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BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP
Members’ Report
For the year ended 31 December 2012

REGISTERED NUMBER: OC332284

The Members present their report together with the audited financial statements of the Barclays Covered
Bonds Limited Liability Partnership for the year ended 31 December 2012

Principal Activities and Business Review

The principal activities of Barclays Covered Bonds Limited Liability Partnership (the “Partnership”) are to
provide a guarantee 1n respect of all interest and principal payable under the terms of covered bonds issued
by Barclays Bank Plc ("BB PLC")

The Partnership was formed under a hmited liability partnership agreement entered into on the 23rd October
2007 between the following parties

(1) Congadale Limited
{2) Barclays Bank PLC

The Partnership does not have any overseas branches

To date the Partnership has borrowed monies from BB PLC to fund the acquisition of an equitable interest in
a mortgage loan poerifolio held in trust This mortgage loan portfolio 1s used as security to provide, in the
event of certain trigger events being met, a guarantee to the covered bond note holders for the payment of
interest and principal The partnership has the nght to the cash flows from its equitable share n the
mortgage pool Once a tnggered event has been met the legal titte of the mortgages will transfer to the
partnership

The members have reviewed the Partnership’s business and performance and consider it to be satisfactory
for the year The members consider that the Partnership’'s position at the end of the year 1s consistent with
the size and complexity of the business

Given the nature of the business, the members are of the opinion that analysis using Key Performance
Indicators 1s not necessary for an understanding of the development, performance or positon of the
business

Members who were in office throughout the year are as follows
- Barclays Bank PLC {(General Partner}

- Congadale Limited

Future outlook

Over the past four years the covered bond market has benefited from banks' growing preference for secured
funding Despite the damage to the covered bond markets in countnies such as Greece, Spain, Portugal and
ltaly, the covered bond market in the United Kingdom s expected to be more resilient despite the prospect
that 1ssuance pricing will see higher spreads than in recent years Morigages backed covered bonds are
expected to face comparable credit performance strains such as weak underlying mortgage lending in
addition to an overall frall economic outlook

Key performance indicators

The Partners are of the opinion that the key performance indicators of the Partnership are the performance
of the residential mortgage loans reperted within BB PLC against which the covered bonds held are
secured The performance of the covered bonds 1s dependent on the performance of the residential
mortgage loans, the performance of the covered bonds 1s reported monthly on Bloomberg
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Results

During the vear ended 31 December 2012 the Partnership made a result of £nil (2011 £nil} As at 31
December 2012, the net assets attributable to the members were £mil (2011 £nil) and the members’ capital
was £nil (2011 E£nil} as disclosed in the Balance Sheet

Political and charitable contnbutions

The Partnership made no political and charnitable contributions during the financial year (2011 nil)

Financial instruments

The Partnership faces financial nsk from the financial instruments it has acqurred and issued The
Partnership’s objective is to reduce the Partnership’s exposure to all forms of financiat nsk

The principal nisks facing the Partnership include credit nsk, hquidity risk and interest rate nsk These are
descrnibed in Note 10 to the financial statements

Employees
There were no employees employed by the Partnership during the year (2011 nil)
Disclosure of information to auditors

The Members who held office at the date of approval of this report canfirm that, so far as they are each
aware, there 1s no relevant audit information of which the Partnership’'s auditors are unaware, and each
member has taken all the steps that ought to have taken by them as members to make themselves aware of
any relevant audit information and to establish that the Partnership’'s auditors are aware af that information

Independent auditors

PricewaterhouseCoopers LLP will continue to hold office In accordance with Section 487 of the Companies
Act 2006

STATEMENT OF MEMBERS’' RESPONSIBILITIES IN RESPECT OF THE MEMBERS' REPORT AND
THE FINANCIAL STATEMENTS

The members are responsible for preparing the Annual Report and the financial statements in accordance
with apphcable law and regulations

Company law as apphed to imited habiiity parinerships by the Limited Liabiity Partnerships {(Accounts and
Audit) (Apphication of Companies Act 2006) Regulations 2008 (the “Regulations”) requires the members fo
prepare financial statements for each financial year Under that law the members have prepared the
partnership financial statements 1n accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union Under company law as applied to imited hability partnerships the members
must not approve the financial statements untess they are satisfied that they give a true and fair view of the
state of affairs of the parthership and of the profit or loss of the partnership for that penod
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In preparning these financial statements, the members are required to
+ select suttable accounting policies and then apply them consistently,
= make judgements and accounting estimates that are reasonable and prudent,

» state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the
European Union have been followed, subject to any matenal departures disclosed and explained in
the financial statements,

« prepare the financial statements on the going concern basis unless It is nappropriate to presume
that the partnership and group will continue 1in business

The members are responsible for keeping adequate accounting records that are sufficient to show and
explain the partnership’s transactions and disclose with reasonable accuracy at any time the financial
position of the partnership and enable them to ensure that the financial statements comply with the
Companies Act 2006 as applied to lmited liabihty partnerships by the Regulations They are also responsible
for safeguarding the assets of the partnership and hence for taking reasonable steps for the prevention and
detection of fraud and other irregulanties

Matthew Jon Dobson
Authorised Representative of Barclays Bank Plc
Designated Member

22 July 2013




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP

For the year ended 31 December 2012

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BARCLAYS COVERED
BONDS LIMITED LIABILITY PARTNERSHIP

We have audited the financial statements of Covered Bonds Limited Liabiity Partnership for the year ended
31 December 2012 which comprise the Statement of Comprehensive Income, Balance Sheet, Cash Flow
Statement and the related notes The financial reporting framework that has been applied in their preparation
15 applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European
Union

Respective responsibilities of members and auditors
As explamned more fully in the Members’ Responsibilities Statement on page 3, the members are responsible
for the preparation of the financial stalements and for being satisfied that they give a true and fair view Qur
responsibility 1s to audit and express an opimion on the financial statements In accordance with applicable
law and International Standards on Auditing (UK and Ireland} Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the members of the partnership as a
body in accordance with the Companies Act 2006 as appled to mited hability partnerships by the Limited
Liabiity Partnerships (Accounts and Audit) (Apphcation of Companies Act 2006) Regulations 2008 and for no
other purpose We do not, in giving these opinions, accept or assume responsibility for any other purpose or
to any other person to whom this report 1s shown or into whose hands it may come save where expressly
agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropnate to
the hmited hability partnership’s circumstances and have been consistently applhed and adequately
disclosed, the reasonableness of significant accounting estimates made by the designated members, and
the overall presentation of the financial statements In addition, we read all the financial and non-financial
information in the Annual Report to identify matenal inconsistencies with the audited financial statements If
we become aware of any apparent matenal misstatements or inconsistencies we consider the implications
for our report

Opinion on financial statements
In our opinion the financial statements

s+ give a true and farr view of the stiate of the limited liability partnership’s affairs as at 31 December
2012 and of its result and cash flows for the year then ended,

+« have been properly prepared in accordance with IFRSs as adopted by the European Union, and
+ have been prepared In accordance with the requirements of the Companies Act 2006 as applied o

mited hability partnerships by the Limited Liability Partnerships (Accounts and Audit) {(Application of
Companes Act 2006) Regulations 2008




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP

For the year ended 31 December 2012

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BARCLAYS COVERED
BONDS LIMITED LIABILITY PARTNERSHIP (CONTINUED)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 as applied to
imited liability partnerships requires us to report to you If, In our opinton

¢« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

« the financial statements are not in agreement with the accounting records and returns, or

¢« we have not received all the information and explanations we require for our audit

sHce- L?w‘—-

Darren Meek

Senior Statutory Auditor

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

25 July 2013




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP
Statement of Comprehensive Income
For the year ended 31 December 2012

2012
Notes £000

Continuing operations
Administrative expenses (202)
Interest Income 4 300,484
Interest Expense 4 (300,282)

2011

£000

(127)

149,323
(149,196)

Operating profit /loss -

Profit before tax 5 -

Tax -

Profit after tax -

There were no other items of comprehensive iIncome

The accompanying notes cn pages 10 to 20 form an integral part of the financial statements




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP

Balance Sheet

For the year ended 31 December 2012

ASSETS
Non-current assets

Deemed Loan

Total non-current assets

Current assets
Other receivables
Cash and cash equivalenis

Total current assets

Total assets

LIABILITIES

Current liabilities
Intercompany borrowings
Other payables

Total current liabilities

Net current assets

Non-current habihties

Intercompany borrowings

Total non-current liabilities

Net assets

Represented by
Members' capital

Retained earnings and other reserves

Total equity

The accompanying notes on pages 10 to 20 form an integral part of the financial statements

Notes

2012 2011
£000 £000
16,034,520 10,455,165
16,034,520 10,455,165
14,657 8,838
41,578 -
56,235 8,838
16,090,755 10,464,003
(41,578) -
(14,657) (8,838)
(56,235) (8,838)
(16,034,520) (10,455,165)
(16,034,520) (10,455,165)

The financial statements were approved by the members on 22 July 2013 and were signed on s behalf by

Maithew Jon Dobson

Authonised Representative of Barclays Bank Plc

Designated Member

7L July 2013




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP

Cash Flow Statement

For the year ended 31 December 2012

Registered Number OC332284

Result before tax

(Increase)decrease n oiher recewvables
Increase/(decrease) in other payables
Increase in deemed loan

Interest receivable from related parties
Interest payable to related parties

Net cash used in operating activities

Interest received on deemed loan
Net cash from investing activities

Increase in borrowings
Interest paid on borrowings
Net cash from financing activities

Net movement in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Cash and cash equivalents comprise
Cash and balances with banks

The accompanying notes on pages 10 o 20 form an integral part of the financial statements

2012
£000

(5,819)
5,819
(5,579,355)
(300,484)
300,282

(5.679,557)

294,666

2011
£000

175,081
(175,081)
(4,965,132)
(149,323)
149,196

294,666

5,620,933
(294,464)

(4,965,259)

324,404

5,326,469

41,578

324,404

4,965,132
(324,277)

41,578

4,640,855

41,578




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP
Notes to the Financial Statements
For the year ended 31 December 2012

1 Reporting entity

Barclays Covered Bonds Limited Liability Partnership (“the Partnership”} i1s established in Great Britain as a
hmited hability partnership under the Limited Liabiity Partnership Act 2000

The entity 1s domiciled in the United Kingdom The address of the registered office of the Company 1s 1
Churchill Place, London, E14 5HP, England

2 Compliance with International Financial Reporting Standards

The financial statements have been prepared in accordance with International IFRS, adopted for use in the
European Union, International Financial Reporting Interpretations Committee (“IFRIC”) interpretations and
Limited Liabihty Partnerships Act 2000

3 Summary of significant accounting policies

The principal accounting policies applied in the preparation of the financial statements are set out below
These accounting policies have been consistently applied

Basis of preparation

The financial statements have been prepared under the historical cost convention modified to mclude the farr
valuation of certain financial nstruments to the extent required or permitted under IAS 39, ‘Financial
Instruments, Recognition and Measurement’, as set out in the relevant accounting policies The funchional
and presentational currency 1s pounds sterling, the currency of the country in which the Partnership I1s
incorporated and undertakes its business

The preparation of financial statements in accordance with {FRS requires the use of certain cntical
accounting estimates Il also requires management tc exercise judgement In the process of applying the
accounting policies  The notes to the financial statements set out those areas involving a higher degree of
judgement or complexity where relevant, or areas where assumptions are significant to the financial
statements

In accordance with IFRS, the mnterest receivable and payable on each indwvidual swap included within the
income statement and balance sheet has been included on a net basis  However, in the 2011 financial
statements the swaps were included on a gross basis Therefore, comparative figures for 2011 have been
restated to ensure consistency in presentation with no iImpact on result for either period as both income
statements net to zero

a) Interest

Interest income or expense 1s recogrised on all interest bearing financial assets and on interest bearing
financial habilities, using the effective interest methed

The effective interest rate 1s the rate that exactly discounts the expected future cash payments or receipts
through the expected hife of the financial instrumenti, or when appropnate, a shorter period, to the net
carrying amount of the instrument The effect of the method has the effect of recognising income {(and
expense) recevable (or payable) on the instrument evenly in proportion to the amount outstanding over the
period to maturity or repayment

b) Current and deferred tax

The Partnership itself 1s not a taxable entity Each member will be responsible for ther own taxation habilty
according to their own circumstances

10




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP
Notes to the Financial Statements
For the year ended 31 December 2012

3  Summary of significant accounting policies {continued)
¢} Financial assets and liabihties :

The Partnership recognises financial instruments from the contract date, and continues to recognise them
until, in the case of assets, the rights to receive cash flows have expired or the Partnership has transferred
substantially all the rnsks and rewards of ownership, or in the case of habilities, until the hability has been
settled, extinguished or has expired

Loans and receivables

Loans and receivables are non-dernvative financial assets with fixed or determinable payments that are not
quoted In an acttve market and which are not classified as available for sale They are included in current
assets, except for maturities greater than twelve months after the balance sheet date These are classified
as non-current assets Loans and receivables are stated at amortised cost using the effective interest
method They are initially recognised at farr value including direct and incremental transaction costs They
are subsequently valued at amortised cost, using the effective interest method

Under IFRS, If a transferor retains substantially all the risks and rewards associated with the transferred
assets, the transaction 1s accounted for as a financing transaction The Directors of the Company have
concluded that the Barclays PLC has retained substantially all the risk and rewards of the pool of mertgage
loans and as a consequence, the Company does not recognise the mortgage loans on its statement of
financial position but rather a deemed loan due from Barclays PLC

imparrment losses are recognised In the income statement
Impairment of financial assefs

The Partnership assesses at each balance sheet date whether there i1s objective evidence that a financial
asset or a portfolio of financial assets, including trade receswvables, 1s imparred The factors that the
Partnership takes into account include significant financial difficulties of the debtor or the 1ssuer, a breach of
contract or default in payments, the granting by the Partnership of a concession to the debtor because of a
deterioration 1n its financial condition, the probability that the debtor will enter into bankruptcy or other
financial reorgamsation, or, 1n the disappearance of an active market for a secunity because of the 1ssuer's
financial difficulties

The Partnership also considers cbservable data indicating that there 1s a measurable decrease in the
estimated future cash flows from a portfolio of assets since the imitial recognition of those assets, although
the decrease cannot yet be identified wath the individual financial assets in the portfolio, arising from adverse
changes n the payment status of borrowers in the portfolio and national or local economic conditions that
correlate with defaults on assets in the portfolio

The Partnership first assesses whether objective evidence of imparrment exists ndividually for individually
significant financial assets and then collectively assesses remainung financial assets that are not individually
significant  In addition, portfolios of financial assels with similar credit sk charactenstics are also collectively
assessed

Impairment allowances are calculated, based on the difference between the carrying amount of the asset
and 1its estimated recoverable amount, calculated by reference to the expected cash flows discounted at the
orniginal effective interest rate for the asset

Financial habilities

Financial habilities are measured at amortised cost Financial habilities are derecognised when extinguished
d} Cash and cash equivalents

For the purposes of the cash flow statement, cash comprises cash in hand, demand deposits and cash

equivalents Cash equivalents comprise highly liquid investments that are convertible into cash with an
nsignificant risk of changes in value with original maturities of less than three months

11
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3 Summary of significant accounting policies (continued)
e) Financial guarantee

Financial guarantee contracts are contracts that require the 1ssuer to make specified payments to remburse
the holder for a loss it Incurs because a specified debtor fails to make payments when due in accordance
with the terms of a debt instrument

Financial guarantees are imitially recognised in the financial statements at farr value on the date that the
guarantee was given Fair Value on mibial recognition 1s presumed to be equal to premium unless there s
evidence to the contrary

Any increase or decrease in the liability relating to guarantees i1s taken to the income statement Any hability
remaining 1s recogrised in the income statement when the guarantee 1s discharged, cancelled or exprres

f) Future accounting developments

The IASB had 1ssued the following accounting standards, which are effective from 1 January 2013, subject to
endorsement by the EU, unless otherwise indicated

- IFRS 10 Consoldated Financial Statements will require the ultimate holding company to apply
different cntena to determine the entities that are included in the ultimate holding company’s
consolidated financial statements The implementation of IFRS 10 will result in the ultimate holding
company consolidating scme entties that were previously not consolidated and deconsoiidating
some entities that were previously consolidated The directors have considered the revised definition
of control under IFRS 10 and are of the opinion that there will be no impact on the entity as the
Company will still remain to be controlled by Barclays Bank PLC under the new standard and
continue to be consolidated nto that company's accounts when the standard becomes effective

- IFRS 13 — Farr Value Measurement — This provides comprehensive guidance on how to calculate the
fair value of financial and non-financial assets and habiliies It 1s not expected to have a matenal
impact on the Company financial statements

- |AS 32 and IFRS 7 Amendments — Offsetting Financial Assets and Financial Liabiliies — the
crcumstances in which netting 1s permitted have been clarified and disclosures on offsetting have been
considerably expanded The amendments on offsetting are effective from January 2014 and those
disclosures from 1 January 2013 It 1s not expected to have a matenal impact on the Company financial
statements

In 2009, the ISAB i1ssued IFRS 9, Financial instruments and subsequent additions and amendments that
will form part of the eventual standard which will replace IAS 39 Financial Instruments Recogrition and
Measurement it will lead to significant changes in the accounting for financial instruments The key
changes 1ssued and proposed relate to

- Financial assets Financial assets will be held at either far value or amortised cost, except for equity
investments not held for trading and certan debt instruments, which may be held at far value
through other comprehensive income,

- Financial habiities Gains and losses ansing from changes in own credit on non-dervative financial
habilties designated at far value through profit or loss will be excluded from the Income Statement
and instead taken to other comprehensive income,

- Imparment Credit losses expected at the balance sheet date {rather than only losses incurred in the
year) on loans, debt secunties and loan commitments not held at farr value through profit and loss
will be reflected in impairment ailowances, and

- Hedge accounting Hedge accounting will be more closely aligned with financial nsk management

12




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP
Notes to the Financial Statements
For the year ended 31 December 2012

3  Summary of significant accounting policies (continued)

Adoption 1s not mandatory until peniods beginning on or after 1 January 2015 The standard has not
been endorsed by the EU At this stage, it 1s not possible to determine the potential financial impacts of
adoption on the Company

4 Interest Income and Expense

Interest income/costs comprise the following

2012 2011
£000 £000
Interest income
Interest recevable from related parties 300,484 149,323
Total interest iIncome 300,484 149,323
Interest expense
Interest payable to related parties (300,282) (149,196)
Total interest expense (300,282) {149,196)

5 Profit before tax

Audit fees payable of £12,000 (2011 £4,200) to the Partnership’s Auditors for the audit of the Partnership
accounts were borne by another undertaking in the Barclays PLC group for 2012 No recharge was made to
the Partnership

6 Employees and key management

There were no employees employed by the Partnership during the year (2011 mil)

7 Deemed loan

2012 2011
Non-current Non-current
£000 £000
Due from related parties 16,034,520 10,455,165
Totat Deemed loan 16,034,520 10,455,165

13




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP
Notes to the Financial Statements
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8 Other receivables

An analysis of other receivables 15 as follows

2012 2011
Current Current
£000 £000
Interest receivable due from relaled parties 14,657 8,838
Tota! other receivables 14,657 8,838

The Members consider that the carrying value of the Partnership’s other recevables approximates to their
fair value

9 Other payables

An analysis of other payables is as follows

2012 2011
Interest Loan Loan Interest Loan Loan
Current Current Non-current  Current Current Non-current
£000 £000 £000 £000 £000 £000

Payables due to related 14,657 41578 16034520 8838 " 10,455.165
parties
TOTAL OTHER
PAYABLES 14,657 41,578 16,034,520 8,838 - 10,455,165

The current loan above relates to the additional reserve held by Barclays Bank PLC on behalf of the
Partnership during 2012

10 Financial nsks

The Partnership's activities expose it to a vaniety of financial nsks These are credit nisk, hquidity risk and
nterest rate nsk

The Barclays Covered Bond LLP Management Committee monitors the Partnership’s financial nsks and
have responsibility for ensuring effective risk management and control

{(a} Credit nsk

Credit nsk 1s the risk of suffening financial loss, should any of the Partnership’s customers or market
counterparties fail to fulfil their contractual ebhigations to the Partnership

The credit exposures of the Partnership are considered neither past due nor impaired Al financial assets
are held with Barclays Bank PLC and are of investment grade

Dunng 2012, Barclays Bank PLC's credit rating was downgraded which resulted in further collateral being
held in reserve on behalf of the Partnership

There were no other significant concentrations of credit nisk

14




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP

Notes to the Financial Statements
For the year ended 31 December 2012

10 Financial nsks (continued)

Maximum exposure to credit risk

The Partnership’'s maximum exposure to credit risk 1s reflected by the amounts disclosed In the balance
sheet The following table shows the maximum exposure to credit risk at 31 December 2012 and 2011

2012

Other receivables

Cash and cash equivalents held with related party
Deemed loan

Total maximum exposure

2011

Other receivables
Deemed toan

Total maximum exposure

Financial assets subject to credit rnisk

Total exposure
£000

14,657
41,578
16,034,520

16,090,755

Total exposure
£0090

8,838
10,455,165

10,464,003

For the purposes of the Company's disclosures regarding credit quality, financial assets subject to credit risk
are the deemed loan, cash and cash equivalents and other receivables

2012 2011
£000 £000
Other receivables 14,657 8,838
Cash and cash equivalents 41,578 -
Deemed loan 16,034,520 10,455,165
Total 16,090,755 10,464,003

The only cash flows avallable to the Company arise from the cash flows arising from ts equitable share in
the mortgage pool As a consequence, the credit qualty of the mortgage loans pnmarity demonstrates the

capacity of the Company to service its payments

Financial assets neither past due nor impaired

Financial assets neither past due nor impaired can be further analysed according to the rating systems used
by the Company and Onginator when assessing customers and counterparties

For the purpases of the Company's disclosures regarding credit guality, financial assets subject to creds rnisk

have been analysed as follows

2012 2011
£000 £000
Neither past due nor impaired 15,922,027 10,352,782
Past due but not individually impaired 168,728 111,221
Past due and individually impaired - -
Total 16,090,755 10,464,003

15




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP
Notes to the Financial Statements
For the year ended 31 December 2012

10 Financial nsks {continued)

The credit quality of financial assets subject to credit nsk that were neither past due nor impaired based on

credit ratings 1s as follows

Barclays Retail Grade Description Probabihity of default
1 00%-015%
2 Strong 015% -0 30%
3 030%-060%
4-5 060% -2 50%
5.7 Satisfactory 2 50% - 10 00%
8 Weak / Substandard 10 00% +

Strong — there 1s very high likelihood of the asset being recovered in full

Satisfactory — there no cause for concern to the Company as there I1s a high hkelihood that the asset will be
recovered in full

Weak/Substandard — there 1s concern over the obligor's ability to make payments when due However
these have not yet converted to actual delinquency and the borrower or counterparty 1s continuing to make
payments when due and 1s expected to settle all outstanding amounts of principal and interest

The credit quality of the deemed loan 1s dependent on the credit quality of the underlying mortgage assets
The classdication into satisfactory and weak are such because they have a higher probability of default as

outhned in the table above

2012
Strong Satisfactory Weak Total
£000 £000 £000 £000
Other recevables 14,657 - - 14,657
Cash and cash equivalents 41,578 - - 41,578
Deemed loan 15,234,447 566,950 64,395 15,865,792
Total 15,290,682 566,950 64,395 15,922,027
2011
Strong Satisfactory Weak Total
£000 £000 £000 £000
Other receivables 8,838 - - 8,838
Cash and cash equivalents - - - -
Loan note tranches 9,872,744 442,748 28,452 10,343,944
Total 9,881,582 442,748 28,452 10,352,782

At 31 December 2012 the mortgage pool amounts to £25,845,755,852 of assets In the event of default
Barclays Covered Bonds LLP would gain title over the complete mortgage pool The over-collateralisation

would be sufficient to cover the current identfied impairment

16




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP
Notes to the Financial Statements

For the year ended 31 December 2012

10 Financial nsks {continued)

{b) Liqudity risk

Liquidity nisk 1s the nisk that the Partnership’s cash and commutted facilittes may be insufficient to meet its
payment obligations as they fall due

The Partnership 1s reimbursed for all third party expenses by BBPLC (as member) and therefore incurs no
significant hquidity nsk The loans and borrowings offset

Contractual maturity of financial assets and financiat habilities

Al 31 December 2012

Deemed loan
Other receivables

Cash and
equivalents

cash

Total financial assets

Intercompany
borrowings

Other payables

Total
habilities

financial

At 31 December 2011

Deemed loan

Other recewables

Total financial assets

Intercompany
borrowings

Other payables

Total financial
habilities

Over 3 Over 6
months months Over 1  Over 3 Over 5 vears
but not but not year but vyears but but not!’lr'nore
Not more more mare not more not more than 10
On than 3 than & than 1 than 3 than 5 ears Over 10
demand months months year years years ¥ years Total
£000 £000 £000 £000 £000 £000 £000 £000 £000
- - - - 7357283 2904000 4,810,153 963,084 16,034,520
- 14,657 - - - - - - 14,657
41578 - - - - - - - 41,578
41578 14 657 - - 7357283 2904 000 4,810,153 963 084 16 090 755
41,578 - - - 7357283 2,904,000 4,810,153 963084 16076098
- 14,657 - - - - - 14,657
41 578 14 657 - - 7357283 2,904,000 4,810,153 963,084 16090755
Over 3 Over 6
months months Qver 1 Qver 3 OQver 5 years
bul mnot but not vyear but years but bul not more
Not more more notmore not more than 10 Over 10
Cn more than 6 than 1 than 3 than 5  years years
demand than 3 months year years years Tota!
months
£000 £000 £000 £000 £000 £0C0 £Q00 £000 £000
- - - 2373015 3308913 2676000 2097237 10,455,165
- 8838 - - - - - - 8.838
- 8,838 - - 2373015 3,308.913 2,676,000 2,097 237 10,464 003
- - - - 2373015 3,308,913 2,676,000 2097 237 10,455 165
- 8,838 - - - - 8 838
- 8,838 - - 2373015 3,308913 2,676,000 2,097 237 10,464,003

17




BARCLAYS COVERED BONDS LIMITED LIABILITY PARTNERSHIP
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10 Financial risks (continued)
Contractual matunty of financial habilities on an undiscounted basis
The table below presents the cash flows payable by the Partnership with regards to financial liabilities by

remaning contractual maturities at the balance sheet date The amountis disclosed in the table are the
contractual undiscounted cash flows of all financial liabihties

Over one year

Within but less than Over five
At 31 December 2012 On demand one year five years years Total
£000 £000 £000 £000 £000
Intercompany borrowings 41,578 - 10,261,283 5,773,237 16,076,098
Other payables - 14,657 - - 14,657
Total financial habiliies 41,578 14,657 10,261,283 5773,237 16,090,755

Qver one year

Within but less than Qver five
At 31 December 2011 Cn demand one year five years years Total
£000 £000 £000 £000 £000
Intercompany borrowings - - 5,681,928 4,773,237 10,455,185
Other payables - 8,838 - - 8,838
Total financial hiabilites - 8,838 5,681,928 4773237 10,464,003

{c} Interest rate nisk

Interest rate nsk 1s the possibility that changes in interest rates will result in higher financing costs and/or
reduced income from the Partnership's interest bearing financial assets and habilites

Of the Partnership’s borrowings £nil are at fixed rate

There 15 no net exposure to Interest rate rnisk within the Partnership as all interest rates for assets and
habilities offset after hedging

11 Contingencies and commitments
Contingent liabilities

The principal activities of the Partnership are to provide a guarantee in respect of all interest and principal
payable under the terms of covered bonds issued by BB PLC The guarantee is triggered, inter alia, following
an event of default in the covered bonds programme by BB PLC and the service on the Partnership of a
notice to pay Under JAS 39 this qualifies as a financial guarantee

To the extent that BB PLC did default, the Partnership will gain access to a pool of rnng fenced mortgage
asseis and ther respective cash flows and use these assets to service the payments due to the covered
bond holders The asseis entitled to be recewved are contractually linked to servicing the covered bonds
Recourse against the Partnership 1s imited to these assets A loss event 1s considered to be remote and
therefore the financial guarantee had a value of zero as of 31 December 2012
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12 Related party transactions

Parties are considered to be related if one party has the ability to conirol the other party or exercise
significant influence over the other party in making financial or operation decisions, or one other party
controls both

The definion of related parties includes members, subsidiary, associated and joint venture companies, as
well as the Partnership’s key management which includes its Directors

There were no transactions with key management personnel in the year

Particulars of transactions with the members, and the batances outstanding at the year end, are disclosed in
the tables below

For year For year
ended 31 ended 31
December 2012 December 2011
Members Members
£000 £000
Transactions
Interest payable to Barclays Bank PLC {300,282) (149,196)
Interest earned from Barclays Bank PLC 300,484 149,323
Administrative and other expense recharges from
Barclays Bank PLC (202) (127)
Total - -
Balances outstanding 31 December 2012 2011
£000 £000
Deemed loan, other receivables and cash held with
Barclays Bank PLC 16,090,755 10,464,003
Other payables with Barclays Bank PLC (16,090,755) (10,464,003)

Total - _

The deemed loan represents the notes on I1ssuance secured against a portion of the Barclays Bank PLC
mortgage portfolio The interest attracted by each transaclion 1s determmed on ongination along with the
matunty date where the invested principal s returned to the investor in full, unless stated otherwise

The entity received financial and administration support from Barclays Bank PLC, for which no recharges are
made to the entity

13 Subsequent events

The economic benefit of the mortgage reserve balances are transferred to the Partnership by way of a credit
linked note called Mortgage Reserve Credit Linked Note (MRCLN) where the MRCLN outstanding batance
would murror the mortgage reserve balances in the asset pool In January 2013, the MRCLN was fully repad
and redeemed by Barclays Bank PLC as Seller This was replaced by setting up a Mortgage Reserve
Originator Trust which will hold the same mortgage reserve balances on trust for the benefit of the
Partnership The ongoing cash flows and economics will remain the same The MRCLN restructuring was
purely legal in nature
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14 Ultimate holding company

The Partnership was formed under a imited hability partnership agreement entered into by Barclays Bank
PLC (General Partner) and Congadale Ltd The parent undertaking of the smallest group that presents
consolidated financial statements in which the Partnership 1s consohidated 1s Barclays Bank PLC The
ultimate parent company and the parent company of the largest group that presents consolidated financial
statements in which the Partnership 1s consolidated 1s Barclays PLC Both companies are incorporated in the
United Kingdom and registered in England Barclays Bank PLC’s and Barclays PLC'’s statutory accounts are
availlable from the Barclays Corporate Secretanat, 1 Churchill Place, London E14 5HP
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