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AUDITORS' REPORT
TO THE MEMBERS OF COLLABERA SOLUTIONS PRIVATE LIMITED *

We have audited the attached Balance Sheet of Collabera Solutions Private Limited as at March 31, 2011, the
related Profit and Loss Account and Cash Flow Statement for the year ended on that date annexed thereto, which
we have signed under reference to this report These financial statements are the responsibility of the Company's
management. Our responsibflity is to express an opinion on these financial statements based on our audit

We have conducted our audit i accordance with the auditing standards generally accepted in India Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management as well as evaluating the overall financial statement
presentation We believe that our audit provides a reasonable basts for our opinion,

As required by the Companies (Auditor’s Report) Order, 2003, as amended by the Companies (Auditor's Report)
(Amendment) Order, 2004, (together the ‘Order’), Issued by the Central Government of India in terms of sub-
section (4A) of Section 227 of ‘The Companies Act, 1956’ of India (the 'Act’) and on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the informaton and
explanations given to us, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of
the Order.

Further to our comments in paragraph 3 above, we report that:

{a) We have obtained all the information and explanations, which to the best of our knowledge and belief, were
necessary for the purposes of our audit;

(b} In our gpinion, proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books,

{c) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in
agreement with the books of account;

(d

L=l

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report
comply with the Accounting Standards referred to in sub-section (3C) of Section 211 of the Act;

(e) On the basis of written representations received from the directors, as on March 31, 2011, and taken on
record by the Board of Directors, none of the directors 1s disqualified as on March 31, 2011 from being
appointed as a director in terms of clause {g) of sub-section (1) of Section 274 of the Act,

{f) In our opinfon and to the best of our information and according to the explanations given to us, the said
financial statements, together with the notes thereon and attached thereto, give, iIn the prescribed manner,
the information required by the Act, and give a true and fair view in conformity with the accounting principles
generally accepted in India:

(i) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2011,
(ii) 1n the case of the Profit and Loss Account, of the profit for the year ended on that date, and
(itf} in the case of the Cash Flow Statement, of the cash flows for the year ended on that date

For Price Waterhouse & Co
Firm Registration Number 0075675
Chartered Accountants

a
-

Shivakumar Hegde
Place Bangalore Partner
Date September 7, 2011 Membership Number: 204627
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Annexure to Auditors® Report

Referred to in paragraph 3 of the Auditors’ Report of even date to the members of Collabera Sclutions Private
Limited on the financial statements for the year ended March 31, 2011

Page 10f3

() (a) The Company s malntaining proper recards showing full particutars, fncluding quantitative details and
situation, of fixed assets.

{b} The fixed assets of the Company have been physically verifled by the management during the year and no
material discrepancies between the book records and the physical inventory have been noticed in our
opinion, the frequency of verification is reasonable.

(c) In our opinion and according to the information and explanatons given to us, a substantial part of fixed
assets has not been disposed of by the Company during the vear

(i) As the Company did not have any inventory, clauses (fi){a), (il)(b) and (ii)(c) of the Order are not
applicabie to the Company

(iif) (a) The Company has granted an unsecured loan, to a company covered in the register maintained under
Sectfon 301 of the Act  The maximim amount involved during the year and the year-end balance of such
loan aggregates to Rs 64,725,000 and Rs.53,510,000 respectively

(b) In our opinfon, the rate of interest and other terms and conditions of such loans are not prima facie
prejudicial to the interest of the Company

{c) In respect of the aforesaid loan, the parties are repaying the principal amounts as stipulated and are also
regular in payment of interest, where applicable.

{d) In respect of the aforesaid i0an, there is no overdue amount more than rupees one lakh

(e) The Company has not taken any loans, secured or unsecured, from companies, firm or other parties
covered in the register maintained under Section 301 of the Act and accordingly, sub clauses (f) and (g)
of clause {1i{) of the Order are not applicable.

(iv) tn our opinfon and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business for the
purchase of fixed assets and for the sale of services. Further, on the basis of our examination of the books
and records of the Company, and according to the information and explanations given to us, we have
nelther come across nor have been informed of any continuing failure to correct major weaknesses in the
aforesaid internal control system

(v) (a) in our opinfon and according to the information and exptanations given to us, the particulars of contracts
or arrangements referred to in Section 301 of the Act have been entered in the register required to be
maintained under that section.

(b) in our opinion and according to the information and explanations given to us, the transactions made in
pursuance of such contracts or arrangements and exceeding the value of rupees five lacs in respect of any
party during the year have been made at prices which are reasonable having regard to the prevailing
market prices at the relevant time,

) The Company has not accepted any deposits from the pubtlic within the meaning of Sections 58A and 58AA
of the Act and the rules framed there under.

(vif} In our opinion, the Company has an intemal audit system commensurate with its size and nature of its
business

(vili}  The Central Government of India has not prescribed the maintenance of cost records under clause (d) of
sub-section (1) of Section 209 of the Act for any of the products of the Company




Annexure to Auditors’ Report

Referred to in paragraph 3 of the Auditors’ Report of even date to the members of Collabera Solutions Private
Limited on the financfal statements for the year ended March 31, 2011

Page20f3

(tx) {a) According to the information and explanations given to us and the records of the Company examined by us,

in our opinion, the Company is regutar in depositing the undisputed statutory dues including provident
fund, investor education and protection fund, employees’ state insurance, income-tax, sales-tax, wealth
tax, service tax, customs duty, excise duty, cess and other material statutory dues as applicable with the
appropriate authorities

(b) According to the information and explanations grven to us and the records of the Company examined by us,

the particidars of dues of income-tax, sales-tax, wealth-tax, service-tax, customs duty, excise duty and
cess as at March 31, 2011 which have not been deposited on account of a dispute, are as follows.

Kame of the statue Nature of Dues Amounts Period to Forum where the dispute is
(Rs) Which the pending
amount relates

(x)

Oy

(xti)

(xm)

{xiv)

{xv)

(xvi)

{xvif)

Customs Act, 1962  Customs Duty 2,736,528 (*)  2001-02 High Court of Karnataka
{*) Entire amount has been paid under protest (refer Schedule 16 Note 3).

The Company has no accumulated losses as at March 31, 2011 and it has not Incurred any cash losses in the
financiat year ended on that date or in the immediately preceding financial year

According to the records of the Company examined by us and the information and explanation given to us,
the Company has not defaulted in repayment of dues to any financtal institution or bank or debenture
hoiders, as may be applicable, as at the Balance Sheet date

The Company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

The provisions of any special statute applicable to chit fund/ nidh/ mutual benefit fund/ socleties are not
applicable to the Company.

n our opinion, the Company s not a dealer or trader in shares, securities, debentures and other
investments.

In our opinicn and accerding to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from banks or financial institutions during the year.

The Compary has not obtained any term loans
Cn the basis of an overall examination of the Balance Sheet of the Company, in our cpinion and according

to the information and explanations given to us, there are no funds raised on a short-term basis which have
been used for long-term investment.

{xviil} The Company has not made any preferential allotment of shares to parties and companies covered in the

(xix}

(o)

register maintained under Section 301 of the Act during the year
The Company has not issued any debenture during the year

The Company has not raised any money by public issues during the year




Annexure to Auditors’ Report

Referred to tn paragraph 3 of the Auditors’ Report of even date to the members of Collabera Solutions Private
Limited on the financtal statements for the year ended March 31, 2011

Page 3 of 3

(od)  During the course of our examination of the books and records of the Company, carried out in accordanes
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of fraud on or by the Company, noticed or reported
during the year, por have we been informed of such case by the management.

For Price Watarhouse & Co,
Firm Registration Rumber- 0075675
Chartered Accountants

Shivakumar Hegde
Place Bangalore Partner

Date" September 7, 2011 Membership Rumber. 204627



COLLABERA SOLUTIONS PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31, 2011

SOURCES OF FUNDS
Shareholders’ Funds
Capital
Reserves and Surplus

Loan Funds:
Secured Loan
Unsecured Loans

APPLICATION OF FUNDS
Fixed Assets:

Gross Block

Less Depreciation

Net Block

Investments
Deferred Tax Asset [Schedule 16 Note 14 ()]

Current Assets, Loans and Advances:
Sundry Debtors
Cash and Bank Balances
Other Current Assets
Loans and Advances

Less: Current Liabilities and Provisions:
Liabilities

Prowvisions

Net Current Assets
Profit and Loss Account

Notes on Accounts

Schedule 2011 2010
Rs Rs.

1 250,000,000 250,000,000
2 170,355,657 152,481,955
420,355,657 402,481,955
3 1,817,048 2,766,214
4 163,315,694 198,841,925
165,132,742 707,608,139
585,488,399 604,090,094

5
321,765,445 149,414,323
287,398,287 314,370,667
34,367,158 35,040,656
6 23,465,103 38,913,422
32,018,244 .
7 420,434,962 305,803,798
8 37,979,631 19,274,304
9 73,263,503 51,572,432
10 126,900,639 104,042,477
658,578,735 480,693,011

11
118,926,903 75,627,271
44,013,938 26,980,807
162,940,841 102,608,078
495,637,894 378,084,933
- 152,051,083
585,488,399 604,090,094

16

The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet

This 15 the Balance Sheet referred
to wn our report of even date

For Price Waterhouse & Co.

Firm Registration Number- 0075675
Chartered Accountants

-

Shivakumar Hegde

Partner

Membership Number- 204627
Place Bangalore

Date September -7 , 2011

S dhp—"

Mohan Sekhar
Director

Y
o

Santhosh Raja
ompany Secretary

/ £
Sham Patel
Director

Place pAyymastowsn, NT

Date September - 2011




COLLABERA SOLUTIONS PRIVATE LIMITED

PROFIT AND 1L0OSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2011

Schedule

IRCOME

Services 12

Other Income 13
EXPENDITURE

Operating and Other Expenses 14

Depreciation

Interest 15

Profit/ (Loss) for the year before Taxation

Add/ {Less) Prowision for Taxation (Schedule 16 Note 14):
Current Tax
MAT Credit Entitlement
Deferred Tax (Charge)/ Credit

Profit after Taxation

(Loss) brought forward from previous year

Profit/ (Loss) carried to the Balance Sheet

Earmngs Per Share (Mominal Value of Equity share - Re 1 each) (Schedute 16
Note 17).

- Basic

- Diluted

Notes on Accounts 16

2011
Rs.

1,519,349,232

2010
Rs

1,0774345,077

5,009,610 9,281,357
1,524,358,842 1,086,626,434
1,327,106,752 1,051,863,604

18,941,588 35,312,102

5,606,850 15,546,186

1,351,655,230

1,102,721,892

172,703,612

{44,000,000)
9,202,929
32,018,244

(16,095,458)

(9.,800,000)

169,924,785

(152,051,083)

{25,895,458)

(126,155,625)

17,873,702 (152,051,083}
078 (0 12)
067 0 12)

The Schedules referred to above and the notes thereon form an integral part of the Profit and Loss Account

Thas is the Profit and Loss Account
referred to in our report of even date

For Price Waterhouse & Co.
Firm Registration Number- 0075675
Chartered Accountants
Mohan Sekhar

i Director
Shivakumar Hegde
Partner /50
Membership Number 204627 4
Place Bangalore
Date September :}' 2011

hosh Raja
mpany Secretary

s
Sham Patel
Owector
Place Mo btown NT
Date September 7, 2011




COLLABERA SOLUTIGNS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ERDED MARCH 31, 2011

A CASH FLOW FROM OPERATING ACTIVITIES
Profit for the year before Taxation

Adjustments for:
Depreciation
Interest Expenses
{Profit)/ Loss on Sate/ Scrapping of Fixed Assets (Net)
Investment written-off
Interest Income
Provision for dimunition in value of Investment
Unrealised Foreign Exchange Loss/ (Gain)

Operating profit before working capital changes

Adjustments for:

Trade and Other Recewvables

Current Liabilities and Provisions

Adjustment for Unrealised Foreign Exchange Loss/ (Gain)

Cash used 1n operations

Income tax paid, net of refunds
Fringe benefit tax pad

Net Cash from/ (used in) Operating Activities
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets

Sale of Fixed Assets

Purchase of Investments

Loans repaid by Subsidiary Company
Interest received

Finance Lease payment

Met Cash from/ (used in) Investing Activities

2011 2010
Rs Rs
172,703,612 (16£095,458)
18,541,588 35,312,102
5,606,890 15,546,186
(777,130) (181,990)
27 -
{4,154,557) (6,384,130)
15,448,292 126,153,943
2,288,455 {1,349,070}
210,057,177 153,001,583
(155,452,393) (100,215,928)
60,987,075 5,853,935
(3,427,402) (2,793,172)
112,164,457 55,846,018
(47,117,65%) {(2,090,897)
- (177,400)
65,046,806 53,577,711

(19,129,410}
1,365,431
11,215,000
1,932,136

(1,311,662}

(6,328,505)

4

(10,143,355)
512,066
{42,800,598)
23,275,000
8,312,149
(1,219,288}

(22,064,026)

Contd.




COLLABERA SOLUTIONS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2011 - Contd

C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Borrowings

Adjustment for Unrealised Foreign Exchange (Loss)/ Gain

Repayment of Borrowings
Interest pawd (including on finance lease)

Met Cash from/ {used in) Financing Activities

Adjustment for unrealised foreign exchange loss/ {gain) on

cash and cash equivalents

736,922,047
1,164,123

Net Increase/{decrease) in cash and cash equivalents during the year

Cash and cash equivalents as at March 31, 2010

Cash and Bank Balances®

Cash and cash equivalents as at March 31, 2011

Cash and Bank Balances®

* Refer Schedule 8

Notes:

201

738,086,170
(772,448,278}
15,625,690}

(39,987,798)

{25,176}

18,705,327

19,274,304

37,979,631

2010

865,884,100
4,239,954

(901,985,670)

(16,705,162)

{48,566,778)

(97,712)

(17,150,795)

36,425,099

19,274,304

1 The above Cash Flow Statement has been compiled from and is based on the Balance Sheet as at March 31, 2011
and the relative Profit and Loss Account for the year ended on that date

2 The above Cash Flow Statement has been prepared 1n consonance with the requirements of Accounting Standard
{AS) - 3 on Cash Flow Statements and the reallocations required for the purpose are as made by the Company

3 Previous years figures have been regrouped/ reclassified wherever necessary to conform with current year's

classification

This is the Cash Flow statement referred
to in our report of even date,

For Price Waterhouse & Co.

Firm Registration Number 0075675
Chartered Accountants

Shivakumar Hegde

Partner

Membersp Number 204627
Place Bangalore

Date September ?’, 2011

S

mohan Sekhar
Director

\@
k'r?\)osh Raja

ompany Secretary

Sham Patel
Director

place Moryristown, nT
Date September -7, 2011



COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

1. CAPITAL

Authorised:

327,500 (2010 327,500) Participatory Convertible Preference Shares of
Rs 100 each (Schedule 16 Note 16)

217,250,000 (2010 217,250,000) Equity Shares of Re 1 each

Issued, subscribed and paid up,

327,500 (2010 327,500} Participatory Convertible Preference Shares of
Rs 100 each fully palid in cash [Refer Note (i) below]

217,250,000 (2010 217,250,000) Equity Shares of Re 1 each fully paid in
cash [Refer Note (if) and (iti) below]

Hotes

{i) The above preference shares are held by GCi Global Ventures, Mauntius,

the hotding company,
{iv} Of the above equity shares, 204,898,128 (2010 200,987,068} shares are

held by GCI Global Ventures, Mauntius, the holding company
(#1) Dunng the year an ex-employee has transferred 3,911,060 (2010
1,303,687) equity shares to the holding company

2. RESERVES AND SURPLUS

Share Premium Account:
As per last Balance Sheet date

Profit and Loss Account balance

3. SECURED LOAN

From a company (Note})

Note Represents principal portion of minimum lease payments payable
for assets acquired on finance lease [Schedule 16 Note 13(if)]

4, UNSECURED LOANS

From Bank
Cash Credit Account

M1 2010
Rs Rs

32,750,000 32,750,000
217,250,000 217,250,000
250,000,000 250,000,000
32,750,000 32,750,000
217,250,000 217,250,000
250,000,000 250,000,000
152,481,955 152,481,955
17,873,702 -
170,355,657 152,481,955
1,817,048 2,766,214
1,817,048 2,766,214
163,315,694 198,841,925
163,315,694 198,841,925
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COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

6 INVESTMENTS [Schedue 16 Note 1(iv}]
(At Cost, Long Term, Unquoted)

Trade Investments:
CPAZBiz Inc, USA
663 (2010 663) Equity shares of US$ 0 01 each fully paid up

Subsidiary Companies,

Collabera Enterpnise Software Solutions Pnvate Limited
9,999 (2010. 9999) Equity shares of Rs.10 each fully pad up
{Schedule 16 Note 18)

IVL India Private Limited {Note}

Nil {2010: 1) Equity share of Rs.10 each fully paid up

{Less) Prowvision for dimumtion in value of Investments

Note, Pursuant 10 the order of the High Court of Kerala dated November

10, 2010, IVL India Private Limited has been amalgamated with Collabera
Enterprise Software Solutions Private Limited with effect from August 1,

2009 (being the “appointed date™)

7. SUNDRY DEBTORS
(Unsecured, considered good, unless otherwise stated)

Exceeding Six Months
Censidered Doubtful
Considered Good

Others
Considered Good (Note)

{Less) Prowision for Doubtful Debts

Note Includes unbitled receivables Rs 38,165,057 (2010 Rs 46,461,702}

201 2010
Rs, Rs,

213,012 213,012
165,067,338 165,067,338
- 27
165,280,350 165,280,377
(141,815,247) (126,366,933)
23,465,103 38,913,422
5,927,439 5,404,399
1,182,582 1,359,196
419,252,380 304,444,602
426,362,401 311,208,197
{5,927,439) (3,404,399}
420,434,962 305,803,798




COLLABERA SOLUTICNS PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

8 CASH AND BANK BALANCES
Cash on hand

Balances with Scheduled Banks

- Current Accounts [Including Exchange Earners Foreign Currency (EEFC)
Account Rs 5,500,752 (2010: Rs 1,311,589)]

- Term Deposits

Balances with Non-Scheduled Banks

- CitiBank N A, San Jose, USA
Current and Collection Accounts
[Maximum amount outstanding at any time during the year Rs 67,921,412
(2010 Rs 46,907,4358)]

- HSBC Bank Plc., London, UK
Current and Collection Accounts
[Maximum amount outstanding at any time during the year Rs 2,493,232
(2010 Rs 4,666,659))

9. OTHER CURRENT ASSETS
{Unsecured, considered good, unless otherwise stated)

Other Deposits [Including considered doubtful Rs,900,000 {2010 Rs 900,000}
Interest Accrued on Loans to Subsidiary Company

(Less) Provision for Doubtfut Deposits

10. LOANS AND ADVANCES
{Unsecured, considered good)

Loans to Subsidiary Company

Loans to Employees

Prepaid Expenses

Mintmum Alternative Tax {MAT) Credit Entitlement [Schedule 16 Note 14{ui))
Income Tax [Net of provision Rs.44,597,071 (2010 Rs 9,800,000)]

Fringe Benefit Tax [Net of provision Rs 2,929,120 (2010 Rs.2,929,120)]
Advances recoverable in cash or in kind or for value to be received (Note)

Note Includes Rs 4,953,656 {2010 Mil) recoverable from the wholetime
Director [maximum amount outstanding at time dunng the year
Rs 4,953,656 (2010~ Nil)]

2011 2010
Rs Rs.

28,767 . 7,820
7,966,843 4,240,727
136,413 1,180,265
28,911,966 12,972,875
935,642 872,617
37,979,631 19,274,304
66,008,678 46,940,028
8,154,825 5,532,404
74,163,503 52,472,432
{900,000) (900,000)
73,263,503 51,572,432
53,510,000 64,725,000
2,816,003 1,089,804
10,196,298 7,608,486
13,364,416 1,043,836
370,880 370,880
46,643,042 29,204,471
126,900,639 104,042,477

bR




COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULES TO ACCOUNTS
2011 2010
Rs. Rs.
14 CURRENT LIABILITIES AND PROVISIONS
A LIABILITIES .
Sundry Creditors

Due to Micro Enterprises and Small Enterprises (Schedule 16 Note 9) -

Others 31,489,538 22,519,705
Other Liabilities 87,437,365 53,088,766
Interest accrued but not due on loans - 18,800

118,926,903 75,627,271
B. PROVISIONS
Gratuity 26,760,605 14,393,589
Compensated Absences 17,253,333 12,587,218
44,013,938 26,980,807
12. SERVICES [Schedule 16 Note 1(v})]
Software Sennces
Exports 1,309,079,312 1,003,698,857
Domestic 210,269,920 73,646,220

1,519,349,232

1,077,345,077

13, OTHER INCOME

Interest from Banks {Gross) [Tax deducted at source Rs 2,205

(2010 Rs 10,479)] 32,298 116,825
Interest - Others {Gross) [Tax deducted at source Rs 392,658 (2010 i)} 4,122,259 6,267,305
Profit on Sale of Fixed Assets {Net) 777,130 181,990
Miscellaneous 77,923 1,715,237

5,009,610 9,281,357

aterhoy,
W e
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COLLABERA SCGLUTIONS PRIVATE LIMITED

SCHEDULES TO ACCOUNTS

14, OPERATING AND GTHER EXPENSES

Employees Cost-

Salaries, Benus, etc
Contribution to Provident and Other Funds
Staff Welfare

Rent

Rates and Taxes

Power and Fuel

Insurance

Repairs and Maintenance - Others
Legal and Professional
Professional - Others
Commumication

Travelling and Conveyance
Advertisement and Promotion
Provision for Dimunition in value of Investments (Schedule 16 Note 18)
Provision for Doubtful Debts
Investment wnitten-off

Exchange Loss (Net)
Miscellaneous

15, INTEREST

On Fixed Loans
Others

2011 2010
Rs Rs

956,756,527 656,738,189
50,175,122 29,407,362
53,078,381 38,388,952
1,060,010,030 724,584,603
53,788,676 52,875,506
1,771,784 518,774
16,289,294 13,418,826
18,907,724 11,604,804
7,469,873 7,321,147
33,288,056 26,780,293
13,038,882 21,059,079
9,703,624 12,167,142
77,803,505 38,432,603
1,957,477 2,586,740
15,448,292 126,153,943
523,040 1,182,424
27 -
2,628,136 1,101,371
13,282,335 11,076,347

1,327,106,752

1,051,863,604

244,138 382,633
5,362,752 15,163,593
5,606,890 15,546,186

ﬂ/@




COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULE TO ACCOURTS

16,

1

)

(i)

(iif)

(v)

NOTES ON ACCOUNTS
Significant Accounting Policies
Basis of preparation of financial statements:

The financia! statements are prepared to comply 1n all matenal respects with applicable accounving
principles in India, the applicable Accounting Standards (AS) notified under Section 211(3C) of the
Companies Act, 1956 of Incha (the Act), and the relevant provisions of the Act

Fixed Assets and Depreciation;

Fixed assets are capitalised at their onginal cost of acquisition and subsequent improvements thereto
including taxes, duties and other incidental expenses related to acquisition and installation of assets
concerned

Operating software is capitatised along with the related fixed assets while application software are
depreciated fully in the year of purchase, except for major application software, which are amortised
over 1its useful life as determined by the management

Depreciation 1s provided on a straight line method (SLM) at rates based on estimated useful bife of
assets as given below
Rate of Depreciation

Computer Systems, Computer Software and Office Equipment 50%
Electrical Equipment and Furniture and Fixtures 20%
Vehicles 20%

Leasehold Improvements are amortised over the period of lease or five years, whichever is lower

Assets acquired on finance lease are amortised over the lease perlod or above estimated useful life,
whichever 15 lower

Assets indmwdually costing up to rupees five thousand are fully depreciated in the year of purchase
Leases*

Assets acquired under lease where the Company has substantially all the nsks and rewards of
ownership are classified as finance lease Such leases are capitalised at the inception of the lease at
lower of fair value or the present value of minimum lease payments and a tiability s created for an
equivalent amount Each lease rental paid is allocated between the liability and the interest cost so
as to obtain a constant penodic rate of interest on the outstanding liability for each penod

Assets acquired on lease where a sigmficant portion of the nsks and rewards of ownership are
retained by the lessor are classified as operating lease. Lease rentals on assets taken on operating
lease are recognised as an expense in the Profit and Loss Account on a straight line basis over the
lease term.

Investments:

Long term Investments are valued at cost Provision for diminution is made to recogmse a dechne,
other than temporary, in the value of Investments Current Investments are stated at lower of cost

and fair value
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COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULE TO ACCOUNTS

16

)

(v1)
(a)

{b}

NOTES ON ACCOUNTS - Contd.

Rs.
Foreign Currency Transactions:

Transactions in foreign currencies are recognised at rate of exchange ruling on the date of the
transaction

-+
All monetary assets and Liabilities denominated in foreign currency are restated at the rates ruling at the
year end and all exchange gains/ losses ansing thereon are adjusted to the Profit and Loss Account

Premium or discount ansing at the nception of forward contract 15 amortised as expense or wncome over
the Lfe of the contract Exchange differences on forward contracts and profit or loss ansing on
cancellation or renewal of forward contracts are recognised in the Profit and Loss Account in the
reporting period in which the exchange rates change.

Revenue Recognition:

Revenue from fixed price long-term contracts is recogmsed over the contract term based on the
percentage of services that are provided during the period compared with the total estimated services to
be provided over the entire contract. The cumulative impact of any revision in estimates of the percent
complete 15 reflected n the period in which the change becomes known,

Revenue from software development in case of time basis contracts and other revenue are recognised as
the services are provided

(c} Revenue from software development services with related parties are recognised based on services

()]
(e}

(vih)

a)

b)

c)

d)

e)

rendered on a cost plus basis and billed as per the terms of agreement.
Other revenues are recognised rateably over the contractual penod or as the services are rendered.

Revenue n excess of billings on service contracts is recorded as unbilled recewables and 15 included in
trade accounts recevables. Advance payments/ billed n advance of services performed are recorded as
current Liabilities/ deferred income

Employee Benefits:
Short term employee benefits

All employee benefits falling due wholly within twelve months of rendenng the service are classified as
short term employee benefits, which include benefits like salaries, short term compensated absences,
performance incentives, etc and are recognised as expense 1n the period 1n which the employee renders
the related service

Defined-contribution plans

The Companys contribution towards defined contribution plans (where Company pays pre-defined
amounts and does not have any legal or informal obligation to pay additional sums) far post employment
benefits, namely, Provident Fund, Employee Pension Scheme, etc are charged to Profit and Loss Account
as expense during the period 1n which the employees perform the service

Defined-benefit plans:

The Company has a defined benefit plan for employees in form of Gratuity, the liability in respect of
which is determined on the basis of valuation carried out by an independent actuary (using the projected
umt credit method) at the Balance Sheet date

Other long term employee benefits
Other long term employee benefits that are not expected to occur within twelve months after the end of
the penod 1n which the employee renders related services are recognised as a liabilky at the present

value of the defined benefit obligation based on actuarial valuation {under projected unit credit method)
carried out at the balance sheet date

Actuarial gains and losses comprise experience adjustments and the effect of changes i the actuarial
assumptions, and are recogmsed 1mmediately 1n the Profit and Loss Account as income or expense

at erhou‘.
W e o
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COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULE TO ACCOUNTS

16,

{viti)

(1)

(x)

()

2,

NOTES ON ACCOUNTS - Contd.
Taxes on Income:
Current tax is determined in accordance with the provisions of the Income Tax Act, 1961

Deferred tax 1s recognised on timing differences between the accounting income and the taxable income
for the year and quantified using the tax rates and laws enacted or substantively enacted as on the
Balance Sheet date Deferred tax assets are recogmised and camed forward to the extent that there is a
reasonable or virtual certainty, as may be applicable, that sufficient future taxable income wiil be
available against which such deferred tax asset can be realised.

Earnings per Share:

Earnings/ (loss) per equity share (basic and diluted) 1s arrived at based on net profit/ (loss) after taxation
to the weighted average number of equity shares

Provisions and Contingent Liabilities.

Provisions are recogmsed when the Company has a present obligation as a result of past events, for which
1t is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a rebable estimate of the amount can be made, Provisions are reviewed regularly and are
adjusted where necessary to reflect the current best estimates of the obligation When the Company
expects a provision to be reimbursed, the reimbursement 1s recognised as a separate asset, only when
such reimbursement is virtually certain.

Provisions for onerous contracts (i e., contracts where the expected unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be recewed under it), are
recognised when it is probable that an cutflow of resources embodying economic benefits will be
required to settle a present obligation as a result of an gbligating event based on a reliable estimate of
such obligation.

Contingent Llabilities are disclosed when there is a possible obligation or a present obligation that may
(but probably will not) require an outflow of resources

Impairment of Assets-

At each Balance Sheet date, the Company assesses whether there 15 any indication that an asset may be
impaired If any such indication exists, the Company estimates the recoverable amount If the carrying
amount of the asset exceeds its recoverable amount, an impairment loss is recogmsed n the Profit and
Loss Account to the extent the carrying amount exceeds the recoverable amount

2011 2010
Estimated amount of contracts to be executed on capital account {net of
advances) and not provided for 2,517,309 -
Contingent Liabiiities:
Bank guarantees 1,000,000 1,000,000
Customs and Excise duty (Note) 2,736,528 2,736,528

Note The Customs department has demanded duty on certain imported/
indigenously procured duty free goods, which the Company has disputed and
filed an appeal with the Central Excise and Service Tax Appellate Tribunal
(CESTAT), Bangalore CESTAT has passed an order in favour of the Company
on February 10, 2009, by setting aside the order of the Department The
Department has subsequently preferred an appeal before the High Court of
Kamataka The High Court of Kamataka wide fts order dated Aprit 20, 2011
has rejected the appeal of the Customs department However, the entire
amount has been paid under protest and included under Loans and Advances
(Schedule 10)




COLLABERA SOLUTIONS PRIVATE LIMITED
SCHEDULE TO ACCOUNTS

16 HOTES ON ACCOUNTS - Contd.

4 CIF value of Imports:
Capital Goods

5 Expenditure in Foreign Currency:

Salaries, Bonus, etc.

Legal and Professional
Travelling and Conveyance
Others

6 Earnings in Foreign Currency:
Income from Services (including unbilled revenue)

7. Auditors' Remuneration (included under Legal and Professional charges
in Schedule 14*}

Statutory Audit

Tax Audit

Other reporting engagement
Qut of pocket expenses

* Excluding service tax,
8 Managerial Remuneration [Note(n)])*

Salaries, Bonus, etc.
Contribution to Provident and Other Funds
Perquisites (valued in accordance with Income Tax Rules) [Note (1}]

Notes*

()] Perquisites exclude Rs 16,031,250 {2010 Nil) being the value of employee
stock options of the ultimate holding company issued to the Whotetime
Director, the cost of which has not been recharged by the ultimate
holding company to the Company

m Provision for employee benefits, which are based on actuanal valuation
carned out on an overall Company basis, is excluded

Rs.
2011 2010

11,482,668 2,756,985
272,274,591 194,703,990
17,677,766 23,974,240
49,499,923 33,172,633
18,515,983 17,226,778
1,309,079,312 1,003,698,857
1,200,000 1,000,000
200,000 200,000

- 250,000

42,961 19,450

15,182,469 12,437,080

384,000 384,000

. 3,404

15,566,469 12,824,484




COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULE TO ACCOUNTS
16. NOTES ON ACCOUNTS - Contd.
Rs
9 Disclosures of dues/ payments to micro and small enterpnses to the extent
such enterpnses are identified by the Company
2011 2010
a) (1) The principal amount remaining unpaid as at March 31, 2011 - -
(1) Interest due thereon remaining unpaid on March 31, 2011 - -
b) The amount of interest paid by the buyer in terms of Section 16 of
the MSMED Act, along with the amount of the payment made to
the supplier beyond the appointed day during each accounting
year
{i) Detayed payments of principal amount paid beyond the
appointed date during the entire accounting year - -
(ii)interest actuatly paid under Section 16 of the Act, duning the
entire accounting year . .
c) The amount of interest due and payable for the penod of delay in
making payment {which have been paid but beyond the appointed
day dunng the year) but without adding the nterest specifed
under the MSMED Act
d) The amount of interest accrued and remaining unpaid on March 31,
2011
(1) Total interest accrued during the year - .
i1) Total interest rematning unpaid, out of the above, as at March
31, 2011 - .
e) The amount of further interest remaiming due and payabte even in
the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under Section 23 of the
MSMED Act .
Note The Company has a process of identifying enterpnses that have provided services to the Company
and which may qualify under the definition of micro or smatl enterprises, as defined under MSMED Act and
accordingly, circularised letters of confirmation to selected vendors this year However, no replies have
been received from vendors confirming their registration as micro or small enterpnses under the MSMED
Act The management does not envisage interest obligation, if any, to have any material impact on the
financial statements in this regard, which has been relied upon by the auditors
10. Employee Benefits.
Disclosure envisaged under AS 15 - Employee Benefits, are given below:
{a)  Defined Contribution Plans

The Company has recogmsed Rs 36,182,230 (2010. Rs 24,572,388) as expense in the Profit and Loss
Account in respect of defined contribution plans {vwiz , Provident Fund and Employees Pension Scheme),
which is disclosed under ‘Contnbution to Provident and Other Funds (Schedule 14)

PR




COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULE TO ACCOUNTS

16.

10.

{b)

NOTES ON ACCOUNTS - Contd,
Employee Benefits - Contd :

Defined Benefit Plan

The Company provides for gratuity, a defined benefit plan (the gratuity plan) to its employee$ The
gratuity plan provides a lump sum payment to vested employees at retirement or termination of
employment based on the respective employee’s last drawn salary and years of employment with the

Company
Changes 1n the defined benefit obligation during the perod

Obligation at the beginning of the year
Current service cost

Interest cost

Actuanal (gain)/loss on obligation
{Less) Benefit pard dunng the year
Obligation at the end of the year

Reconciliation of opening and closing balances of the fair value of plan
assets

Plan assets at the beginning of the year
Add Contribubions by the Company
(Less) Risk prermum and Service Tax
Add Expected retumn on plan assets
Add Actuarial gains/ {losses)

{Less) Benefits paid

Plan assets at the end of the year

Net asset/ (liability) recognised in the Balance Sheet
Present value of obligaticn at the end of the year

Fair value of plan assets at the end of the year
Amount recognised In the Balance Sheet

Expenses recognised in the Profit and Loss Account
Current service cost

Interest cost

Expected return on plan assets

Actuarial {gains)/ losses due to change 1n assumptions
Total expenses recognised in the Profit and Loss Account
Investment details of plan assets

Fund balance with insurance companies

Actual return on plan assets

2011 2010
16,130,521 12,902,487
11,604,357 4,150,437
1,205,817 966,330
614,657 (242,015)
(2,115,624)  (1,646,718)
17,439,728 16,130,521
1,736,932 644,393
1,500,000 3,000,000
(483,154) {355, 162)
61,109 91,476
(20,140) 2943
(2,115,624)  (1,646,718)
679,123 1,736,932

(27,439,728)

(16,130,521)

679,123 1,736,932
(26,760,605) _ (14,393,589)
11,604,357 4,150,437
1,205,817 966,330
(61,109) (91,476)
634,797 (244,958)
13,383,861 4,780,333
100% 100%




COLLABERA SOLUTIONS PRIVATE LIMITED
SCHEDULE TO ACCOUNTS

16 NOTES ON ACCOUNTS - Contd.

Rs
10 Employee Benefits - Contd.
(b) Defined Benefit Plan - Contd
2011 2010
G. Assumptions .

Discount rate {per annum) B 0% 8 0%
Expected rate of return on plan assets 8 0% 8 0%
Retirement age 60 60

H Current and previous periods disclosure
of present value of defined benefit
obligation, fair value of plan assets,
surplus/ deficit in the plan and
experience adjustment

2011 2010 2009 2008

Present value of defined benefit 17,439,728 16,130,521 12,902,487 8,876,002
obligation
Fair value of plan assets 679,123 1,736,932 644,393 (80,646)
Surplus/ {deficit) (26,760,605) (14,393,589} (12,258.094) {8,956,648)
Experience adjustments to plan habilities 614,657 (242,015) 2,448,777 (83,519)
Expenence adjustments to plan assets {20,140} 2,943 {13,826} (10,754)
Notes.

(1}  The discount rate 1s based on the prevailling market yields of indian government secunties as at the
8alance Sheet date for the estimated term of the obligation
(n) The long term estimate of expected rate of return on fund assets has been arnved at Based on the
allocation and prevailing yields on these assets assumed rate of return on assets 15 expected to vary from
year to year reflecting the returns on matching government bonds
(m} The salary escalation rate i1s the estimate of future salary increase considered taking nto account
nflation, semority, promotion and other relevant factors

11 Segment Reporting:

a) Primary Segment:
The Company’s operations relate predominantly to software development and software support services,
and accordingly, pnmary reporting disclosures for business segment, as envisaged n AS 17 on Segment
Reporting, 1s not applicable

b) Secondary Segment:
The Company renders service n India and exports to the following regions - USA, Europe and other
regions (1 e , Rest of World). Accordingly, secondary segment reporting has been made in accordance
with those geographic segments
Assets used n the Company's business and liabilities contracted are no identifiabte 1n line with the

following reportable segments as the assets and hatlities contracted are used interchangeably between
segments Accardingly, no disclosures relating to other segment assets and habilities have been made

UsAa Europe indha Rest of Total
Worid

External Sales (Gross) 1,177,099,898 131,979,414 210,269,920 . 1,519,349,232
(824,287,783) (179,012,746) (73,646,220) {398,328} (1,077,345,077)

Note Figures in brackets relate to pnor year.
} a\
%

B




COLLABERA SOLUTIONS PRIVATE LIMITED

SCHEDULE TO ACCOUNTS
16. NOTES ON ACCOUNTS - Contd.
12.  Related Party Disclosures: ke
A Names of related parties and description of relationship.
Ref Description of relationship Names of related parties !
a. Parties where control exists;
(v Ultimate Holding Company Collabera Inc , USA (CIU)
(m Immediate Holding Company GCl Global Ventures, Maurttius (GYM)
{(m) Subsidianes Collabera Enterprise Software Solutions Pnvate Limited, Incha
I(\ELEsl'iz:ha Pnvate Limited, India (VL) [Note (1) below]
b Parties under common control
with whom transactions have
taken place during the year*
(1} Féllow Subsidiaries Collabera Technolegies Private Limited, Inda (CTPL)
c Key management personnel:

U]

Wholetime Director

Mohan Sekhar

(ga
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COLLABERA SOLUTIONS PRIVATE LIMITED

Rs.

2010

52,875,506

52,218,764
184,417,333

236,636,097

1,420,560
1,855,905

3,276,465

{280,161)
(230,0%0)

(510,251)

1,140,399
1,625,815

2,766,214

SCHEDULE TO ACCOUNTS
16, NOTES ON ACCOUNTS - Contd
13 (i} Operating Leases
2011
Rent [including minimum lease payments  Rs,36,495,767 (2010,
Rs 18,460,135)] 53,788,676
Operating leases for office premises and other facilities are generally for
a penod of 60 months and renewable on a periodic basis by mutual
consent of both parties Most of the operating leases provide for a
percentage increase in rent, at the end of the onginal lease term (except
In some cases where the escalation 1s after 12 or 36 months}, for future
renewed penods. The operating leases are cancellable by the lessor and
the lessee, with a notice of 1+ to 3 months However, some of the
operating leases have tock-in penod ranging from 36 months to 60
months
Future minimum lease rentals payable under non-cancellable leases
- not later than one year 47,692,842
- later than one year and not later than five years 130,413,509
- later than five years -
178,106,351
(n) Finance Lease:
The Company has acquired motor vehicles on four year lease term, which
1 classified as finance lease as envisaged under AS 19 - Leases and
disclosed as follows:
Mimmum lease payments
Not tater than one year 919,220
Later than one year and not later than five years 1,263,575
2,182,795
(Less): Interest not due
Mot later than one year (195,980}
Later than one year and not later than five years (169,767)
{365,747)
Present value of mimmum lease payments
Of the above
Not later than one year 723,240
Later than one year and not later than five years 1,093,808
1,817,048
14 Taxation;

m

Yransfer Pricing

The Finance Act, 2001 has introduced, with effect from assessment year 2002-03 (effective April 1, |
2001), detalled Transfer Pncing regulations for computing the taxable income and expenditure from
“nternational transactions’ between ‘associated enterprises’ on an ‘arm’s length’ basis These
regulations, nteralia, also require the maintenance of prescnbed documents and information including

furnishing a report from an Accountant within the date of filing the return of income

For the fiscal year ended March 31, 2010, the Company had undertaken a study to comply with the said
transfer pncing regulations for which the prescribed certificate of the Accountant has been obtained and

this did not envisage any tax hability

For the fiscal year ended March 31, 2011, the Company will carry out the study to comply with the said

regulatons
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{n) Deferred tax.

The net Deferred Tax Asset/ (Liabllity) as on March 31, 2011 amounting to Rs 32,018,244 (2010 Nilj has
been amved at as follows

2014 2010
Deferred Tax Asset arising from:
{a) Expenses charged n the hinancial statements but allowable as
deduction in future years under the Income Tax Act, 1961°
- Provision for employee benefits 14,620,330 -
- Provision for doubtful debts/ deposits 1,267,905 -
- Rent Equalisation Reserve 3,492,013 -
{b} Difference between carrying amount of fixed assets 1n the financial
statements and the Income Tax return {Net) 11,637,997
32,018,244
Deferred Tax (Liabihty) ansing from
Net Deferred Tax Asset/ (Liability) as at the year end 32,018,244 -
Net Deferred Tax credit for the year accounted for as
Credit 1n Profit and Loss Account under ‘Provision for Taxation” 32,018,244 -

Notes,

(1) As the Company had loss carry forward (.., unabsorbed depreciation) in
the prior years, no deferred tax asset was created owing to absence of
“virtual certainty supported by convincing evidence” that sufficient
future taxable income will be available for set-off The position has been
reassessed at the year-end and considenng that the Company has
completely utilised the loss carry forward in its return of income, the
above deferred tax asset on timing differences has been recognised

(i} The tax impact for the above purpose has been arrived at by applying a
tax rate of 33.2175% (2010- 33 99%) being the prevailing tax rate for
Indian Companies under the Income Tax Act, 1961

{in) Minimum Alternative Tax’

In accordance with the Guidance Note on “Accounting for Credit available n respect of Mimmum
Alternative tax (MAT} under the prowisions of Section 115JB of the Income Tax Act, 1961", 1ssued by
Institute of Chartered Accountants of Incha, the Company can recogmse MAT credit entitiement as an
asset only when and to an extent there 15 convincing evidence that it will pay normal income tax dunng
the specified perod

Dunng the year, as the Company has eamed taxable income against which MAT Credit Entitlement can be
utilised, the Company has reinstated MAT Credit Entitlement asset with a credit to the Profit and Loss
Account amounting to Rs 9,202,929, which 1s based on the return of income filed by the Company for the
year ended March 31, 2010
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16.

15

16

17

)

(n}

NOTES ON ACCOUNTS - Contd.

Rs,
The Company had introduced vanous stock option plans for s employees, directors and consultants,
viz , Employee Stock Option Plan (ESOP), Chief Executive Officer Stock Option Plan (CEOSOP) and
Consuttant Stock Option Plan (CSCP) respectively However, as at the Balance Sheet date, the only major
existing ESOP is “GCI Sotutions Private Limited Employee Stock Offer Plan, 2006”
In accordance with the Guidance Note on ‘Accounting for Employee Share-based Payments’ as referred to
in para 1 of Accounting Standard 15 on ‘Employee Benefits’, the Company has used fair value methoed to
determine value of stock optiens granted and accounting for share-based payments. As determined by an
independent valuer, the estimated fair value of stock options granted is Rs 1.84 per share against an
exercise price of Rs 3 75 per share. As the fair value does not exceed exercise pnice, the Company has
not recognised any employee compensation expense for the year

As stipulated by the aforesaid Guidance Note, the details of such options as at the year-end are as under

2011 2010

Options outstanding at the beginming of the year 2,832,418 2,832,418
Options granted (1 e , number of shares to be 1ssued) - .
Options forferted (1 e , number of shares net utilised) - 78,750
Options exercised {1 € , number of shares 1ssued) - -

Options outstanding at the end of the year (1 & , number of shares to be
issued n future 2,832,418 2,832,418

The Company has ssued share warrants to promoter and non promoter directors, overseas investors,
employees and consultants in accordance with resolutions passed by the shareholders As at March 31,
2011, 5,729,123 (2010 5,725,123) number of share warrants are outstanding for conversion into equity
shares of Re 1 each, in future penods, at the option of the holders

In accordance with the Share Purchase and Subscription Agreement dated December 6, 2004 (between
the holding company and erstwhile shareholders of the Company), the terms of conversion of
Participatory Convertible Preference Shares (PCPS) are as follows:

The PCPS are compulsorily convertible at any time of the holding company's (GCl Global Ventures,
Mauritius) choice or at the end of six months from the date of dissolution and conclusion of escrow
agreement {dated March 31, 2005), whichever is earlier, by conversion into such number of equity shares
as are amved at by dividing the face value of the PCPS by the investment price (i e , the pnce per equity
share calculated by dividing pre-money valuation of Rs.180,000,000 by paid up share capital of the
Company on a fully diluted basis) or the adjusted wnvestment price (i.e , the resulting amount arnved at
by dmding adjusted pre-money vaiuation by the total number of equaty shares in the pad up share
capital of the Company on a fully diluted basis) as applicable

Earnings per Share*

2011 2010

Nomina! value of equity share 1 1
Weighted average number of equity shares outstanding - Basic 217,250,000 217,250,000
Add Weighted average number of potential convertible shares relating
to*

- Employee Stock Cptions {refer Note 15{)) above] 1,539,358 1,539,358

- Share Warrants [refer Note 15(n) above]) 3,111,480 3,111,480

- Participatory Convertible Preference shares (Refer Note 16 abave) 32,750,000 32,750,000
Weighted average number of equity shares outstanding - Diluted 254,650,838 254,650,838
Profit/{Loss) after Taxation 169,924,785 (25,895,458)
Profit/ (Loss) per share - Basic 078 {0 12)
Profit/(Loss) per share - Diluted/ {anti-dilutive) 0 67 012)
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{f)

NOTES ON ACCOUNTS - Contd,

Rs.
Dunng the year, based on a review of the cost of investment in the books and the corresponding value of
net assets in the investee's books, a provision has been made to the extent of Rs 15,448,292 towards
diminution, which is considered other than temporary, in the value of investment 1n CESS, the wholly
owned subsidiary of the Company In the prior year, a provision for diminution i the value of
investments amounting to Rs 126,153,943 was made, resulting in an aggregate provision as at the balance
sheet date of Rs 141,602,235

Further, the Board of Directors, in their meeting held on September 7, 2011, have approved a proposal to
amalgamate CESS, the wholly owned subsidiary of the Company, with the Company, and necessary
applications to the respective High Courts will be made in due course

{m) In view of the above development, and taking into account the repayment of loan, as per agreement

19

20

terms, over the last two financial years, the Management is of the opinion that no adjustment is required
as at the balance sheet date to the value of loan granted to CESS, the wholly owned subsidiary of the
Company, amounting to Rs.53,510,000 (2010, Rs 64,725,000) and the related interest accrued on the loan
amounting to Rs.8,154,825 (2010 Rs.5,532,404)

Other information with regard to certain other matters specified 1n paragraphs 3, 4C and 4D of Part |l of
Schedule VI of the Act are erther Nil or not applicable to the Company for the period covered by the
aforesaid financial statements

Previous year’s figures have been regrouped/ rearranged wherever necessary

For Price Waterhouse & Co
Firm Registration No* 0075675 S A
Chartered Accountants
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