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ST HELEN'S FINANCE PLC

CHAIRMAN'S STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2011

Dear Shareholders

Since the end of the first quarter of 2011 the loan book has contnued to run off and as ar the year end stands ar £223,602 net
of bad debt provisions The board has taken the deaision to provide 1 full against all balances due from customers that were
1 arrears at the year end date and stll in arrears as ar 8 May 2012 In addition the board has continued to provide a general
provision of 5% of the remaining debts due from customers This has been the only business actrity of the company to report

You will remember that the convertible loan note holders agreed to waive further interest payments and to recetve a caparal

repayment of 0 5% per month which has been ongoing since April 2011

The Directors have since then been considering several opporminines with which to re-establish the company.Any such future
opportumnty will require the agreement of the convertible loan note holders to capitahse their loans into equity which has not
been obtained at the ume of wnting as many of the opportunuties being reviewed have not reached the point of recommending
such a recapitabization

As and when the board have concluded their search for opportunities sharcholders will be notified but given the negauve net
worth there will be neghgible value attached to the existing shares

T

Rick Abbot
Executtve Chairman

29.6b.2002

Dated




ST HELEN'S FINANCE PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

The directors present their report and financial statements for the year ended 31 December 2011

Prnincipal activities and revtew of the business

The prinapal acuvity of the Company ts that of managing an exssting portfolio of asset finance facilities across the small to
medium company sector (SME)

The continuing recession and its consequences on the company's customer base is reflected i the resulis for the year
Addittonal provisions have had to be made 1n the year but the company 1s conunuing to actively manage s posiion

In the opimon of the Directors, there are no Key Performance Indicators whose disclosure 1s necessary for an understanding
of the development, performance or position of the business

The company made a loss for the year ended 31 December 2011 of £538,343 and had net lbiliies as at 31 December 2011 of
£1,976,001 In March 2012 the Company renegonated with Loan Note Holders, to defer the repayment 1ndefimtely and agree
a caprtal repayment program The directors have prepared cashflow forecasts that demonstrate that with these changes and
significanty reduced costs the company has sufficient cash to continue trading for the foreseeable future The financial
statements have therefore been prepared on a going concern basis

The principal nsks and uncertainues facing the Company relate to 1ts ability to recover amounts due from 1ts customers in a
wmely manner

Dhrectors
The directors who served during the year were

R I Abbortt

N | Kenvyn (Resigned 19 July 2011)

B Hams

Alrving (Resigned 31 January 2011}
R E Gulbert (Resigned 14 Apnl 2011)

M R Hughes (Resigned 16 February 2011)
J £ E Frost {Resigned 16 February 2011)
C L R Boobyer (Resigned 16 February 2011)
Creditor payment policy

The Group's curtent policy concerning the payment of trade creditors 1s to

- settle the terms of payment with suppliers when agreemg the terms of each transacnon,

- ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms 1n contraus,
- pay in accordance with the Group's contractual and other legal obligations, and

- at the year-end wade creditors represented 274 days (2010 34 days)

Chartable donanons

The Company made no chantable donauons duning the year (2010 Sl




ST HELEN'S FINANCE PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

Disclosure of information to auditors

Each of the directors has confirmed that there 1s no informaton of which they are aware which 1s relevant to the audst, but of
which the auditors are unaware They have further confirmed that they have taken approprate steps to idennfy such relevant
informaton and to establish that the auditors are aware of such informanocn

Auditors
A resolutton proposing HW Fisher & Company be reappointed as auditors of the Company will be put to the Annual General
Meeting

On behalf of the board

Delronse

R D Abbott

Dlre(:t(:cés . & .QQ\?_

Dated




ST HELEN'S FINANCE PLC

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Directors' Report and the financial statements 1n accordance with applicable
law and regulanons

Company law requures the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements i accordance with Umited Kingdom Generally Accepted Accountng Pracuce
(Uruted Kingdom Accounung Standards and apphicable law) Under company law the directors must not approve the financial
statements unlcss they are sausfied that they give 2 wrue and fair view of the state of affairs of the company and of the profit or
loss of the company for that period

In preparning these financial statements, the directors are required to

- select suntable accounung policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matersal departures disclosed and
explained 1n the financial statements,

- prepare the financial statements on the going concern basts unless it 15 mnappropnate to presume that the company will
conunue 1n business

The directors are responsible for keeping adequate accounung records that are suffictent to show and explain the company’s
transactions and disclose with reasonable accuracy at any wme the financial position of the company and enable them to ensure
that the finanaal statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevenuon and detection of fraud and other rrregulaniues




ST HELEN'S FINANCE PLC

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF ST HELEN'S FINANCE PLC

We have audited the financial statements of St Helen's Finance Ple for the year ended 31 December 2011 set out on pages 7
to 17 The financial reporung framework that has been apphed in thewr preparanon 1s applicable law and Uruted Kingdom
Accountng Standards (United Kingdom Generally Accepted Accounting Pracuce)

This report 1s made solely to the company's members, as a body, in accordance wath Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we mught state to the company's members thuse matters we are
required to state to them in an auditors’ report and for no other purpose To the fullest extent permutted by law, we do not
accept or assume responsibility 10 anyone other than the company and the company's members as a body, for our audit work,
for this report, or for the opintons we have formed

Respective responsibiliues of directors and anditors

As explained more fully in the Directors’ Responsibihnies Statement on page 4, the directors are responsible for the
preparauon of the financtal statements and for being savsfied that they give a true and faur view Our responsibihity 1s to audit
and express an opton on the financial statements in accordance with applicable law and International Standards on Audiung
(UK and Ireland) Those standards require us to comply with the Audittng Practices Board's Ethucal Standards for Auditors

Scope of the audit of the financial statements

An audit involves obraming evidence abour the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financal statements are free from matertal musstatement, whether caused by fraud or error This
includes an assessment of whether the accounung policies are appropriate to the company's cireumstances and have been
consistently appled and adequately disclosed, the reasonableness of significant accounting estimates made by the directors,
and the overall presentauon of the financial statements In addition, we read all the financial and non-financial informatton 1n
the Directors’ Report to wdenafy matenal inconsistencies with the audited financial statemnents If we become aware of any
apparent material misstaternents or inconsistencies we consider the implications for our report

Opinton on financial statements

In our opimon the financial statements

- give a true and fair view of the state of the company’s affairs as at 31 December 2011 and of 11s loss for the year then
ended,

- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounung Practice, and

- have been prepared 1n accordance with the requirements of the Comparues Act 2006

Emphasis of matter - Going concern

In forming our opiuon on the finanual statements, which 1s not modified, we have considered the adequacy of the
disclosures made in note 11 of the financial statements, regarding the company's ability to continue as a going concern whuch
15 dependent upon the loan note holders not sedking repayment of the prnupal loan amount as and when 1 falls due for
repayment

Opinton on other matter prescnbed by the Companies Act 2006

In our option the informanon given in the Directors’ Report for the financal year for which the financial statements are
prepared 15 conststent with the financial statements




ST HELEN'S FINANCE PLC

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF ST HELEN'S FINANCE PLC

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report to you tf,

1N our oplrUCH

- adequate accounting records have not been kept, or returns adequate for our audit have not been recetved from
branches not visited by us, or

- the financral statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not recerved all the informauon and explanations we require for our audut

Gary Miller (Senior Statutory Auditor)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutory Auditor

Acre House

11-15 Willhlam Road
London

NW1 3ER

Dated 1,‘[ Le(¥—




ST HELEN'S FINANCE PLC

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

2011

Notes £

Turnover 2 233,840
Cost of sales (163,440}
Gross profit 70,400
Admurustrative expenses (630,235)
Other operabng income 20,000
Operating loss 3 (539,835)
Other interest recervable and stmular income 1,492
Loss on ordnary activities before taxation (538,343)
Tax on loss on ordinary acuvities 8 -
Loss for the year 15 (538,343)

The profit and loss account has been prepared on the basis that all operauons are contunmung operauons

There are no recogmsed gains and losses other than those passing through the profit and loss account

2010
£

491,186
(252,829)
238,357

(1,502,723)

{1,264,366)

3,939

{1,260,427)

(1,260,427)




Company Registration No 3512304 (England and Wales)

ST HELEN'S FINANCE PLC
BALANCE SHEET
ASAT 31 DECEMBER 2011
2011 2010
Notes L £ £ £
Fixed assets
Tangble assets 9 - 4,739
Investments 10 51 27,71
51 32,450
Current assets
Debtors 1 228,838 1,241,874
Cash at bank and 1 hand 253,693 218,203
482,531 1,460,077
Creditors amounts falling due within one
year 12 (1,508,358} (1,608,665}
Net current habilities (1,025,827 {148,588)
Total assets less current llabihnes (1,025,776) {116,138}
Creditors amounts faling due after more
than one year 13 (950,225) (1,321,519)
(1,976,001) (1,437,657)
Capital and reserves
Called up share capiral 14 657,845 657,845
Share premium account 15 1,064,604 1,064,604
Profit and loss account 15 (3,698,450) (3,160,106)
Shareholders’ funds 16

(1,976,001)

Approved by the Board and authonsed for 1ssue on Zq ,6/ Iz

&(M«m

R D Abbort
Director

(1,437,657




ST HELEN'S FINANCE PLC

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2011

Notes
Net cash inflow from operating activities 17

Returns on investments and servicing of finance
Interest received

Net cash inflow for returns on 1nvestments and
servicing of finance

Capital expenditure and financial investment
Payments to acquite tangible fixed assets
Payments to acquere fixed asset mvestments

Receipts from sales of tangible fixed assets

Net cash mflow/ (outfllow) for capital expenditure

Net cash 1nflow befote financing

Increase in cash 1n the year 19,13

201

30,959

1,492

1,492

3,039

3,039

35,490

35,490

2010
£ £
163,288
3,939
3,939
(2,542)
(2,581)
(5,123)
162,105
162,105




ST HELEN'S FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1

11

12

13

14

15

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convenuon

The company made a loss for the year ended 31 December 2011 of £538,343 and had net habilities as at 31 December
2011 of £1,976,001

In March 2011 the Company negouated with 1ts Loan Note Holders, who amount to £2,218,475 out of the Company's
total habilines of £2,458,583, o agree a capital repayment program by deferring the actual due date the loan notes were
ongnally due for repayment

This agreement stated that commencing April 2011 the Company would atm to pay not less than 05% of the prinaipal
amount due under the Loan Notes each month for at least 12 months, after which the monthly repayment will be
reviewed by the directors The amount to be repaid after Apnl 2012 will depend on the Company's cash receipts and
anucipated cash flow

The deferment agreement does not state that the Loan Note holders will not request 1n full repayment of the principal
Loan Note amounts as and when they fall due for repayment They have however agreed to the deferment of mnterest
payments and a monthly capirtal repayment program as outhned above

The directors have prepared cashflow forecasts that demonstrate that with these changes and significantly reduced costs
the company has sufficient cash to continue trading for the foreseeable future, on the assumpuon that they continue to
pay 05% of the pnnapal Loan Note amount each month and no request for repayment of the Loan Notes m full 1s
received

It should be noted that it 1s unlikely that the Loan Note holders will recerve over ume full repavment of the outstanding
Loan Note principal The financial statements have therefore been prepared on a going concern basis

Compliance with accounting standards

The financral statements have been prepared in accordance with applicable United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounung Practce)

Revenue recognition

Turnover represents gross earmngs under finance leases, hire purchase contracts and operating leases

Amounts due from customers under finance leases, hire purhase and loan agreements are recorded 1n the balance sheet
as a debtor at the amount of the net investment in the agreements after making any provistons for bad and doubtful
debts Gross earrungs are allocated to accounting penods to give a constant penodic rate of return

Rental income from operating leases, excluding charges for services such as insurance and mantenance, 15 recognised on
a straight ltne basts over the penod of the lease

Tangible fixed assets and deprecianon

Tangible fixed assets are stared ar cost less deprecianon Depreciatton 1s provided on all tangible fixed assets, at rates
calculared to wnte off the cost less estimated residual value of each asset over its expected useful life, as follows

Fixtures, fitungs & equpment 4 years straight line
Office equipment 3 years straight line
Assets held for hire under operatung leases Over the term of the lease
Investments

Fixed asset investments are stated at cost less proviston for dimunution 1n value

-10-




ST HELEN'S FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

16

17

18

19

Accountung policies (Contunuved)

Deferred taxation

Deferred tax 15 provided in full on twmng differences which result in an obligation ar the balance sheet date to pay more
tax, or 4 right to pay less tax, at a future date, at rates expected to apply when they crystallise based on current rax rates
and law Timung differences anse from the inclusion of 1tems of income and expenditure 1n taxation computations 1n
penods different from those 1n which they are included in the accounts Deferred tax 1s not provided on tming
differences ansing from the revaluanon of fixed assets where there 15 no commitment to sell the assets Deferred tax
assets are recognised to the extent that it 1s regarded as more likely than not that they will be recovered Deferred tax
assets and habihities are not discounted

Share-based payments
The Company has applied the requirements of FRS 20 Share-based payments from 1 January 2006

The Company accounts for employee and non-employee share-based compensation awards based on their farr value 1n
accordance with FRS 20 Share-based payments

The cost of granting share options and other share-based remuneraton is recogmsed through the profit and loss
account over the period 1n which they vest

Group accounts

The financial statements present information about the company as an individual undertaking and not about s group
The company has not prepared group accounts because the inclusion of the results of 1ts subsidianies would not be
matental for the purpose of grving a true and farr view

Provisioning

The Company has taken the decision to provide in full against all balances due from customers that were 1n arrears at
the year end darte and stll 1n arrears as at 8 May 2012 The Company mamtains a non-spectfic (general) provision against
the remainder of the portfoho based on prior experience and current market condrtions

The Company general provision as at 31 December 2011 stands at £10,383 (2010 £88,511)
Turnover

The total mrnover of the company for the year has been denved from us principal acovity wholly undertaken 1n the
United Kingdom.

2011 2010
£ £

Class of business
HP interest income 3,646 8,844
Finance lease interest income 66,383 265,779
Loan interest 16,107 42 849
Fees & sundry income 147,704 138,019
233,840 455,491

-11 -




ST HELEN'S FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

3 Operaung loss

Operaung loss 1s stated after charging

Deprecianion of owned tangible fixed assets

Loss on disposal of fixed asset invesirments

Fees payable to the company's auditor for the audit of the company's annual accounts

4 Directors' emoluments

Emoluments for quahfying services

5 Employees

Number of employees
The average monthly number of employees (including directors) durtng the year was

Employment costs

Wages and salartes

Social security costs

6 Other interest recetvable and similar income

Bank interest

201 2010
£ £
1,699 10,340
27,660 -
19,700 19,575
201 2010
£ £
181,993 164,642
2011 2010
Number Number
5 7
2011 2010
£ £
253,315 267,708
17,255 28,574
270,570 296,282
2011 2010
£ £
1,492 3,939
1,492 3,939

12




ST HELEN'S FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

7 Interest payable

On loans wholly repayable within five years

8 Taxation
Current tax charge

Factors affecting the tax charge for the year
Loss on ordinary activines before taxatnon

Loss on ordinary acuvittes before taxatton muluphed by standard rare of UK
corporaton tax of 26 49% (2010 - 28 00%)

Effects of

Non deductible expenses

Caputal allowances 1n excess of depreciatton

Short term uming differences

Unreheved tax losses and other deducnions ansing in period

Current tax charge

2011 2010
£ £

33,440 252,829
33,440 252,829
2011 2010
(538,343) (1,260,427)
(142,607) (352,920)
34,035 653
601 (7,159)
(20,699) (3,217)
127,770 362,643
142,607 352,920

The company has estmated losses of £ 3,396,358 (2010 - £ 2,914,036) available for carry forward aganst frure trading

profits

-13-




ST HELEN'S FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

9 Tangible fixed assets

Cost

At 1 January 2011
Disposals

At 31 December 2011

Depreciation

At 1 January 2011
On disposals

Charge for the year

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

10 Fixed asset investments

Cost
At 1 January 2011
Disposals

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

Fixtures,
fitings &
equipment
£
55,635
{55,635)
50,896
(52,595}
1,699
4,739
Unlisted Shares in Total
imvestments group
undertakings
£ £ £
30 27,661 27,711
- {27,660) (27,660)
50 1 51
50 1 51
- 27,711 27,7111

-14 -




ST HELEN'S FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

1 Debtors

Net investment m finance leases and hire purchase contracts
Net investment 1n loans

Loans to subsidianes

Other debtors

Prepayments and accrued income

Amounts falling due after more than one year and included 1n the debtors above are

Net investment 1n finance leases, hire purchase and loans

12 Creditors amounts falling due within one year

Trade creditors

6% Converuble Loan Notes 2011

7 5% Convertible Loan Notes 2011

8 5% Loan Notes 2012

9 5% Loan Notes 2012

5% Convertible Loan Note 2012

Loans secured over certain chent agreements
5% Secured Convertible Loan Note 2011
Taxes and social security costs

Accruals and deferred income

2011 2010

£ £
192,897 969,026
30,705 81,605
. 129,863

4,617 51,044
619 10,336
228,838 1,241,874
2011 2010
£ £
126,172 230,932
126,172 230,932
2011 2010
£ £
70,205 53,280
66,850 70,000
888,150 930,000
47,750 -
95,500 -
170,000 .
- 230,869

- 125,000
17,913 61,661
151,990 137,855
1,508,358 1,608,665

-15-




ST HELEN'S FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

13  Creditors amounts falling due after more than one year

8 5% Loan Notes 2012

9 5% Loan Notes 2012

5% Convertible Loan Notes 2012

8 5% Unsecured Convertible Loan Notes 2013
Loans secured over certamn client agreements

14 Share capital

Allotted, called up and fully pard
18,795,565 Ordinary shares of 3 5p each

15 Statement of movements on reserves

Balance at 1 January 2011
Loss for the year

Balance at 31 December 2011

16 Reconcihauon of movements 1o shareholders' funds

Loss for the financial year

Opening sharcholders' funds

Closing shareholders’ funds

2011 2010

£ £

- 50,000

- 100,000

- 170,000

950,225 995,000

- 6,519

950,225 1,321,519
2011 2010

£ £
657,845 657,845
Share Profit and loss
premium account

account

£ £
1,064,604 (3,160,107)
- (538,343)
1,064,604 (3,698,450)
2011 2010
£ £
(538,343) (1,260,427)
(1,437,657) (177,230)
(1,976,001) {1,437,657)

-16 -




ST HELEN'S FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

17

18

19

20

21

Reconciliation of operating loss to net cash nflow from operating activites 2011 2010
£ £

Operating loss (539,835) (1,264,366)
Deprectanon of tangible fixed assets 1,699 10,340
Loss on disposal of fixed asset investments 27,660 -
Decrease in debtors 1,013,036 2,143,632
Decrease in creditors {471,601) (726,318)
Net cash inflow from operating actvities 30,959 163,288
Reconcihation of net cash flow to movement 1n net funds 20m 2010
£ £

Increase 1 cash in the year 35,490 162,105
Movement 1n net funds 1n the year 35,490 162,105
Openng net funds 218,203 56,098
Closing net funds 253,693 218,203
Analysis of net funds 1 January 2011 Cash flow Othernon- 31 December
cash changes 2011

£ £ £ £

Net cash

Cash at bank and 1n hand 218,203 35,490 - 253,693
Net funds 218,203 35,490 - 253,693

Related party transactions

R Abbott, Executive Chairman, was the beneficial holder of £270,000 7 5% and £300,000 6% Convernble Loan Notes
and £130,000 8 5% Unsecured Converuble Loan Notes In addinon £17,213 interest was pad in respect of the
Company's Loan Notes to R Abbott (2010 £32,318)

During the year a total of £1,200 was paid to Juprterpoint Limited (2010 £1,200), a related party through common
directorshup of B Harrts, comprising interest patd on £20,000 6% Convertible Loan Notes A further £9,000 (2010 £rul)
was patd 1o Jupiterpoint Limited during the year in respect of directors fees for B Harns

Controlling parties

The company 1s not under the overall control of one company or person

-17 -




