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' 3i Infotech - Framework Limited

Report of the directors
for the year ended 31 March 2013

The directors present therr report together with the audited financial statements for the year ended 31 March
2013

Results and dividends

The profit and loss account 1s set out cn page 6 and shows the loss for the year
The directors do not recommend the payment of a dividend

Principal activities

The company's principal activity 1s the provision of software and related services to compantes that operate n
the Private Equity and Alternative Assets sectors

Business Review

Revenues are generated from the licensing and mamntenance of the Framework product, for which the
intellectual property 1s owned by the company The product needs to be implemented for use by a client, and
implementation work 1s usually chargeable, either as a fixed pnce contract or as time and materials Other
sources of revenue are generated from the range of additional services that the company provides Sometimes
clients who use the Framework product need bespoke developments to support their business, and these are
charged as either fixed price or as time and materals projects

The major cost In the company 1s therefore the staff that creates and mamntains the software products, or
provides the services to customers Costs include salary and bonus, travel and subsisience, as well as office
accommodation and systems on which to work In order to promote the products and services available, the
company employs sales staff and runs a range of marketing including targeting the prospective clients

Generally, the company provides products and services to the Financial Services industry, in the Western
European market and following previous sales activity o the North Amerncan market




3i Infotech - Framework Limited

Report of the directors
for the year ended 31 March 2013 (continued)

Funding and going concern

The ultimate parent company continues to be under a Corporate Debt Restructuning process ("CDR"), a
mechanism agreed by the Reserve Bank of India to allow and enforce the arrangements for a rescheduling of
debt The UK group's current banking facilites amount to £2 675m and are fully guaranteed by a third party
bank in India This guarantee 1s subject to the requirements of the CDR and under the CDR requirements the
guarantee must be kept in place throughout the CDR process which can be extended to 2021 f necessary
under the terms of the CDR The group bank facilites are only made avallable under the protection of the
guarantee and are due for renewal in January 2014 Should the group still be under the CDR at the renawal
date the facility should be rolled forward with the continued guarantee

The directors of the ulimate parent company are considering an exit from the GDR on a voluntarly basis
through the agreement of new group foreign currency loan to enable the interest burden to be reduced that 1s
currently being expenenced under the CDR arrangements if this happens the directors have received formal
wntten confirmation from the directors of the ultimate parent'company that they will prowvide a minimum funding
of at least the £2 675m bank facility to the company to replace the current bank facility for a penod of no less
than 12 months from the date of approval of these financial statements

The directors have prepared detailed profit and cash flow forecasts for the group for the period to 31 March
2015, which show that the group will be able to operate within the currently agreed and expected to be avallable
£2 675m facilities or funding for at least the 12 months from the date of approval of these financial statements

Based on directors' discussions with the directors of the ultimate parent company and their understanding of the
CDR process the directors are satistied that the appropriate guarantees to retain the current bank facilities are
in place or that funding from the ultimate parent company will be made available to enable continued trading
and the payment of debts as they fall due for the 12 months from the date of approval of these financial
statements On this basis the directors consider that it remains approprate to prepare the financial statements
on the going concern basis

Directors
The directors of the company during the year were

C Attra {appointed 24 September 2012)

A Chintopanth (resigned 17 May 2012}

I Hallam

P lyer (appointed 17 May 2012)

G Jagadeesh (appointed 24 September 2012)




3i Infotech - Framework Limited

Report of the directors
for the year ended 31 March 2013 (continued)

Directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affawrs of the company and of the profit or loss of the company for that period

In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
e make judgements and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that

the company will continue 1n business

The direciors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Auditors

Ali of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditers for the purposes of therr audit and to establish that the
auditors are aware of that information The directors are not aware of any relevant audit information of which
the auditors are unaware

BDO LLP have expressed thewr willngness to continue n office and a resolution to re-appoint them will be
proposed at the annual general meeting

In prepaning this directors’ report advantage has been taken of the small companies’ exemption
On behalf of the board
/ (LN,

| Hallam
Director

1]i2)13




. 3i Infotech - Framework Limited

Independent auditor’s report

To the member of 3i Infotech - Framework Limited

We have audited the financial statements of 31 Infotech - Framework Limited for the year ended 31 March 2013
which comprise the profit and loss account, the balance sheet and the related notes The financial reporting
framework that has been applied in thewr preparation 1s applicable law and United Kingdom Accounting
Standards {United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company’s member those matters
we are required to state to them in an auditor’s report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's
member, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors' responsibiliies, the directors are responsible for the
preparation of the financial statements and for being satshed that they give a true and far view Our
responsibility 15 to audil and express an opmion on the financial statements in accordance with applicable law
and International Standards on Audiing (UK and lreland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnption of the scope of an audit of financial statements 1s provided on the Financial Reporting Gouncil's
website at www frc org uk/auditscopeukprivate

Opinion on financial statements

In cur opinion the financial statements

. give a true and fair view of the state of the company's affarrs as at 31 March 2013 and of s loss for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Comparnies Act 2006

In our opinion the nformation given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements




3i Infotech - Framework Limited

Independent auditor's report (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, In our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not wisited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not receved all the information and explanations we require for our audit, or

. the directors were not enttled to prepare the financial statements and the drectors' report In

accordance with the small companies’ regime

Ho o

B/ udeD o0y

Thomas Lawton (senwor slatutory auditor)

For and on behalf of BDO LLP, statutory auditor
Birmingham

United Kingdom

BDO LLP 1s a imited lrabiity partnerstup registered in England and Wales (with registered number OC305127)




3i Infotech - Framework Limited

Profit and loss account
for the year ended 31 March 2013

Note 2013 2012

£'000 £'000

Turnover 2 1,696 2,466

Adrministrative expenses 2,025 3,162
Loss on ordinary activities before and after taxation for the financial

year (329) (696)

All amounts relate to continuing activities
All recognised gains and losses in the current and prior year are included in the profit and loss account

The notes on pages 8 to 13 form part of these financial statements

6




3i Infotech - Framework Limited

Balance sheet
at 31 March 2013

Company number 04022124

Current assels
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year
Current assets less current iabihties

Creditors: amounts falling due after
more than one year

Capital and reserves
Called up share capital
Profit and loss account

Shareholder's deficit

Note

11
12

13

2013
£'000

1,012
4

1,016

4,518

2013
£'000

(3,502)

1,387

(4,889)

1
{4,890)

(4,889)

2012
£'000

2,081
19

2,100

4,442

2012
£'000

(2,342)

2,218

(4,560}

1
(4,561)

(4,560)

These financial statements have been prepared in accordance with the provisions applcable to companies

subject to the small companies’ regime

The financial statements were approved by the board of directors and authonsed for 1ssue on A ( L l G 13

| Hallam /ﬁ‘m——/ G Jagadeesh

Director

The notes on pages 8 to 13 form part of these hinancial statements

Director

7
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3i Infotech - Framework Limited

Notes forming part of the financial statements
for the year ended 31 March 2013

Accounting policies

The financial statements have been prepared under the historical cost convention
The following principal accounting policies have been applied

Fundiing arrangements and going concern

The ultimate parent company continues to be under a Corporate Debt Restructunng process (*CDR"), a
mechanism agreed by the Reserve Bank of India to allow and enforce the arrangements for a
rescheduling of debt The UK group’s current banking faciliies amount to £2675m and are fully
guaranteed by a third party bank in India This guarantee 1s subject to the requirements of the CDR and
under the CDR requirements the guarantee must be kept in place throughout the CDR process which can
be extended to 2021 if necessary under the terms of the CDR The group bank facihties are only made
avallable under the protection of the guaraniee and are due for renewal in January 2014 Should the
group still be under the CDR at the renewal date the facility should be rolled forward with the continued
guarantee

The directors of the ultmate parent company are considering an exit from the CDR on a voluntanly basis
through the agreement of new group foreign currency loan to enable the interest burden to be reduced that
1s currently being expenenced under the CDR arrangements If this happens the directors have received
formal wntten confirmation from the directors of the ultimate parent company that they will provide a
mimmum funding of at least the £2 675m bank facility to the company to replace the current bank facility
for a period of no less than 12 months from the date of approval of these financial statements

The directors have prepared detaled profit and cash flow forecasts for the group for the perod to 31
March 2015, which show that the group will be able to operate within the currently agreed and expected to
be avallable £2 675m faciiies or funding for at least the 12 months from the date of approval of these
financial statements

Based on directors' discussions with the directors of the ulimate parent company and their understanding
of the CDR process the directors are satisfied that the appropnate guarantees to retain the current bank
facilities are in place or that funding from the ulthmate parent company will be made available to enable
continued trading and the payment of debts as they fall due for the 12 months from the date of approval of
these financial statements On this basis the directors consider that it remains approprate to prepare the
financial statements on the going concern basis

Turnover

Turnover represents sales to external customers at invoiced amounts less value added tax or local taxes
on sales Revenue from licences are recognsed upon delivery to a customer when there are no significant
vendor obligations remaining and the collection of the resulting receivable 1s considered probable In
crcumstances where a considerable vendor obligation exists, revenue recogniion 1S delayed until the
obhgation has been satshied Service revenue compnses revenues for maintenance, transaction
processing and professional services Maintenance and support contracts are recognised rateably over
the penod of the contract Where multiple element contracls are entered into and the constituent parts do
not stand alone, all revenues are spread over the penod of the contract Electronic data interchange and
remote processing services are recognised monthly as work 1s performed Professional services, such as
implementation, traiming and consultancy, are recognised, when the services are performed




3i Infotech - Framework Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

Accounting policies {continued)

Deferred taxation

Deferred tax balances are recognised in respect of afl tming differences that have onginated but not
reversed by the balance sheet date, except that the recognition of deferred tax assets 15 Imited to the
extent that the company anticipates making sufficient taxable profits in the future to absorb the reversal of
the underlying timing differences Deferred tax balances are not discounted

Pension costs

Contributions to the company's defined contribution pension scheme are charged to the profit and loss
account in the year in which they become payable

Foreign currency

Foreign currency transactions are translated into sterling at the rates ruling when they occurred Foreign
currency monetary assets and labiliies are translated at the rates ruling at the balance sheet date Any
differences are taken to the profit and loss account

Cash flow statement

The company has taken advantage of the exemption conferred by Financial Reporting Standard 1 ‘Cash
Flow Statements (Revised 1996) not to prepare a cash flow statement on the grounds that it 1s a 'small’
company under the Companies Act 2006

Related party disclosures

The company i1s a wholly owned subsidiary of 31 Infotech Limited and has taken advantage of the
exemption conferred by Financial Reporting Standard 8 'Related party disclosures' not to disclose
transactions with 31 Infotech Limited or other wholly owned subsidianes within the group

Turnover

The proportion of turnover that is attributable to markets outside the United Kingdom 1s 36% (2012 - 60%)

Operating loss

Audit fees in 2013 and 2012 were borne by the parent undertaking, 31 Infotech (Western Europe} Limited




3i Infotech - Framework Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

Employees

Staff costs (including directors) consist of

2013

£000

Wages and salaries 1,306
Social secunty costs 142
Other pension costs 90
1,538

The average number of employees (including directors) during the year was as follows

2013

Number

Programming and support , 18
Sales and marketing .
Administration and management -
18

Directors’ remuneration

2012
£'000

1,908
199
120

2,227

2012
Number

35
2
1

38

Drrectors were remunerated in the year through the parent undertaking, 31 Infotech (Western Europe)

Limited

10




3i Infotech - Framework Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

Taxation on loss on ordinary activities

The tax assessed for the year 15 different to that of the standard rate of corporation tax in the UK applied to

loss before tax

2013
£'000
Loss on ordinary activities before tax {329)
Loss on ordinary activities at the standard rate of corporation tax in the UK
of 24% (2012 - 26%) (79)
Effect of
Expenses not deductible for tax purposes -
Losses carried forward 18
Group relief surrendered for nil payment 61
Current tax charge for the year -

Factors that may affect fulure tax charges

2012
£'000

(696)

(181)

1
119
61

The 2012 budget reduced the corporation tax rate to 23% applicable from 1 Apnl 2013 This was
substantively enacted on 3 July 2012 The Chancellor's Statement on 20 March 2013 announced that the
UK corporation tax will reduce to 21% by 1 April 2014 These announcements will reduce the company's

future current tax charge accordingly

Debtors
2013
£'000
Trade debiors 74
Other debtors 938
1,012

All amounts shown under debtors fall due for payment within one year

1

2012
£'000

172
1,909

2,081



3i infotech - Framework Limited i

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

10

1

Creditors: amounts falling due within one year

2013 2012
£'000 £'000
Amounts owed to group undertakings 3,602 3,292
Taxation and social security 14 15
Accruals and deferred income 902 1,135
4,518 4,442

The amounts due to parent company are unsecured and do not carry any interest Although the amounts
due are technically repayable within 12 months of the balance sheet date the directors do not expect that
any significant repayments will be made in that pened  As explaned in note 1 the directors of the parent
company have formally confirmed that the parent company will continue to support the Company and the
Group for at feast to the period 31 March 2015

Creditors: amounts falling due after more than one year

2013 2012
£'000 £'000
Accruals and deferred income 1,387 2,218

Penslons

The company prowides benefits to its employees through a group personal pension scheme with Scottish
Equitable The pension cost charge for the period represents contributions payable to the scheme and
amounted to £90,000 (2012 £120,000)

There were no outstanding contributions at 31 March 2013 (2012 £nil)

Share capital

2013 2012
£'000 £'000
Allotted, called up and fully paid
1,000 ordinary shares of £1 each 1 1

12



3i Infotech - Framework Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

Reserves
Profit and
loss account
£'000
At 1 April 2012 {4,561)
Loss for the year (329)
At 31 March 2013 (4,890)
Reconciliation of movements In shareholder's deficit
2013 2012
£'000 £'000
Loss for the year (329) (696)
Opening shareholder's deficit (4,560) {3,864)
Closing shareholder's deficit (4,889) (4,560)

Ultimate parent company and parent undertaking of larger group

The company 15 a subsidiary of 31 Infotech {(Western Europe) Limited, a company incorporated in the
United Kingdom The largest group in which the results of the company are consolidated 1s that headed by
31 Infotech Limited, a public company incorporated n India The consolidated accounts of this company
are available to the public and may be obtained from CFO office, 6th floor Akruti Centre Point, MID C
Central Road, next to Maon Telephone Exchange, Andhen {East), Mumba: 300 093 India The smallest
group in which they are consclidated 1s that headed by 3i Infotech (UK) Limited, incorporated in the United
Kingdom
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