}
Notes on Accounts 16

The Schedules referred to above and the notes thereon form an integral part of the Profit and Loss Account

This is the Profit and Loss Account
referred to in our report of even date

For Price Waterhouse & Co.
Firm Registration Number- 0075675
Chartered Accountants g d/”
M/ Mohan Sekhar Sham Patel
T Director Director '
Shivakumar Hegde

partner (’a
Membership Number 204627 \
Place Bangalore h Raja

Date September 7, 2010 pany Secretary




COLLABERA SOLUTIONS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2010

A, CASH FLOW FROM OPERATING ACTIVITIES

Profit for the year before Taxation

Adjustments for*
Depreciation
Interest on Loans
(Profit)/ Loss on Sale/ Scrapping of Fixed Assets (Net)
Interest Income
Provision for dimunition in value of Investment
Unrealised Foreign Exchange Loss/ {Gain)

Operating profit before working capital changes

Adjustments for:

Trade and Other Recetvables

Current Liabilities and Provisions

Adjustment for Unrealised Forelgn Exchange Loss/ (Gain)

Cash used in operations

Income tax paid, net of refunds
Fringe benefit tax paid

Net Cash from/ (used in) Operating Activities

B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets

Sale of Fixed Assets

Purchase of Investments

Loans given to Substdiary Company
Loans repaid by Subsidiary Company
Interest received

Finance Lease payment

Net Cash from/ (used in) Investing Activities

2010

{16,095,458)

15,312,102

15,546,186
(181,990)
(6,384,130)

126,153,943
(1,349,070)

153,001,583

{100,215,928)

009

{99,391,113)

44,982,376

25,021,262
(432,923)

(9,012,414)

(5,080,887)

(43,913,699}

(22,219,195)

5,853,535 (46,912,355)
(2,793,172) (1,388,183
55,846,018 {114,433,432)
(2,090,2397) (4,516,346)

{177,400) (5,801,854)
53,577,721 {124,751,632)
{§0,143,355) (21,306,645}

512,066 480,419
{42,800,598) 5,629,583
- (13,500,000}
23,275,000 4,500,000

8,312,149 6,090,325
{1.219,288) (1,806,121)

{22,064,026) {19,912,439)
Contd




COLLABERA SOLUTIONS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2010 - Contd.

C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from tssue of Share Capital {Including Share Premium)
Refund of Share Application money

Proceeds from Borrowings 865,884,100
Adjustment for Unrealised Foreign Exchange (Loss)/ Gain 4,219,954
Repayment of Borrowings -

Interest paid {including on finance lease)
Net Cash from/ (used in) Financing Acttvities

Adjustment for unreallsed foreign exchange loss/ (gain) on
cash and cash equivalents

Net increase/(decrease) in cash and cash equivalents during the year

Cash and cash equtvalents as at March 31, 2009
Cash and Bank Balances®

Cash and cash equivalents as at March 31, 2010
Cash and Bank Balances*

* Refer Schedule 8

Notes

1010
Rs.

870,124,054
(501,985,670)
116,705,162)

(48,566, 778)

97,712)

(17,150,795)

36,425,099

19,274,304

2009

145,857,840

689,772,943

(639,840,691)
(23,722,805)

172,067,287

80,317

27,483,533

8,941,566

36,425,099

1 The above Cash Flow Statement has been compiled from and is based on the Balance Sheet as at March 31, 2010 and

the relative Profit and Loss Account for the year ended on that date

2 The above Cash Flow Statement has been prepared in consonance with the requirements of Accounting Standard
{AS) - 3 on Cash Flow Statements and the reallocations required for the purpose are as made by the Company
3 Previous year's figures have been regrouped/ reclassified wherever necessary te conform wath current year's

classification

This is the Cash Flow statement referred
to in our repot of even date

For Price Waterhouse & Co.
Ftrm Registration Number 0075675

Chartered Accountants S’ i !

Mohan Sekhar
- Director
Shivakumar Hegde
Partner ()%
Membership Number- 204627 o*\
Place Bangalore thosh Raja
Date September £, 2010 Company Secretary

Sham Patel
Directer




COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

1 CAPITAL

Authorised

327,500 (2009. 327,500) Participatory Convertible Preference Shares of
Rs 100 each (Schedule 16 Note 19)

217,250,000 (2009 217,250,000) Equity Shares of Rs 1 each

Issued, subscribed and paid up

327,500 (2009 327,500) Participatory Convertible Preference Shares of
Rs 100 each fully paid in cash [Refer Note (1) below]

247,250,000 (2009 217,250,000) Equity Shares of Rs 1 each fully paid in
cash [Refer Note {li) and {ili) below]

Hotes

(1} The above preference shares are held by GCf Global Ventures, Mauritius,
the holding company

{i1) Of the above equity shares, 200,987,068 (2009 199,683,381} shares are
held by GCI Global Ventures, Mauritius, the holding company

(i1) During the year an ex-employee has transferred 1,303,687 {2009 Nil)
equity shares to the holding comparny

2 RESERVYES AND SURPLI‘JS
Shere Premium Account
As per last Balance Sheet
Add Addition during the year
3, SECURED LOAN

From Companies (Note)

Note Represents principal portion of minimum lease payments payable
for assets acquired on finance lease [Schedule 16 Note 13(i1)]

4 UNSECURED LOANS

From Banks
Cash Credit Accounts

2030 2009
Rs RS,

32,750,000 32,750,000
217,250,000 217,250,000
250,000,000 250,000,000
32,750,000 32,750,000
247,250,000 217,250,000
250,000,000 250,000,000
152,481,955 64,967,251
. 87,514,704

152,481,%55

152,481,955

2,766,214 2,393,362
2,766,214 2,393,362
198,841,925 234,943,495
198,841,925 734,943,495




969'0F0'SE

[{£98°cK0') 5Y  600T) 1IN SI2uRADY [@31de) sapniouy] s5auB0.g-ul-3pom 1edided

6001

SAHYA

35Ra7 AdUTL|{ UO patjnboe nasty

£98cv0"t .

OLFTL6'T0E L6K°TBOLL  QLC'IBE'Yr  16STTLDTST  ORG'SIB'O9E  TET'OTRTE  68SLEL'IT 6¥9'86R°ISE
9I¥'CD6'IS  9S9'0WO'SE  [99'0LCWAE  GOA'CGR'EZT  TOL'TIC'SE  OLPTISTTOL  CTE'LIV'ewE  STO'6FL'ST  TOO'GKL'E)  S6'G1B'09E
FiFIPE'T SE6°8E9'Z E'669°1 WE'YOL‘L 6L9'S6T°L 800°805‘t 182°2EE'y €B6'690'T ¥RLLSST T8v'058'€
95'58¢C £00°SkL o ] - LL9LE 15826 59p'5eR - BEO'Li¥ LTr'sey
rez'ror'e 996'¥L6'S WE'285'€T SK8'601'T Log'ive's §89'556'€T 10€'795'67 VZL9TRT 616'209°L 401 ‘08¢ '0¢
699°9L8'S Us'sTL 618's72'0t 619" Lre’) 180°00F‘9 LSE°LLS'S1 16EBSE" LT 619 2rL'L »86°151°7 970"¥56'0T
LIL'B9R0L  B9T'RSO'E LES'TNO'SL - £92°685'9 ¥LL°9T0'99 508702082 - pIE'SLL k562" LL
0BS'128'tt  £5£°6LL'E hO'LPT'I0L  0OM'TIZ'SE  BTV'EWFLL GI6°DSEROL 969°LTO'SDL  OOE'SEE'EL  LOLPEE'E 568776071
6LT'v66"L 650R6L"Y 110'569°81 000'0L 084'96L 162'896°L1 941'c68'61 000°0L - 9L1'E96°61
165'689°81L  090°215°9L  i'pIL'ET - 65£'766°F €82 1LL'81 0z 1820y - 7986987 OFE 1LY LE

- - 000'000'05 . . 00000005 00000005 - . 000°000'05
6002 | oiot 00z | swopapg | suopppy | 600t olot | swopswa | swopppy | o0z
¥3¢g 3ON vopepasdag {3502 30) 201g s3040
]

SANNYIA

SaInpqg pue amjuing

Juswdinby 33410

asemyes Jandwe)

swa)shs Jandwon

Wawdinb3 1eanidan3

sjuwanodw] proyasean

11impoe

[ 230N 9} ainpay25] S1355v aINS S

SANMOIOY OL IINAIHIS

QILIWN 3LYAId SNOLLNTOS VH3EVT10D




COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULES TO ACCOUNTS
010 009
Rs Rs
6. INVESTMENTS [Schedue 16 Note 1(iv)]
(At Cast, Long Term, Unquoted)
Trade Investments
CPA2BEZ Inc, USA
663 (2009 663) Equity shares of USS$ 0 01 each fully paid up 213,012 213,012
Subsidiary Companies
Collabera Enterprise Software Solutions Private Limited
9,999 (2009 8000) Equity shares of Rs 10 each fully paid up
(Schedule 16 Note 17) 165,067,338 122,266,740
IVL India Private Limited (Note)
1 (2009 1) Equity share of Rs 10 each fully paid up 7 27
165,280,377 122,479,719
{Less) Provision for dimunition in value of Investments (126,366,955) (213,012)
38,913,422 121,266,767
Note: IVL India Private Limited s a subsidiary of Collabera Enterprise Software
Solutions Private Limited
7 SUNDRY DEBTORS
{Unsecured, considered good, unless otherwise stated)
Exceeding Six Months
Considered Doubtful 5,404,399 4,221,975
Considered Good 1,359,196 7,336,825
Others
Considered Good (Nate) 304,444,602 198,312,792
311,208,197 209,871,592
(Less) Provision for Doubtfut Debts (5,404,399) (4,221,975)
305,803,798 205,649,617

Note Includes umbilled recetvables Rs 46,461,702 (Z009 Rs 39,654,195)

> O




COLLABERA SOLUTIONS PRIVATE LIWITED

SCHEDULES TO ACCOUNTS

8. CASH AND BANK BALANCES
Cash on hand

Balances with Scheduled Banks

- Current Accounts {Including Exchange Earners Foreign Currency (EEFC)
Account Rs 1,311,589 (2009 Rs 19,417,904]]

- Termn Deposits (Note)

Balances with Non-Scheduled Banks
- CitiBank N A, San Jose, USA
Current and Coltection Accounts
[maximum amount outstanding at any time during the year Rs 46,907,458
{2009 Rs 70,961,237}
- HSBC Bank Plc , London, UK
Current and Collection Accounts
[Maximum amount gutstanding at any time during the year Rs 4,666,659

(2009 Rs 2,535,846)]

Note Including Nil (2009 Rs 1,000,000) towards margin money on
bank guarantees

9 OTHER CURRENT ASSETS
{Unsecured, considered good, unless otherwise stated)

Other Deposits [Including considered doubtful Rs.$00,000 (2009 Rs $00,000}]

Interest Accrued on Loans to Subsidiary Company

(Less) Provision for Doubtful Deposits

10 LOANS AND ADVANCES
(Unsecured, considered good)

Loans to Subsidiary Company

Loans to Employees

Prepaid Expenses

Income Tax (Net)

Fringe Benefit Tax (Net)

Advance towards purchase of shares

Advances recoverable in cash or in kind or for value to be recetved

2010 2009
Rs Rs

7,820 10,233
4,240,727 21,314,393
1,180,265 1,705,947
12,972,875 12,660,962
872,617 733,564
19,274,304 16,425,099
46,940,028 46,656,730
5,532,404 7,560,820
52,472,432 54,217,550
{900,000) {900,000
51,572,432 53,317,550
64,725,000 88,000,000
1,089,504 1,073,706
7,608,486 6,084,591
1,043,836 8,752,939
370,880 193,480

. 6,000,000
29,204,471 24,865,218
104,042, 477 134,970,234




COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

11, CURRENT LIABILITIES AND PROVISIONS

A. LIABILITIES

Sundry Creditors
Due to Micro Enterprises and Smatl Enterprises (Schedule 16 Note 9)
Others

Other Liabilities

Interest accrued but not due on loans

B. PROVISIONS

Gratuity
Compensated Absences

12. SERVICES [Schedule 16 Note 1(vi)]

Exports
Domestic

13 COTHER INCOME

Interest from Banks (Gross) [Tax deducted at source Rs 10,479
(2009 Rs 514,042)]

Interest - Others (Gross) [Tax deducted at scurce Nil (2009 Nil)]
Proftt on Sale of Fixed Assets (Net)

Miscellaneous

2010 2009
Rs Rs.

22,519,705 25,179,665
53,088,766 49,497,675
18,800 1,177,776
75,627,271 75,455,116
14,393,589 12,258,094
12,587,218 9,800,309
26,980,307 22,058,403
1,003,698,857 857,778,398
73,646,220 18,132,840
1,077,345,077 895,911,238
116,825 1,165,677
6,267,305 7,846,737
181,990 432,93
2,715,237 7,2z
9,181,357 9,816,659




COLLABERA SOLUTIONS PRIVATE LIMWITED

SCHEDULES TO ACCOUNTS

14, OPERATING AND OTHER EXPENSES

Employses Cost.

Salaries, Bonus, etc

Contribution to Provident and Other Funds
Staff Welfare

Rent

Rates and Taxes

Power and Fuel

Insurance

Repairs and Maintenance - Others
Legal and Professional
Protessicnal - Others
Communication

Travelling and Conveyance
Advertisement and Promotion
Provision for Bimunition on Investment [Schedule 16 Note 17(b))
Provision for Doubtful Debts
Exchange Loss (Net)
Miscellaneous

15. INTEREST

On Fixed Loans

2010 2009

fs Rs.
656,788,289 639,402,965
29,407,362 29,865,343
38,388,952 40,515,340
724,584,603 709,781,648
52,875,506 53,403,217
518,774 144,406
13,418,826 13,841,480
11,604,804 13,475,136
7,321,147 3,101,421
26,780,293 32,270,740
21,059,079 11,646,484
12,167,142 16,664,157
38,432,605 35,998,868
2,586,740 3,041,518
126,153,943 -
1,182,424 3,280,001
2,101,371 25,726,466
11,076,347 12,735,830
1,051,863,604 935,115,372
382,633 468,212
15,163,553 24,553,050
15,546,186 25,021,262




COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULE TO ACCOUNTS

16
1

h

i)

{iif)

(v}

v

NOTES ON ACCOUNTS

Significant Accounting Policies

Basts of preparation of financial statements

The financial statements are prepared to comply in all material aspects with applicable accounting
principles in India, the applicable Accounting Standards (AS) notified under Sectlon 211(3C) of the
Companies Act, 1956 of India, and the relevant proviswons of the said Act

Fixed Assets and Depreciation:

Fixed assets are capitalfsed at their original cost of acquisition and subsequent improvements thereto

including taxes, duties and cther incidental expenses related to acquisition and fnstallation of assets
concerned

Operating software Is capitalised along with the refated fixed assets while application software are
depreciated fully in the year of purchase, except for major application software, which are amaortised
over its useful life as determined by the management

Depreciation s provided on a straight line method (SLM) at rates based on estimated useful life of
assets as given below

Rate of Depreciation
Electrical Equipment and Fumniture and Fixtures 20%
Computer Systems, Computer Software and Office Equipment S0%
Yehicles 20%

Leasehold Improvements are amortised over the perod of lease or five years, whichever is lower

Assets acquired on finance lease are amortised over the lease period or estimated useful life,
whichever is lower

Assets individually costing up to rupees five thousand are fully depreciated in the year of purchase
Leases

Assets acquired under lease where the Company has substantially all the risks and rewards of
ownership are classified as finance lease 5Such leases are capltalised at the Inception of the lease at
{ower of fair value or the present value of minimum lease payments and a llabllity is created for an
equivalent amount Each lease rental paid Is allocated between the Uability and the interest cost so
as to obtain a constant periodic rate of interest on the outstanding llability for each period

Assets acquired on lease where a significant portion of the risks and rewards of ownership are
retained by the lessor are classified as operating lease Lease rentals on assets taken on operating
lease are recognised as an expense {n the Profit and Loss Account on a straight line basfs over the
lease term

Investments

Long term Investments are valued at cost Provision for diminution ts made to recognise a decline,
other thah temporary, in the value of Investments Current Investments are stated at lower of cost
and falr value

Foreign Currency Transactions®

Transactions in forefgn currencies are recognised at rate of exchange ruling on the date of the
transaction

All monetary assets and liabilities denominated in foreign currency are restated at the rates nuling at
the year end and all exchange gains/ losses arksing thereoh are adjusted to the Profit and Loss
Account

Premium or discount arising at the inception of forward contract is amortised as expense or income
over the life of the contract. Exchange differences on forward contracts and profit or loss arising on
cancellation or renewal of forward contracts are recognised wn the Profit and Loss Account in the
reporting pericd in which the exchange rates change
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NOTES ON ACCOUNTS - Contd

Rs.
Revenue Recoghition

Revenue from f{ixed price long-term contracts » recognised over the contract term based onh the
percentage of services that are provided during the period compared with the total estimated services to
be provided over the entire contract The cumulative impact of any revision in estimates of the percent
complete is reflected in the period tn which the change becomes known

Revenue from software development in case of time basis contracts and other revenue are recognised as
the services are provided

Revenue from software development services with related parties are recognised based on services
rendered on a cost plus basis and billed as per the terms of agreement (Note 18 below}

Other revenues are recognised rateably over the contractual period or as the services are rendered

Revenue in excess of billings on service contracts Is recorded as unbilled receivables and 1s included in
trade accounts receivables Advance payments/ billed {n advance of services performed are recorded as
current liabilitles/ deferred income

Employee Benefity-
Short term employee benefits

All employee benefits falling due wholly within twelve months of rendering the service are classified as
short term employee benefits, which include benefits like salaries, short term compensated absences,
performance incentives, etc and are recognised as expense in the period in which the employee renders
the related service

Defined-contribution plans

The Company has defined contribution plans (where Company pays pre-defined amounts and does not
have any legal or informal obliation to pay additicnal sums) for post employment benefits (viz ,
Provident Fund), and the Company’s contributions thereto are charged to Profit and Loss Account every
year The Company's contnbutions to State plans {viz , Employees State Insurance and Employee Pension
Scheme} are also charged to Profit and Loss Account as expense during the period in which the employees
perform the service

Defined-benefit plans

The Company has a defined benefit plan {viz, Gratuity) for employees, the liability for which is
determined on the basis of valuation carrled out by an independent actuary (under projected unit credit
method) at the Balance Sheet date

Other long term employee benefits

Other long term employee benefits including compensated absences that are not expected to occur
within twelve months after the end of the period in which the employee renders related services are
recognised as a liabllity at the present value of the defined benefit obligation based on actuarial
valuation {under projected unit credit method) carried out at the Balance Sheet date

Actuarial gains and losses comprise experience adjustments and the effect of changes in the actuarial
assumphions, and are recognised immediately in the Profit and Loss Account as income or expense

Taxes on Income,
Current tax is determined in accordance with the provisions of the Income Tax Act, 1961

Fringe benefit tax (applicable upto March 31, 2009), ts determined at current applicable rates on
expenses falling within the ambft of ‘fringe benefit’ as defined under the Income Tax Act, 1961

Deferred tax & recognised on timing differences between the accounting income and the taxable income
for the year and quantified using the tax rates and laws enacted or substantively enacted as on the
Balance Sheet date Deferred tax assets are recognised and carried forward to the extent that there Is a
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{ix)

(x}

(xi}

JNOTES ON ACCOUNTS - Contd

Rs.
Taxes on Income* Contd.

reasonable or virtual certainty, as may be appticable, that sufficlent future taxable income will be
available agamnst which such deferred tax asset can be reatised

Earnings per Share

Earnings/ {loss) per equity share {basic and diluted) is arrived at based on net prafit/ {loss) after taxation
ta the welghted average number of equity shares

Provisions and Contingent Liabilitles-

Provisions are recognised when the Company has a present obligation as a result of past events, for which
it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount can be made Provisions are reviewed regularly and are
adjusted where necessary to reflect the current best estimates of the obligation When the Company
expects a provision to be reimbursed, the reimbursement s recognised as a separate asset, only when
such reimbursement is virtually certain

Provisfons for onerous contracts (i e , contracts where the expected unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received under it), are
recognised when it & probable that an outflow of resources embodying economic benefits will be
required to settle a present obligation as a resuit of an obligating event based on a reliable estimate of
such obligation

Contingent labilities are disclosed when there is a possible obligation or a present obtigation that may
(but probably will not) require an outflow of resources

tmpairment of Assets

At each Balance Sheet date, the Company assesses whether there is any indication that an asset may be
impaired If any such indication exists, the Company estimates the recoverable amount If the carrying
amount of the asset exceeds its recoverable amount, an impairment loss is recognised In the Profit and
Loss Account to the extent the carrying amount exceeds the recoverable amount

2010 2009

Estimated amount of contracts to be executed on capital account (net of
advances) and not provided for - 731,958

Contingent Liabilities:
Bank guarantees 1,000,000 1,000,000
Customs and Exclse duty (Note) 2,736,528 2,736,528

Note The Department has demanded duty on certain imported/ ndigencusty
procured duty free goods, which the Company has disputed and filed an
appeal with the Central Excise and Service Tax Appellate Tribunal (CESTAT),
Bangalore CESTAT has passed an order in favour of the Company on
February 10, 2009, by setting aside the order of the Department The
Department has subsequently prefetred an appeal before the High Court of
Karnataka, which is now pending for hearing However, the entire amount
has been paid under protest and included under Loans and Advances
(Schedule 10)

CIF value of Imports

Capital Goods 2,756,985 9,236,770
Expenditure in foreign currency.

Salaries, Bonus, etc 194,703,990 227,885,084
Legal and Professional charges 23,974,240 15,573,692

Travelling and Conveyance 33,172,633 32,064,733
Others 17,226,778 20,147,794
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NOTES ON ACCOUNTS - Contd

Earnings in Foreign Currency”
Income from Services (including unbllled revenue}

Auditors' Remuneration (included under Legal and Prefessional charges
in Schedule 14%)

Statutory Audit

Tax Audit

Other reporting engagement
Out of pocket expenses

* Excluding service tax
Managerial Remuneration (Note)

Salanes, Bonus, etc
Contribution to Provident and Other Funds
Perquisites (valued in accordance with Income Tax Rules)

Naote Provision for employee benefits, which are based on actuarial
vatuation carried aut on an overall Company basis, 1s excluded

Disclosures of dues/ payments to micro and small enterprises to the
extent such enterprises are identified by the Company-

a} (i) The principal amount rematning unpafd as at March 31, 2010
(i) Interest due thereon remaining unpaid on March 31, 2010

b) The amount of interest paid by the buyer in terms of Section 16 of
the MSMED Act, along with the amount of the payment made to
the supplier beyond the appointed day during each accounting
year
{i) Delayed payments of principal amount paid beyond the

appeinted date during the entire accounting year
(1) Interest actually paid under Section 16 of the Act, during the
entire accounting year

¢) The amount of interest due and payable for the period of delay in
making payment (which have been pald but beyond the appointed
day during the year) but without adding the interest specified
under the MSMED Act

d} The amount of interest accrued and remaining unpaid on March 31,
2010
(1) Total interest accrued during the year
{i1) Total interest remaining unpaid, out of the above, as at March
3, 2010

e) The amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under Sectwon 23 of the
MSMED Act

Rs
2010 2009
1,003,698,857  §57,778,398
1,000,000 1,000,000
200,000 200,000
250,000 -
19,450 36,916
12,437,080 12,036,015
384,000 330,000
3,404 450,000
12,814,484 12,816,015

Note The Company has a process of identifying enterprises that have provided services to the Company
and which may qualify under the definitlon of micro or small enterprises, as defined under MSMED Act
and accordingly, circularised letters of confirmation to selected vendors this year However, no replies
have been received from vendors confirming their registration as micro or small enterprises under the
MSMED Act The management does not envisage fnterest obligation, if any, to have any material impact
on the financial statements in this regard, which has been rebied upon by the auditors

p¥
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NOTES ON ACCOUNTS - Contd

Employee Benefits

Disclosure envisaged under AS 15 - Employee Benefits, are given below

Defined Contribution Plans

The Company has recognised Rs 24,572,388 (2009 Rs 22,560,485) as expense in the Profit and Loss
Account in respect of defined contribution plans (viz , Provident Fund and Employees Penslon Scheme]),
which Is disclosed under ‘Contribution to Provident and Other Funds (Schedule 14)

Defined Benefit Plan

The Company provides for gratulty, a defined benefit plan (the gratuity plan) to its employees The
gratuity plan provides a fump sum payment to vested employees at retirement or termination of
employment based on the respective employee’s last drawn salary and years of employment with the

Company

Changes in the defined benefit cbligation during the period

Obligation at the beginning of the year
Current service cost

Interest cost

Actuarial {gain)/loss on cbligation
(Less) Benefit paid during the year
Past service cost

Obligation at the end of the year

2010 2009

12,902,487 8,876,002
4,150,437 4,351,235
966,330 506,519
(242,015) 2,448,777
{1,646,718)  (3,280,048)

16,130,521 12,902 487

Reconciliation of opening and closing balances of the fair value of plan

assets

Plan assets at the beginning of the year
Add Contributions by the Company
{Less) Risk premium + Service Tax
Add Expected return on plan assets
Add Actuarial gains/ {losses)

{Less) Benefits paid

Plan assets at the end of the year

Net asset/ (liabllity) recognised in the Balance Sheet
Present value of obligation at the end of the year

Fair vatue of plan assets at the end of the year
Amount recognised in the Balance Sheet

Expenses recognised In the Profit and Loss Account
Current service cost

Interest cost

Expected return on plan assets

Actuanal (gains)/ losses due to change in assumptions
Tatal expenses recognized in the Profit and Loss Account
|nvestment details of plan assets

Fund batance with insurance companies

Actual return on plan assets

644,393 (80,646}
3,000,000 3,999,380

(355,162) .
9,476 19,531

2,943 (13,826)
(1,646,748) _ (3,280,046)
1,736,932 644,393

{16,130,521) (12,902, 487)
1,736,932 644,393
(14,393,569} (12,258, 094)

4,150,437 4,351,235
966,330 506,519
{91,476) (19,531)

(244,958) 2,462,603

4,780,333 7,300,826

100% 100%
- 5,705
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NOTES ON ACCOUNTS - Contd
Employee Benefits - Contd

Defined Benefit Plan - Contd
2010 2009

Assumptions

Discount rate {per annum})
Expected rate of return on plan assets
Retirement age

X
XL

2010 2009 2008

Current and previous periods disclosure of present value
of defined beneflt obligation, fair value of plan assets,
surplus/ deficit in the plan and experience adjustment

Present value of defined benefit obligation 16,130,521 12,902,487 8,876,002
Fair value of plan assets 1,736,932 644,393 (80,646)
Surplus/ {(deficit) (14,393,589)  (12,258,094) (8,956,648)
Experience adjustments to plan liabilities (242,015) 2,448,777 (B3,515)
Experience adjustments to plan assets 2,943 {13,826) {10,754)

Notes,

The discount rate is based on the prevalling market yields of Indlan government securities as at the
Balance Sheet date for the estimated term of the obligation

The long term estimate of expected rate of retumn on fund assets has been arrived at. Based on the
allocation and prevailing yields on these assets assumed rate of return on assets is expected to vary from
year to year reflecting the returns on matching govemment bonds

The salary escalation rate is the estimate of future salary increase consiklered taking into account
inflation, seniority, promotion and other relevant factors

Segment Reporting:

Primary Segment:

The Company's aperations relate predominantly to software development and software support services,
and accordingly, primary reporting disclosures for business segment, as envisaged in AS 17 on Segment
Reporting, is not applicable

Secondary Segment:

The Company renders service In India and exports to the following regions - USA, Evrope and ather
regions Accordingly, secondary segment reporting has been made in accordance with those geographic
segments

Assets used in the Company’s business and liabilittes contracted are no fdentifiable in line with the

foltowing reportable segments as the assets and lablilities contracted are used interchangeably between
segments Accordingly, no disclosures relating to other segment assets and {fabilities have been made

USA Europe India Rest of Total
‘World
External Sales (Gross) 824,287,783 179,012,746 73,646,220 398,328 1,077,345,077

(634,985,902) (220,343,631) (38,432,840)  (2,448,B65)  (895,914,238)

Note Figures in brackets relate to previous year

y ¥
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16 NOTES OR ACCOUNTS - Contd.

12 Related Party Disclosures:

A Names of related parties and description of relationship

Ref

Description of relationship

Names of related parties

i
)
{tt)

(i}

(1}

(1

Partles where control exists;

Ultimate Holding Company
Immediate Holding Company
Subsidiaries

Parties under common control
with whom transactions have
taken place during the year:
Fellow Subsidiartes

Key management personnel
(KMP):

Wholetime Director

Relative of KMP

Collabera inc , USA (CIU)
GCl Global Ventures, Mauritius (GVM)
Collabera Enterprise Software Solutions Private Limited, India

{CESS)
IVL india Private Limited, India (IVL)

Collabera Technologies Private Limited, India (CTPL)

Mohan Sekhar
Jawahar Bekay *

Sureka Bekay {Spouse of Jawahar Bekay)

* Resigned as Director effective December 31, 2008, no transactions during the year
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COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULE TO ACCOUNTS
16 NOTES ON ACCOUNTS - Contd.
Rs.
13 (i) Operating L eases*
2010 2009
Operating lease for office premises and other facilities are generally for a
period of 11 to 119 months and renewable on a periodic basis by mutual
consent of hoth partfes Most of the operating leases provide for a
percentage increase in rent, at the end of the original lease term (except
fn some cases where the escalation is after 36 months), for future
renewed periods The operating leases are cancellable by the lessor and
the lessee, with a notice of 1 to 3 months However, some of the
operating leases have lock-in period ranging from 12 months to 60
maonths
Rent {including minimum lease payments Rs 18,460,335 (2009
Rs 18,225,012)] 52,875,506 53,403,217
Future minimum lease rentals payable under non-canceltable leases
- not later than one year 52,218,764 17,155,200
- later than one year and not later than five years 184,417,333 48,772,418
- later than five years - -
236,636,097 65,927,618
(i) Finance Lease.
The Company has acquired motor vehictes generally on a one to four year
tease terms, which is classified as finance lease as envisaged under
A5 19 - Leases
2010 2009
Minimum lease payments
Not later than one year 1,420,560 1,158,741
Later than one year and not later than five years 1,855,905 1,575,522
3,276,465 2,734,263
Less Interest not due
Not later than one year 280,161 207,573
Later than one year and not later than five years 230,090 133,328
510,251 340,901
Present value of minimum lease payments
Of the above
Not tater than one year 1,140,399 951,168
Later than one year and not later than five years 1,625,815 1,442,194
2,766,214 2,393,362
14 Taxation®
{i) Transfer Pricing

The Finance Act, 2001 bas introduced, with effect from assessment year 2002-03 (effective April 1,
2001), detaited Transfer Pricing regulations for computing the taxable income and expenditure from
‘International transactions’ between ‘associated enterprises’ on an ‘arm's length’ basts These
regulations, interalia, also require the maintenance of prescribed documents and information including

fumishing a report from an Accountant within the date of filing the return of income

For the fiscal year ended March 31, 2009, the Company had undertaken a study to comply with the said
transfer pricing regulations for which the prescribed certificate of the Accountant has been obtained and

this did not envisage any tax liabitity

For the fiscal year ended March 31, 2010, the Company will carry out the study to comply with the said

regulations
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Taxation - Contd -
Deferred tax,

Potential deferred tax asset aggregating to Rs 49,843,255 (2009 Rs 66,161,183) [including Rs 23,913,841
(2009 Rs 48,171,622) on unabscrbed depreciation and carry forward loss] has not been recognised in
these accounts in the absence of “virtual certainty supported by convincing evidence” that sufficient
future taxable income will be available for set off However, this position will be reassessed at every
period end and the deferred tax asset will be accounted for, if appropriate

Minimum Alternative Tax:

In accordance with the Guidance Mote on “Accounting for Credit available tn respect of Minimum
Alternative tax (MAT) under the provisions of Section 115JB of the Income Tax Act, 1961", issued by
Institute of Chartered Accountants of India, companies can recognise MAT credit entittement as an asset
only when and to an extent there is convincing evidence that they will pay normal tncome Tax during the
specific period

As at the balance sheet, there is no convincing evidence that the Company will pay rormal income tax
during the specified period and accordingly the MAT Credit Entitlement asset relating to current year
amounting ta Rs 9,800,000 (2009 M) has not been created

The Company had introduced varous stock option plans for its employees, directors and consultants,
viz, Employee Stock Option Plan (ESOP), Chief Executive Officer Stock Option Plan (CEQSOP) and
Consultant Stock Option Plan {CSOP) respectively However, as at the Balance Sheet date, the only major
existing ESOP is “GCI Sclutions Private Limited Employee Stock Offer Plan, 2006

In accordance with the Guidance Note on ‘Accounting for Employee Share-based Payments® as referred to
In para 1 of Accounting Standard 15 on “Employee Benefits’, the Company has used fair value method to
determine value of stock options granted and accounting for share-based payments As determined by an
independent valuer, the estimated fair value of stock options granted fs Rs 1 B4 per share against an
exercise price of Rs 3 75 per share As the fair value does not exceed exercise pnce, the Company has
not recogmised any employee compensation expense for the year

As stiputated by the aforesaid Guidance Note, the details of such options as at the year-end are as under

2010 2009
Options outstanding at the beginning of the year 2,832,418 2,832,418
Options granted (i e , number of shares to be fssved) - -
Options farfeited (t e , number of shares nat utilised) 78,750 582,925
Options exercised (i e , number of shares issued) - B
Options outstanding at the end of the year (i e , number of shares to be
{ssued In future 2,832,418 2,832,418

The Company has issued share warrants to promoter and non promoter directors, overseas investors,
employees and consultants in accordance with resolutions passed by the shareholders As at March i,
200, 5,725,123 (2009 5,725,123) number of share warrants are outstanding for conversion Into equity
shares of Rs.1 each, in future periods, at the option of the holders
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NOTES ON ACCOUNTS - Contd
Rs
Earnings per Share

2010 2009
Nominat value of equity share 1 1

Weighted averiage number of equity shares autstanding - Basic 217,250,000 159,066,708
Wetghted average number of equity shares cutstanding - Diluted 154,650,838 183,765,069
(Loss) after Taxation (25,895,458} (102,072,487)
Loss per share - Basx {0 12) {0 64)
Loss per share - Diluted (anti-dilutive) {0 12) (0 64)

Pursuant to a Share Acquisition Agreement dated September 26, 2006 with the erstwhile shareholders of
Collabera Enterprise Software Solutions Private Limited (CESS), the Company has acquired additional
1,999 shares n CESS for a consideration of Rs.42,750,000 (2009 MNil) raising the total holding in CESS to
9,999 shares (2009 B,000) and investment to Rs 165,067,365 (2009 Rs 122,266,740}, which has been
disclosed under Investments (Schedule 6)

The tavestment in CESS is considered strategic in nature and based on the future cash flow projections
{with payback period of investment estimated to be over a period of six years), as approved by the Board
Directors, the diminution of Rs 126,153,943 (2009. Nil) (being the excess of cost of investment over the
aggregate of the net-worth and projected future projected cash flows over the remaining payback peried
of CESS), which 1s considered other than temporary, has been provided for in these accounts

With effect from April 1, 2009, the Company has changed its billing arrangement with a related party
from time based contracts to cost-plus mark-up resulting in increase in revenue by Rs 76,441,931 (2009
Nil}

In accordance with the Share Purchase and Subscription Agreement dated December 6, 2004 (between
the holding company and erstwhile shareholders of the Company), the terms of conversion of
Participatory Convertible Preference Shares (PCPS) are as follows

The PCPS are compulsorily convertible at any time of the holding company's choice or at the end of six
months from the date of dissolution and conclusion of escrow agreement (dated March 31, 2005),
whichever is earlier, by conversion into such number of equity shares as are arrived at by dividing the
face value of the PCPS by the investment price (i e , the price per equity share calculated by dividing
pre-money valuation of Rs 180,000,000 by pald up share capital of the Company on a fully diluted basis}
or the adjusted investment price (i e , the resulting amount arrived at by dividing adjusted pre-money
valuation by the total number of equity shares in the paid up share capital of the Company on a fuily
diluted basis) as applicable

Other information with regard to certain other matters specified in paragraph 4C and 4D of Part Il of
Schedule VI of the Companles Act, 1956 are either Nil or not applicable to the Company for the period
covered by the aforesald financial statements

Previous year's figures have been regrouped/ rearranged wherever necessary
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