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Balmoral International Land (UK) Limited

Directors’ report

The directors present therr annual repert together with the audited financaal statements for the year ended
31 December 2012

Principal activity, business review and future developments

The company provides admimstration support for Balmoral International Land Holdings Plc and 1ts
subsidtaries The prncipal nsk facing the company 1s cash flow risk. This risk 18 managed by the ultimate
parent under policies approved by the board of directors There are no particular key performance indicators
utilised by the company

Results for the year

The results of the company are set out on page 8 of the financial statements The directors do not
recommend the payment of a dividend (2017 £mil)

Political and charitable contributions

The company made no political or chantable donations dunng the financial year

Disclosure of information to auditor

The directors who held office at the date of approval of this director’s report confirm that, so far as they are
each aware, there 1s no relevant audit information of which the company’s auditor 1s unaware, and each
director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit information and to establish that the company’s auditor 1s aware of that information

Auditor

In accordance with Section 487 of the Companies Act 2006, the auditor will be deemed re-appointed and
KPMG Chartered Accountants, will therefore continue 1n office

On behalf of the board

-
N Quigley 20 Th September 2013
Secretary




Balmoral International Land (UK) Limited

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors® report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Practice)

Under company law, the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period

In prepaning these financial statements, the directors are required to
¢ select suitable accounting policies and then apply them consistently,
¢ make judgments and estimates that are reasonable and prudent,

¢ state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explamned 1n the financial statements, and

e prepare the financial statements on the going concern basis unless it 18 inappropnate to presume that
the company will continue n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that its financial statements comply with the Compames Act 2006
They have general responsibility for taking such steps as are reasonably open to them to safeguard the assets
of the company and to prevent and detect fraud and other wregularities

On behalf of the board
N~ i )
%
R. Knox N Qu 26Tk September 2013
Durector Drreckor
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Independent auditor’s report to the members of Balmoral International Land (UK)
Limited

We have audited the financial statements of Balmoral Intemational Land (UK) Limuted for the year
ended 31 December 2012 set out on pages 6 to 14. The financial reporting framework that has been
applied 1n therr preparation 15 applicable law and UK Accounting Standards (UK Generally Accepted
Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we mught state to the
company’s members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for
the opimons we have formed

Respective responsibilities of directors and auditor

As explamned more fully in the directors’ responsibilities statement set out page 3, the directors are
responsible for preparing the financial statements and for being satisfied that they give a true and fawr
view

Our responsibility 1s to audit, and express an opimion on, the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to
comply with the Auditing Practices Board’s Ethrcal Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaimming evidence about the amounts and disclosures 1n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of: whether the accounting policies are
appropriate to the company circumstances and have been consistently applied and adequately disclosed;
the reasonableness of significant accounting estimates made by the directors; and the overall presentation
of the financial statements In addition, we read all the financial and non-financiai information 1n the
annuat report to 1dentify material inconsistencies with the audited financial statements If we become
aware of any apparent material misstatements or inconsistencies we consider the implhications for our
report

Opinion on financial statements

In our opinion the financial statements:

e give a true and farr view of the state of the company’s affairs as at 31 December 2012 and of 1ts
result for the year then ended;

» have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and

e have been prepared 1n accordance with the requirements of the Companies act 2006.
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Independent auditor’s report to the members of Balmoral International Land (UK)
Limited (continued)

Emphasis of matter

In forming our opmion on these financial statements, which 1s not modified, we have considered the
disclosures made n the basis of preparation note on page 6 relating to gomng concem, n particular in
relation to financing. This indicates the existence of a matenal uncertainty which may cast significant
doubt about the company’s ability to continue as a going concern The financial statements do not
include adjustments that would result 1f the company was unable to continue as a going concern.

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given in the directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us
to report to you if, 1n our opimion*

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns; or
e certamn disclosures of directors’ remuneration specified by law are not made, or

* we have not recetved all the information and explanations we require for our audit.

UINY.

P Carroll 20 September 2013
For and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm

1 Stokes Place

St Stephen’s Green

Dublin 2




Balmoral International Land (UK) Limited

Statement of accounting policies
Jor the year ended 31 December 2012

The following accounting policies have been applied consistently 1n dealing with items which are considered
material to the company’s financial statements

1.

Basis of preparation

The financial statements have been prepared in accordance with generally accepted accounting
standards 1n the United Kingdom under the historical cost accounting rules, and comply with financial
reporting standards of the Accounting Standards Board

Going concern

The company incurred a loss during the current year and 1s m a shareholder deficit position and
consequently s dependent on continued support from its parent undertaking, Balmoral International
Land Limited (“Balmeral”) The wider Balmeral group 1s m on-going discussions with 1ts lenders, the
outcome of which 1s sigmficant for the company The fact that revised arrangements with other
financiers and with then prowvider of the group’s general corporate facility have not yet been agreed
represents a material uncertainty which may cast doubt on the company’s abulity to continue as a going
concern Nonetheless, the directors have a reasonable expectation that an extension and restructuring of
the group’s general corporate facility will be agreed and therefore, the directors have reasonable
expectation that the parent company will have adequate resources to continue 1n operational existence
for the foreseeable future and consequently should be in a position to provide continued support to the
company The directors consider that the going concern basis 18 therefore appropnate

Turnover

Tumover compnses of income, exclusive of value added tax, eammed for services provided to 1ts
parent and group companies

Tangible fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation Depreciation 1s provided to write down
the cost less the estmated residual value of tangible fixed assets by equal mstalments over their
expected useful economic lives as follows

Office equipment 3 years

Trade and other receivables

Trade and other receivables are stated at their cost less impairment losses

Trade and other payables

Trade and other payables are stated at cost




Balmoral International Land (UK) Limited

Statement of accounting policies (continued)
for the year ended 31 December 2012

6.

8.

Share capital

Ordinary share capital
Ordinary shares are classified as equity Extemnal costs directly attributable to the 1ssue of
new shares are shown as a deduction in equuty, net of tax, from the proceeds

Dividends
Dividends on ordinary shares are recognised as a hiability in the period m whuch they are declared and
approved

Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred
because of uming differences between the treatment of certain tems for taxation and accounting

purposes

Current tax s provided on taxable profits, at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised in respect of all tuming differences that have originated but not reversed at
the balance sheet date Provision i1s made at the rates expected to apply when the timing differences
reverse Timing differences are differences between the company’s taxable profits and its results as
stated in the financial statements that arise from the inclusion of gains and losses 1n taxable profits in
periods different from those in which they are recognised n the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmised only when, on the basis of
all available evidence, 1t can be regarded as more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying timing differences can be deducted

Post retirement benefits

The company operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the company 1n an independently admimistered fund The amount charged to
the profit and loss account represents the contributions payable to the scheme 1n respect of the
accounting period

Cash flow statement

The company 1s exempt from the requirements of Financial Reporting Standard No 1 ‘Cash Flow
Statements’ to include a cash flow statement as part of its financial statements because its ulumate
parent company, Balmoral International Land Holdings plc, which 1s incorporated in the Republic of
Ireland, has prepared consolidated accounts which include the results of the company for the year and
which contain a cash flow statement




Balmoral International Land (UK) Limited

Profit and loss account
Jor the year ended 31 December 2012

2012 2011

Note £ £

Turnover 1 491,063 526,782
Admunistrative expenses (711,228) {816,225)
Result from operating activities before tax 2,3 (220,165) (289,443)
Tax on result from operating activities 4 - -
Result for the financial year 10 (220,165) (289,443)

The company had no other gains or losses during the current of preceding financial year and accordingly, no
statement of total recognised gains and losses 1s presented

On behalf of the board
\ -
L -
R. Knox N ey
Dhrector Drrector




Balmoral International L.and (UK) Limited

Balance sheet
at 31 December 2012
2012 2011
Note £ £
Fixed assets
Tangible assets 5 - 69
Current assets
Debtors 6 3,319,714 2,663,148
Creditors: amounts falling due within one
year 7 (5,414,038) (4,537,376)
Net current liabilities (2,094,324) {1,874,228)
Net liabilities (2,094,324) (1,874,159)
Capital and reserves
Called up share capatal 9 1 1
Profit and loss account 10 (2,094,325) (1,874,160)
Shareholders® deficit 10 (2,094,324) (1,874,159)
On behalf of the board
}’\ L~ -
R. Knox N Quigle
Drrector Direct




Balmoral Intemational Land (UK) Limited

Notes
Sforming part of the financial statements

1 Tuornover

Turnover represents the value of management services, net of value added tax, provided by the company

to 1ts parent and other group companies

2 Statutory and other information

2012
£
Operaning loss 1s stated after charging
Depreciation 69
‘ Operating lease 29,118
: Auditor’s remuneration 500
‘ Directors’ remuneration
- Other remuneration 290,248
- Pension costs (note 8) 35,050

2011

277
27,626
500

340,248
35,050

3 Staff numbers and costs

The average number of persons employed by the company (including directors) duning the year was 4

(2011 4)

The aggregate payroll costs of the above were

2012 2011

£ £

Wages and salanes 543,534 598,953
Social welfare costs 75,002 79,944
Pension costs 53,34 53,315
671,880 732,212

10




Balmoral International Land (UK) Limited

Notes (continued)

4  Taxation

2012 2011
£ £
Corporation tax charge - -
Analysis of charge m year
Result from ordinary activities before tax (220,165) (289,443)
Current tax on result from ordinary activities
at 24 5% (2011 26 49%5) (53,940) (76,673)
Tax effect of
Expenses not deductible for tax purposes 1,255 1,053
Capital allowances 1n excess of depreciation 17 73
Tax losses carmied forward - 75,475
Other 480 72
Group relief surrendered 52,188 -
Total current tax - -

The company has an unrecogmsed deferred tax asset of £209,424 (2011 £224,713) ansing from losses
carnied forward by the company at the balance sheet date The deferred tax asset has not been recognised
as 1ts recoverabnlity 15 considered to be uncertarn The directors are not aware of any factors other than
those described above that would have a significant effect on the future charge

Factors which may affect future tax charges

A reduction mn the UK corporation tax rate from 26% to 25% (effective from 1 April 2012) was
substantively enacted on 5 July 2011, and further reductions to 24% (effective from 1 Apnl 2012) and
23% (effecttve 1 April 2013) were substantively enacted on 26 March 2012 and 3 July 2012
respectively This will reduce the company’s future current tax charge accordingly The deferred tax
asset/hability at the balance sheet date has been calculated based on the rate of 23% substantively
enacted at the balance sheet date

The March 2013 Budget announced that the rate will further reduce to 20% by 2015 in addition to the
planned reduction to 21% by 2014 previously announced in the December 2012 Autumn Statement. It
has not yet been possible to quantify the full anticipated effect of the announced further 3% rate
reduction, although this will further reduce the company’s future current tax charge and reduce the
company’s deferred tax asset’hability accordingly

11




Balmoral International Land (UK) Limited

Notes (connnued)

5 Tangible fixed assets

6

7

Cost
At beginning and end of year

Depreciation
At beginning of year
Charge for year

At end of year

Net book value
At 31 December 2012

At 31 December 2011

Debtors

Trade debtors

Prepayments

Amounts owed by group companies
VAT recoverable

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Accruals and deferred income

Other creditors mcluding social insurance

12

Office
equipment Total
£ £
8,197 8,197
8,128 8,128
69 69
8,197 8,197
69 69
2012 2011
£ £
- 1,200
2,247 2,065
3,312,879 2,659,391
4,588 492
3,319,714 2,663,148
2012 2011
£ £
27 76
5,238,874 4,480,208
38,779 41,611
136,358 15,481
5,414,038 4,537,376




Balmoral International Land (UK) Limited

Notes (continued)

8 Post retirement benefits
The company provides employee pension benefits under a defined contribution plan The expense
recognised n the profit and loss consists of the company’s pension contribution for the year ended 31
December 2012 At the year end the company has a hability of £Nil (2011 £Nif) for contributions paid

9  Called up share capital

Authorised and issued share capital

2012 2011
£ £
Authorised
1,000,000 ordinary shares of £1 each 1,000,000 1,000,000
Allotted, called up and fully paid
1 ordinary shares of £1 each 1 1

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at meetings of the company All shares rank equally with regard to the
company’s residual assets No dividend was paid during the year

10 Reserves

Reconciliation of movement in capital and reserves

Attributable to equity holders of the parent

Profit and

Share loss
capital account Total
£ £ £
Balance at | January 2011 1 (1,584,717) (1,584,716)
Result for the year - (289,443) (289,443)
Balance at 1 January 2012 1 (1,874,160) (1,874,159)
Result for the year - (220,165) (220,165)
Balance at 31 December 2012 1 (2,094,325) (2,094324)

13




Balmoral International Land (UK) Limited

Notes (continued)

11

12

13

14

Commitments

Operating leases

Operating lease commitments falling payable during the next twelve months amount to £30,185 (2011
£34,326)

Related party transactions

The company has availed of the exemption avatlable in Financial Reporting Standard No 8, “Related
Party Disclosures™, from the requirement to disclose details of transactions with group undertakings
Details of the availability of the group financial statements are given 1n note 13

Group membership

The company 1s a wholly owned subsidiary of Balmoral International Land Linuted, an Irish registered
company The ultimate parent company 15 Balmoral International Land Holdings plc, an Insh
registered company

The results of the company are consolidated into the financial statements of Balmoral International
Land Holdings plc The consolidated financial statements of Balmoral International Land Holdings plc
are avatlable at 29 North Anne Street, Dublin 7, Ireland

Approval of financial statements

These financial statements were approved by the board of directors on Za’p‘September 2013
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