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BROOK HOTELS GROUP LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

The directors present their report and financial statements for the penod ended 30 September 2012

Principal activities and review of the business
The principal activity of the company continued to be that of the ownership and operation of hotels

On 22 December 2011 a group re-orgamsation occurred This tnvolved the transfer of certain existing trading
companies Into the newly formed group, headed by the new parent holding company, namely Brook Hotels
Group Limited

The period ended 30th September 2012 has reported a loss after tax of {(£2,962,732) and net assets of
(£2,906,542) for the new group The group has suffered exceptional losses on the disposal of subsidianes
amounting to £2,987,799 It 1s well documented that the general economic climate has contnued to be
extremely challenging for most businesses and apart from the exceptional losses suffered, the directors are
pleased with the operating profit the group has reported for the period

Turnover for each subsidiary within the group has increased n the penod on a comparative companson to
2011 as aresult of increased hotel occupancy and the directors expect continuance of this for 2013

Reported profit for the penod, also shows significant growth as a result of effective cost control procedures
implemented in the penod by the directors  This will continue for 2013

Overall, the directors are satisfied with the financial position of the individual entities at 30th September 2012
and believe that the net hability position shown in the consolidated accounts 1s a result of the exceptional paper
loss on disposal of two subsidianes Overall the directors believe the group and i's individual trading
subsidiary compantes are 1n a strong and stable position financially for the future

Results and dividends
The consaolidated profit and loss account for the penod 1s set out on

Directors
The fellowing directors have held office since 1 Apnl 2011

U Ummat
A Ummat




BROOK HOTELS GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

Financial instruments

Liguidity risk

The company 1s funded through its retained earnings and borrowings The directors regularly monitor cash
flow projections of the company in order to ensure that it has sufficient available funds for its continuing
operations

Interest rate nsk

The company currentty has borrowings that are at a floating rate of interest that have been used to finance the
purchase of the hotel, including integral fixed assets The nsk is managed by monitoring key ratios such as
interest cover, as well as cash flow The company does not use denvative financial instruments to manage
this nsk and, as such, no hedge accounting 1s apphed

Foreign currency risk

The company I1s not exposed to any significant direct currency nisk since there are no foreign subsidianes or
balances held in foreign locations, and all invaicing 1s in sterling

Credit nsk

The company has policies in place such that credit checks are made on all potential customers as part of the
set new account procedures Key suppliers are also subject to credit checks in order to mitigate supply chain
failure

Auditors

The auditors, Cowgill Holloway LLP, are deemed to be reappointed under section 487(2) of the Companies Act
2006

Statement of directors’ responsibilities
The directors are responsible for prepanng the Directors' Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the group and of the profit or loss of the group for that
penod In prepanng these financial statements, the directors are required 1o

- select suitable accounting policies and then apply them consistently,

- make Judgements and accounting estimates that are reasonable and prudent,

- state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

- prepare the financial statements on the going concern basis unless it 1s inapproprnate to presume that the
group will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any tme the financral position of the
company and the group and enable them to ensure that the financial statements comply with the Companies
Act 2006 They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanties




BROOK HOTELS GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

Statement of disclosure to auditors
So far as the directors are aware, there 1s no relevant audit information of which the group's auditors are
unaware Additionally, the directors have taken all the necessary steps that they ought to have taken as
directers in order to make themselves aware of all relevant audit information and to establish that the group's
auditors are aware of that information

On behalf of the board

wl\w

U Ummat

Director
8. N W L e\l




BROOK HOTELS GROUP LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF BROOK HOTELS GROUP LIMITED

We have audited the group and parent company financial statements (the "financial statements") of Brook
Hotels Group Limited for the period ended 30 September 2012 set out on pages 6 to 23 The financial
reporttng framework that has been applied in their preparation i1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report ts made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this repornt, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibiliies Statement set out on pages 1 - 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far
view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures In the financial statements sufficient
1o gwve reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropriate to
the company's circumstances and have been consistently appled and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information In the Annual Report to
identify matenal inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or Incenststencies we consider the imphcations for our report

Opimion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the group’s and parent company's affairs as at 30 September
2012 and of the group’s loss for the peniod then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors' Report for the financial period for which the financial
statements are prepared 15 consistent with the financial statements




BROOK HOTELS GROUP LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF BROOK HOTELS GROUP LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you If, in our opinion

- adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

- the parent company financial statements are not in agreement with the accounting records and returns,
or

- certain disclosures of directors' remuneration specified by law are not made, or

. we have not recerved all the nformation and explanations we require for our audit

?JS\

Stuart Stead (Senior Statutory Auditor)
for and on behalf of Cowgill Holloway LLP

€ ewesy ~e\Y

Chartered Accountants

Statutory Auditor Regency House
45 - 51 Chorley New Road
Bolton
BL14QR




BROOK HOTELS GROUP LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

Period Year
ended ended
30 September 31 March
2012 201
Notes E £
Turnover 2
Continuing operations 5,179,615 -
Discontinued activities 386,213 -
5,565,828 -
Cost of sales {2,851,586) -
Gross profit 2,714,242 -
Administrative expenses (1,851,705) -
Operating profit 4
Continuing operations 1,130,828 -
Discontinued activities (268,291} -
862,537 -
Profit loss on sale of subsidiary (2,987,799) -
Loss on ordinary activities before
interest (2,125,262) -
Interest payable and similar charges 5 (628,005) -
Loss on ordinary activities before
taxation (2,753,267) -
Tax on (loss)/profit on ordinary activities 6 (209,465) -
Loss on ordinary activities after

taxation (2,962,732)

There are no recognised gains and osses other than those passing through the profit and loss account




BROOK HOTELS GROUP LIMITED

BALANCE SHEETS
AS AT 30 SEPTEMBER 2012
Group Company
As at 30 As at 31 As at 30 As at 31
September March September March
2012 2011 2012 2011
Notes £ £ £ £
Fixed assets
Intangible assets 8 (8,365,681} - - -
Tangible assets 9 23,005,085 - - -
Investments 10 - - 6,256,090 -
14,638,404 - 6,256,090 -
Current assets
Stocks 11 68,964 - - -
Debtors 12 434,182 - 100 100
Cash at bank and I1n hand 171,082 - - -
724,228 - 100 100
Creditors amounts falling due within
one year 13 (2,913,909) - - -
Net current (habilities)/assets {2,189.681) - 100 100
Total assets less current habilities 12,449,723 - 6,256,190 100
Creditors: amounts falling due after
more than one year 14 (15,201,481) - - -
Provisions for liabihties 15 (154,784) - - -
(2,908,542) - 6,256,190 100
Capital and reserves
Called up share capital 16 56,190 - 56,190 100
Profit and loss account 17 (2,962,732} - 6,200,000 -
Shareholders' funds 18 (2,906,542) - 6,256,190 100

Approved by the Board and authonsed for 1ssue on € =t M3

N\

U Ummat
Director

Company Registration No 0680929




BROOK HOTELS GROUP LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

Net cash inflow from operating activities

Returns on investments and servicing of

finance
Interest paid

Net cash outflow for returns on Investments

and servicing of finance

Capital expenditure and financial investment

Payments to acquire intangible assets
Payments to acquire tangible assets

Net cash outflow for capital expenditure

Net cash outflow before management of liquid

resources and financing

Financing

Issue of ordmary share capital
Other new long term loans
Repayment of long term bank loan

Net cash inflow from financing

Increase/{decrease) in cash in the period

Period
ended
30 September
2012
£ £
234,125
(628,005}
(628,005)
(95,364)
(71,204)
(166,568)
(560,448)
56,090
566,884
(287,242}
335,732

(224,716)

Year
ended
31 March
2011

£




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

FOR THE PERIOD ENDED 30 SEPTEMBER 2012

1 Reconciliation of operating profit to net cash inflow/{outflow) from 2012 2011

operating activities
£ £
Operating profit/(loss) 862,537 -
Depreciation of tangible assets 130,343 -
Amortisation of intangible assets (925,160) -
Impairment losses 1,091,502 -
Loss on sale of subsidiary {2,987,799) -
{Increase)/decrease n stocks (68,964) -
{Increase)/decrease in debtors (484,082) {100)
Increasef(decrease) in creditors within one year 2,127,119 -
Other movements 488,629 -
Net cash inflow/{outflow) from operating activities 234,125 (100)
2 Analysis of net debt 1 Apnil 2011 Cash flow Other non- 30 September
cash changes 2012
£ £ £ £

Net cash

Cash at bank and in hand - 171,082 - 171,082
Bank overdrafts - (395,798) - (395,798)
- (224,716) - (224,716)
Other loans - (566,884) - (566,884)
Debts falling due within one year - (121,729) - (121,729)
Debts falling due after one year - 287,242 (14,921,839) (14,634,597)
- (401,371) (14,921,839) (15,323,210)
Net debt - (626,087) {14,921,839) (15,547,926)

3 Reconciliation of net cash flow to movement in net debt

Decrease in cash in the penod

Cash inflow from increase n liquid resources
Cash inflow from increase in debt

Movement in net debt in the period
Opening net debt

Closing net debt

2012

(224,716)

(14,921,839)
(401,371)

2011

(15,547,926)

(15,547,926)




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

11

12

13

14

15

16

1.7

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention

Basis of consolidation

The consclidated profit and loss account and balance sheet include the financial statements of the
company and ts subsidiary undertakings made up to 30 September 2012 The results of subsidianes
sold or acquired are included in the profit and loss account up to, or from the date control passes Intra-
group sales and profits are eliminated fully on consohdation

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts

Goodwill

Intangible assets include acquisition costs concerning the hotel acquired  The intangible asset 1s being
amortised systematically over its useful economic life which 1s deemed to be 10 years, though no
amortisation charge 1s made in the year of acquisition

Acquisition costs
Negative goodwiil arising on consolidation relates principally to tangible fixed assets Amortisation is
calculated to wnte off the cost in equal annual instalments over 10 years

Development costs

Intangible assets include devieopment costs In respect of developing rolling hotel menus, procurement
systems, sale systems and other long term assets These development assets are being wntten off over
10 years, being the directors best estimate of ther useful economic life  No amortisation 1s recognised in
the year of addition

Development costs are capitalised when the directors are satisfied as to the technical, commercial and
financial viability of individual projects In this situation, the expenditure 1s deferred and amortised over
the penod during which the company 1s expected to benefit

Intangible assets are reviewed for impairment on an annual basis with an imparment charge taken to the
profit and loss account in the period to which 1t relates Intangible assets include development costs In
respect of developing roling hotel menus, procurement systems, sale systems and other long term
assets These development assets are being wntten off over 10 years, being the directors best estimate
of their useful economicd ife  No amortisation charge 1s made i the year of addition

Tangible fixed assets and depreciation

Tangible fixed assets other than freehold land are stated at cost less depreciation Depreciation 1s
provided at rates calculated to write off the cost less estimated residual value of each asset over its
expected useful life, as follows

Land and builldings Freehold As below
Land and buildings Leasehold Over the life of the lease
Fixtures, fithings & equipment 5% p a reducing balance

-10-




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

18

1.9

Accounting policies (continued)

Nc depreciation has been charged on freehold buildings This 1s based on the understanding that the
value of freehold land and builldings (professionally valued Apinl 2011} together woth vanous non-income
generating assets held, are at least equal to the accumulated historical cost and in one instance
significantly inexcess of the accumulated historical cost The directors believe that depreciating the
freehold buildings 1s therefore inappropraite and would be misteading In respect of the carrying value of
the freehold land and buldings held The company has a policy of regular maintenance and repair such
that the tangible fixed asset i1s retained at its previously assessed standard of performance and it I1s
unlikely to suffer from technological or economic obsolescence

Freehold land and builldings are reviewed for impairment on an annual basis with any imparment charge
taken to the profit and loss account In the pernod to which it relates

Within fixtures fithings and equipment are certain capitalised wages which are depreciated over 5 years
straight line p a

Leasing

Rentals payable under operating leases are charged against income on a straight ine basis over the
lease term

Investments
Fixed asset investments are stated at cost less provisien for dminution in value

1.10 Stock

Stock 1s valued at the lower of cost and net realisable value

1.11 Pensions

The Group operates a defined contrnibution scheme for the benefit of its employees Contnbutions
payable are charged to the profit and loss account in the pencd they are payable

1 12 Deferred taxation

Deferred tax 1s recognised in respect of all tming differences which have ongnated but not reversed at
the balance sheet date Timing differences are differences between taxable profits and the results as
stated n the financial statements which anse from the inclusion of gains and losses in tax assessments
in perods different from those in which they are recogrised in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recognised only when it can be
regarded as moare likely than not that there will be suitable taxable profits from which the future reversal
of underlying timing differences can be deducted

Deferred tax 1s not recognised when fixed assets are revalued unless by the balance sheet date there 1s
a binding agreement to sell the revalued asset and the resulting gain or loss has been recognised in the
financial statements Neither 1s deferred tax recognised when fixed assets are sold and it 15 more likely
than not that the taxable gain will be rolled over, being charged to tax only If and when the replacement
assets are sold

Deferred tax i1s measured at the average tax rates which are expected to apply in the periods in which the
tming differences are expected to reverse, based on tax rates and laws which have been enacted or
substantively enacted by the balance sheet date Deferred tax 15 measured on a non - discounted basis

-11-




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

2 Turnover

The total turnover of the group for the penod has been denved from its principal activity wholly
undertaken in the United Kingdom

3  Cost of sales and net operating expenses

2012 2011
Continuing Discontinued Total ContinuingDiscontinued Total
£ £ £ £ £ £
Cost of sales 2,579,963 271,623 2,851,586 - - -

Administrative expenses 1,468,824 382,881 1,851,705 - - -

4,048,787 654,504 4,703,291 - - -

4  Operating profit 2012 2011
£ £

Operating profit 1s stated after charging
Amortisation of intangible assets (925,160) -
Depreciation of tangible assets 130,343 -
Impairment losses 1,091,501
Operating lease rentals
- Other assets 109,320 -
Fees payable to the group's auditor for the audit of the group's annual
accounts {(company £-, 2011 £-) 15,000 -

Exceptional losses suffered on the disposal of subsidianes amounted to £2,987,799

5 Interest payable 2012 2011
£ £

On bank loans and overdrafts 596,068 -

On overdue tax 31,937 -
628,005 -

-12 -




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 30 SEPTEMBER 2012

6 Taxation

Domestic current year tax
U K corporation tax

Total current tax

Deferred tax
Deferred tax charge credit current year

Factors affecting the tax charge for the period
Loss on ordinary activities before taxation

Loss on ordinary activities before taxation multiphed by standard rate of
UK corporation tax of 26 00% (2011 - 28 00%)

Effects of

Non deductible expenses
Depreciation add back
Capttal allowances
Chargeable disposals
Other tax adjustments

Current tax charge for the period

2012
3

269,263

2011

269,263

(569,798)

209,465

(2,753,267)

(715,849)

(30,581)

(169,854)

(29,589)
1,115,791
99,345

985,112

(269,263)

Other adjustments represents taxable profits recogmsed by subsidiary companies prior to acquisition and

marginal relef

7 Profit for the financial period

As permitted by section 408 Companies Act 2006, the holding company's profit and loss account has not

been included tn these financial statements The profit for the financial penod 1s made up as follows

Holding company’s profit for the financial penod

2012
£

6,200,000

2011
£

-13-




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

8

Intangible fixed assets
Group

Cost

At 1 Apnl 2011
Additions
Disposals

At 30 September 2012

Amortisation

At 1 Apni 2011
Amortisation on disposals
Charge for the period

At 30 September 2012

Net book value
At 30 September 2012

At 31 March 2011

Acquisition Negative Development Total
costs goodwill Costs

£ £ £ £

107,334  (9,400,000) 233,044  (9,059,622)

- (233,044) (233,044)

107,334  (9,400,000) - (9,292,666)

- - (1,825) (1,825)

13,015 (940,000) 1,825 {925,160)

13,015 (940,000} - (926,985)

94,319  (8,460,000) (8,365,681)

-14 -




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

9 Tangible fixed assets

Group

Ltandand Land and Fixtures, Total

builldings bulldings fittings &

Freehold Leasehold equipment

£ £ £ £

Cost
At 1 Apnil 2011 - - - -
Additions 20,369,882 450,933 2,314,613 23,135,428
At 30 September 2012 20,369,882 450,933 2,314,613 23,135,428
Depreciation
At 1 Apnit 2011 - - - -
Charge for the penod - 5,646 124,697 130,343
At 30 September 2012 - 5,646 124,697 130,343
Net hook value
At 30 September 2012 20,369,882 445,287 2,189,916 23,005,085

As noted within the accounting policies no depreciation i1s provided on freehold land and buildings

-15-




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

10 Fixed asset investments

Company

Cost

At 1 Apnl 2011
Additions
Disposals

At 30 September 2012

Net book value
At 30 September 2012

At 31 March 2011

Shares in

group
undertakings
£

9,456,090
(3,200,000)

6,256,090

6,256,090

In the opimon of the drectors, the aggregate value of the company's investment mn subsidiary
undertakings 1s not less than the amount included in the balance sheet

Holdings of more than 20%

The company holds more than 20% of the share capital of the following companies

Company

Subsidiary undertakings

Kingston Lodge Hotel Limited

Brook Hotels No 1 Limited

Brook Hotels (Management) Limited
Marston Farm Hotel Limited

Marston Farm Hotel (No 2) Limited
The Whipper-In Hotel Limited

The Mollington Hotel and Spa Limited

Country of registration or Shares held
incorporation

Class %
England and Wales Ordinary 100
England and Wales Ordinary 100
England and Wales Ordinary 100
England and Wales Ordinary 100
England and Wales Ordinary 100
Engalnd and Wales Ordinary 100
England and Wales Ordinary 100

The principal activity of these undertakings for the last relevant financial year was as follows

Kingston Lodge Hotel Limited

Brook Hotels No 1 Limited

Brock Hotels (Management} Limited
Marston Farm Hotel Limited

Marston Farm Hotel {(No 2) Limited
The Whipper-In Hotel Limited

The Mollington Hotel and Spa Limited

Principal activity
Hotel operator

Hotel operator
Management company
Dormant company
Dormant company
Dormant company
Dormant company

-16 -




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

11 Stocks

Finished goods and goods for resale

12 Debtors

Trade debtors

Called up share capital not paid
Other debtors

Prepayments and accrued income

13 Creditors : amounts falling due within one year

Bank loans and overdrafts
Trade creditors

Corporation fax

Taxes and social security costs
Directors current accounts
Other creditors

Accruals and deferred income

Group Company
2012 2011 2012 2011
£ £ £ E
68,964 - - -

Group Company
2012 2011 2012 2011
£ £ £ £
286,595 - - -
100 - 100 100
55,159 - - -
142,328 - - -
484,182 - 100 100

Group Company
2012 2011 2012 2011
£ £ £ £
517,527 - - -
704,012 - - -
269,263 - - -
755,666 - - -
109,404 - - -
399,753 - - -
158,284 - - -

2,913,909

The bank loans and overdraft are secured over the freehold and leasehold land and buildings to which

they relate, by way of a debenture

-17 -




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

14 Creditors amounts falling due after more than one year

Group Company
2012 2011 2012 2011
£ £ £ £
Bank loans 14,634,597 - - -
Other loans 566,884 - - -
15,201,481 - - -
Analysis of loans
Not wholly repayable within five years by 8,758,552
instalments
Whally repayable within five years 2,750,435 - - -
14,756,326 - - -
Included in current ilabhities {121,729} - - -
14,634,597 - - -
Loan maturity analysis
In mere than one year but not more than two
years 635,209 - - -
In mere than two years but not more than
five years 1,993,497 - - -
In more than five years 12,005,801 - - -

Bank loans are secured over the freehold and leasehold land and buldings to which they relate, by way
of a debeniure

-18-




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

15 Provisions for liabilities

Group
Deferred
taxation
£
Other movements 214,582
Profit and loss account (59,798)
Balance at 30 September 2012 154,784

The hability included in 'other movements' represents deferred tax provision previously recognised by
subsidiary companies prior to acquisition

The deferred tax hability is made up as follows-

Group Company
2012 2011 2012 2011
£ £ £ £
Accelerated capital allowances 154,784 - - -

The hability included in ‘other movements' represents deferred tax provision previously recognised by
subsidiary companies prior to acquisition

-10.




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 30 SEPTEMBER 2012

16

17

Share capital

Allotted, called up and fully paid
100 Ordinary shares of £1 each
55,190 Ordinary A shares of each
505,710 Ordinary B shares of each

2012 2011

£ £

100 100
5,519 -
50,571 -
56,190 100

On the 14th October 2011 the 100 Ordinary shares of £1 each were subdwided into 1,000 B Ordinary

shares of 10 p each

On 22 December 2011 504,710 Ordinary B shares of 10p each were 1ssued at par via a share for share

exchange

On 5 January 2012 28,095 Ordinary A shares of 10p each were 1ssued at par via a share for share

exchange

On 19 January 2012 28,095 Ordinary A shares of 10p each were i1ssued at par via a share for share

exchange

All shares rank pan pasu in all respects

Statement of movements on profit and loss account
Group

Loss for the period

Company

Prefit for the penod

Profit and
loss account
£

(2,962,732)

Profit and
loss account
£

6,200,000

-20-




BROOK HOTELS GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2012

18 Reconciliation of movements In shareholders’ funds 2012 2011
Group £ £
Loss for the financial period (2,962,732) -
Proceeds from issue of shares 56,090 -
Net depletion in shareholders' funds (2,906,642} -
Opening shareholders' funds 100 100
Closing shareholders’ funds (2,906,542) 100

2012 2011
Company £ £
Profit for the financial pertod 6,200,000 -
Proceeds from 1ssue of shares 56,090 -
Net addition to shareholders’ funds 6,256,090 -
Opening shareholders’ funds 100 100
Closing shareholders’ funds 6,256,190 100

19 Contingent habilities

Group

The company has entered into a multlateral guarantee with Santander UK Plc for the habilites and
obhgations of the group company Kingston Lodge Hotel Limited At 30 September 2012, the amount due
to Santander UK Plc under these guarantees amounted to £14,756,325 (31 March 2011 £Nil)

Company

The company has entered into a mulllateral guarantee with Santander UK Plc for the labiities and
obligations of the subsidiary companies Brook Hotels No 1 Limited and Kingston Lodge Hotel Limited
At 30th September 2012, the amount due to Santander UK Plc under these guarantees amounted to
£14,756,325 (2011 £nil)
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20

21

22

Financial commitments

At 30 September 2012 the group had annual commitments under non-cancellable operating leases as

follows
Land and buildings Other
2012 2011 2012 2011
£ £ £ £
Expiry date
Between two and five years 9,000 - - -
In over five years 22,500 - - -
31,500 - - -
Directors' remuneration 2012 2011
£ £
Remuneration 30,250 -
Employees
Number of employees
The average monthly number of employees (including directors) during the
period was
2012 201
Number Number
Hospitality staff 448 -
Admintstrative staft 19 -
Directors 1 -
488 -
Employment costs 2012 2011
£ £
Wages and salanes 1,556,921 -
Social security costs 129,220 -
1,686,141 -
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23

24

Control

The company I1s controlled by the directer U Ummat, based on his majonty shareholding

Related party retationships and transactions

Group

The company has taken advaniage of the exemption available in accordance with FRS 8 'Related party
disclosures' not to disclose transactions with group companies on the grounds that consolidated financial
statements are prepared by the ulimate parent company

Brompton Hotels Limited 15 a related party due to common directors and shareholders

During the period ended 30th September 2012, Brook Hotels No 1 Limited transferred certain
development costs at deemed market value of £152,000 (2011 £nil) to Brompton Hotels Limited No
profit or loss was made on this transfer Additionally Brook Hotels No 1 Limited paid other costs
amounting to £197,998 (2011 £nil) on behalf of Brompton Hotels Limited and recharged costs amounting
to £83,000 (2011 £ml) Furthermore, Brook Hotels No 1 Limited made repayments of £89,000 (2011
£nil) to Brompton Hotels Limited and received repayments of £302,998 (2011 E£nil} Finally, Brompton
Hotels Limited charged management charges amounting to £10,000 to Brook Hotels No 1 Limited and
the company recharged vanious costs of £200,500 (2011 £nil) to Brompton Hotels Limited  As at 30th
September 2012 no balance was due to or due from Brompton Hotels Limited (2011 £nil) in respect of
Brook Hotels No 1 Limited

Dunng the period ended 30th September 2012 Kingston Lodge Hotel Limited transferred certain
development costs at net book value (deemed market value)} of £79,779 (2011 £nil) to Brompton Hotels
Limited No profit or loss was made on his transfer Additionally the Kingston Lodge Hotel Limited
recharged payroll costs amounting to £62,100 and paid other costs amounting to £3,335 (2011 £nil) on
behalf of Brompton Hotels Limited Duning the penod, Brompton Hotels paid costs amounting to £110,600
(2011 Enil) on behalf of Kingston Lodge Hotel Limited  Furthermore, Kingston Lodge Hotel Liruted
made repayments of £62,886 (2011 £nil} to Brompton Hotels Limited and received repayments of
£97,500 (2011 £nl) As at 30th September 2012 there was no balance due to or due from Brompton
Hotels Limited (2011 £mil) in respect of Kingston Lodge Hotel Limited Brompton Hotels Limited 1s a
related party due to comman directors and shareholders

Dunng the pertod ended 30th September 2012, Brook Hotels (Management)} Limited has recharged costs
(including asset transfers} of £249,000 (2011 £nil) to Brompton Hotels Limited, charged management
fees of £201,000 (2011 £nil) and has paid other costs amounting to £217,000 (2011 £nil) on behalf of
Brompton Hotels Limited Furthermore, Brook Hotels (Management) Limited had repaid £23,000 (2011
£ril) to Bromptoen Hotels Limited and received repayments of £240,000 (2011 £nil) from Brompton Hotels
Limited As at 30th September 2012 there was no balance due to or due from Brompton Hotels Limited
(2011 Enil} i respect of Brook Hotels (Management) Limited

As at 30th September 2012 the Brook Hotels (Management) Limited owed £606,081 to the directors A
Ummat and U Ummat These balances are unsecured, non interest bearing and repayable on demand

Company

The company has taken advaniage of the exception available in accordance with FRS 8 'Relaled party
disclosures' not to disclose transactions with group companies on the grounds that consolidated financial
statements are prepared by the ultmate parent company
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