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INDEPENDENT AUDITORS' REPORT
To the Members of Collabera Solutions Private Limited
Report on the Financial Statements !

1 We have audited the accompanying financial statements of Collabera Sclutions Private Limited (the |
“Company”), which comprise the Balance Sheet as at March 31, 2013, and the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of sigmificant accounting
pohicies and other explanatory information, which we have signed under reference to this report

Management’s Responsibility for the Financial Statements

2 The Company's Management 1s responstble for the preparation of these financial statements that give
a true and fair view of the financial position, finanaial performance and cash flows of the Company 1n
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of ‘the
Compames Act, 1956° of India (the “Act”) This respensibility includes the design, implementation
and mantenance of internal control relevant to the preparation and presentation of the financal
statements that give a true and fair view and are free from matenal misstatement, whether due to
{fraud or error

Auditors’ Responsibility

3 Our responsibility 1s to express an opimon on these financial statements based on our audit We
conducted our audst 1n accordance with the Standards on Auditing and other applicable authoritative
pronouncements 1ssued by the Institute of Chartered Accountants of India These Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from matenal misstatement

4  Anaudit involves performing procedures to obtain audit evidence, about the amounts and disclosures
in the financial statements The procedures selected depend on the auditors’ judgment, including the
assessment of the nsks of matenal misstatement of the financial statements, whether due to fraud or
error. In making those nsk assessments, the auditors consider internal control relevant to the
Company’s preparation and fair presentation of the finaneial statements 1n order to design audit
procedures that are appropnate 1n the circumstances  An audit also includes evaluating the
appropnateness of accounting policies used and the reasonableness of the accounting estimates made
by Management, as well as evaluating the overall presentation of the financial statements

5 Webelieve that the audit enidence we have obtaimed 15 sufficient and approptiate to provide a basis
for our audit opinion

Opinion

6 Inouropimon, and to the best of our information and according to the explanations given to us, the
accompanying financial statements give the information required by the Act inthe manner so
required and give a true and fair view in conformity with the accounting prinaples generally accepted
n India
{a) 1n the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013,
(b) 1n the case of the Statement of Profit and Loss, of the profit for the year ended on that date, and

(c) 10 the case of the Cash Flow Statement, of the cash flows for the year ended on that date
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Report on Other Legal and Regulatory Requirements

7

8

As required by ‘the Companies (Auditor’s Report) Order, 2003’, as amended by ‘the Companmes
(Auditor's Report) (Amendment} Order, 2004', 1ssued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Act (hercinafter referred to as the “Order”), and on the basis of
such checks of the books and records of the Company as we considered appropnate and according to
the information and explanations given to us, we give 1n the Annexure a statement on the matters
specified 1n paragraphs 4 and 5 of the Order

As required by section 227(3) of the Act, we report that-

(a) We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books,

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report arc 1n agreement with the books of account,

(d) In our opimon, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this report comply with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Act,

(¢) On the basis of written representations received from the directors as on March 31, 2013, and
taken on record by the Board of Directors, none of the directors 1s disquahfied as on March 31,
2013, from being appointed as a director 1n terms of clause (g) of sub-section (1) of scction 274 of
the Act

For Price Waterhouse
Firm Registration Number 012754N
Chartered Accountants

W7

Sunit Kumar Basu

Place Hyderabad Partner

Date September 6, 2013

Membership Number 055000




Annexure to Independent Auditors’ Report
Referred to in paragraph 7 of the Independent Auditors’ Report of even date to the members of Collabera
Solutions Private Limited on the financal statements as of and for the year ended March 31, 2013

1 (a) The Company 1s maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets.

(b) The fixed assets are physically venfied by the Management according to a phased programme
designed to cover all the items over a period of two years which, 1r our opimon, 1s reasonable
having regard to the size of the Company and the nature of 115 assets  Pursvant to the
programme, a portion of the fixed assets has been physically venfied by the Management during
the year and no matenal discrepancies have been noticed on such verification

(c) In our opmion, and according to the information and explanations given tous, a substantial part
of fixed assets has not been disposed off by the Company dunng the year

n The Company 1s 1n the business of rendering services, and consequently, does not hold any
mventory Therefore, the provisions of Clause 4(11) of the said Order are not apphcable to the
Company

m (a)} The Company has not granted any loans, secured or unsecured, to companes, firms or other
parties covered 1n the register mamtaimned under Section 301 of the Act Therefore, the provisions
of Clause 4(11) (b), {c) and (d) of the said Order are not applicable to the Company

{b) The Company has not taken any loans, secured or unsecured, from compames, firms or other
parties covered 1n the register maintained under Section 301 of the Act Therefore, the provisions
of Clause 40m) (f) and (g) of the said Order are not applicable to the Company.-

v In our opimon, and according to the information and explanations given to us, there 1s an
adequate internal control system commensurate with the size of the Company and the nature of
1ts business for the purchase fixed assets and for the sale of services  Further, on the basis of our
examination of the books and records of the Company, and according to the information and
explanations given to us, we have neither come across, nor have been infortned of, any contininng
farlure to correct major weaknesses in the aforesaid internal control system

v According to the information and explanations given to us, there have been no contracts or
arrangements that need to be entered in the register maintained under Section 301 of the Act
Accordingly, the question of commenting on transactions made 1n pursuance of such contracts or
arrangements does not arise

v The Company has not accepted any deposits from the public within the meaning of Sections 58A
and 58AA of the Act and the rales framed there under

Vil In our opinion, the Company has an internal audit system commensurate with its size and the
nature of its business

v The Central Government of India has not prescnbed the maintenance of cost records under clause
{(d) of sub-section (1) of Section 209 of the Act for any of the products of the Company
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1x. (a) According to the information and explanations given to us and the records of the Company

X1

X1

(b)

examined by us, 1n our opinion, except for ducs 1n respect of professional tax, the Company 1s
regular in depositing undisputed statutory dues, including provident fund, investor education and
protection fund, employees’ state insurance, :ncome tax, sales tax, wealth tax, service tax, customs
duty, excise duty and other matenal statutory dues, as apphcable, with the appropnate

authonties The extent of the arrears of statutory dues outstanding as at March 31, 2013, for a
penod of more than six months from the date they became payable are as follows

Penod to

Nasx?:lgtf;he Nature of dues A:(ch;u)nt which the Due date PI‘:;:E;{‘
amount relates
The West Bengal | Professional 314,125 | June 2012 to 219 of Yet to be paid
State Tax on tax August 2012 subsequent
Professions, month
Traders, Calhing
and
Employments
Act, 1979

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of sales-tax, wealth-tax, service-tax, and excise duty which have
not been deposited on account of any disputc The particulars of dues of income-tax and customs
duty as at March 31, 2013 which have not been deposited on account of a dispute, are as follows.

Name of the Nature of dues Amount Period to which the Forum where the
statute (Rs) amount relates dispute 1s pending
The Income Tax Income Tax -* 2005-2006 Commusstoner of
Act, 1661 Income Tax
(Appeals)
The Income Tax Income Tax - 2008 -2009 Commussioner of
Act, 1961 Income Tax
(Appeals)
Customs Act, 1962 | Customs Duty - 2001-2002 Assistant
Commussioner of
Custams

* Net of amounts paxd under protest or otherwise {refer note 26)

The Company has no accumulated losses as at the end of the financial year and it has not incurred
any cash losses in the financtal year ended on that date or in the immediately preceding financial
year

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted 1n repayment of dues to any financial institution or
bank or debenture holders as at the balance sheet date

The Company has not granted any loans and advances on the basis of security by way of pledge of
shares, debentures and other securiies Therefore, the provisions of Clause 4(xu) of the Order are
not applicable to the Company

As the provisions of any special statute apphcable to chit fund/ nidht/ mutual benefit fand/
societies are not apphcable to the Company, the provisions of Clause 4(xn) of the Order are not
applicable to the Company
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xv

xvn

om

X1X

In cur opinion, the Company 1s not dealing 1n or trading in shares, securities, debentures and
other investments Accordingly, the provisions of Clause 4(xiv) of the Order are not applicable to
the Company

In our opinion, and according to the information and explanations given 1o us, the Company has
not given any guarantee for loans taken by others from banks or financial mstitutions during the
year Accordingly, the provisions of Clause 4(xv) of the Order are not apphcable to the Company

In our opinion, and according to the information and explanations given tous, the term loans
have been applied, on an overall basis, for the purposes for which they were obtained

According to the information and explanations given to us and on an overall examination of the
balance sheet of the company, we report that the no funds raised on short-term basis have been
used for long-term 1nvestment

The Company has not made any preferential allotment of shares to parties and compames
covered 1n the register mainiained under Section 301 of the Act dunng theyear Accordingly, the
provisions of Clause 4(xvin) of the Order are not applicable to the Company

The Company has notssued any debentures during the year and does not have any debentures
outstanding as at the beginning of the year and at the year end Accordingly, the prowvisions of
Clause 4(x1x} of the Order are not apphicable to the Company

The Company has not raised any money by public 1ssues during the year Accordingly, the
provisions of Clause 4(xx) of the Order are not applicable to the Company

During the course of our examination of the books and records of the Company, carnied out in
accordance with the generally accepted auditing practices 1n India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud on or by the Company, noticed or reported during the year, nor have we been informed of
any such case by the Management

For Price Waterhouse
Firm Registration Number 012754N
Chartered Accountants

Sumt Kumar Basu

Place Hyderabad Partner
Date September 6, 2013 Membership Number os5000




COLLABERA SOLUTIONS PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31, 2013 As at As at
Notes March 31,2013 March 31,2012
Rs Rs
EQUITY AND LIABILITIES
SHAREHOQLDERS FUNDS
Share Capital 3 150,000,000 252,000 000
Reserves and Surplus 4 653,248,375 415,497,970
903,248,375 666,497 970
NON-CURRENT LABILITIES
Long term borrawmgs 5 2,339,788 5,330,117
Long term provisons [ 86,302,922 61,492,316
Other long term bhabilities 7 3,038,716 1,753 201
91,681,426 68,575,728
CURRENT LIABILITIES
Trade Payables 8 27,389,768 26,528,062
Other current Liabiities 9 143,652,698 103,307,472
Short term provisions 10 7,406,331 11,893,228
178,448,777 141,728,762
1,173,378,578 876,802,460
ASSETS
NON CURRENT ASSETS
Fixed Assets
Tangible Assets " 78,140,09% 32,358,227
Intangible Assets 1 7,768,290 8,765,174
Capital Work i progress 11,161,071
Non current investments 12 13,952,066
Deferred Tax Asset (net) 13 78,037,607 46,218,114
Long term loans and advances 14 76,562,913 162,891,756
Cther non current assets 15 73,151,329 14,516,068
313,660,238 289,862,476
CURRENT ASSETS
Trade Recewvables 16 496,189,453 415,742,372
Cash and Bank Balances 17 216,922,845 73,279,545
Short term loans and advances 18 32,624,340 34,540,026
Other current assets 19 113,981,712 59,378,041
859,718,340 586,939,984

The notes referred to above form an integral part of the Financial Statements

This 15 the Batance Sheet referred

ton our report of even date

For Price Waterhouse

1,473,378,578

876,802,460

Firm Registratian Number 012754N
Chartered Accountants Q\ ¢
/ <
A
)& \ o
Sunit Kumar Basu Krishnamurthy Ramamurthy Sham Patet”

Partnor Director Director

Membership Number 055000 Place M #vu s H)u_'n‘ NT
Place Hyderabad Dale September 6, 2013
Date September 6, 2013

Place Bangalore
Date September 6, 2013




COLLABERA SOLUTIONS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2013

Year ended Year ended
Notes March 31,2013 March 31,2012
Rs Rs
Revenue from operations 20 2,703,524,089 2,212,753,026
Other Income 3| 37,412,507 44,570,862
Total revenue 2,740,936,596 1,257,323 888
Expenses
Emptoyee benefits expense 12 1,875,666,777 1,523,310,521
Finance Costs 21 434,786 2,333,808
Depreciation and amortisation expense t1 68,714,735 26,994,842
Other expenses 24 479,283,853 343,742,274
Total expenses 1,424,1G0,151 1,896,381,445
Profit before tax 316,836,445 360,942,443
Tax Expense [ Refer Note36]
Current Tax 112,000,000 129,000,000
Deferred tax (31,819,493) (14,199,870}
Profit for the year 236,635,938 246,142,313
} Earmings Per Share {Nominal Value of Equity share Re 1 each) [ Refer Note 37 ]
Basic 109 113
Diluted 093 097
The notes referred to above form an integral part of the Statement of Profit and Loss
This 15 the Statement of Profit and Loss
referred to 1n our report of even date
For Price Waterhouse
|
| Firm Registration Number 012754N
Chartered Accountants / 3

%

Sumt Kumar Basu

Partner

Membership Number 055000
Place Hyderabad

Date September 6, 2013

Knshnamurthy Ramamurthy
Director

Place Bangalore

Date September 6, 2013

Sham Patel
Oirector

*
Place Me*vu :,}vum, NT T

Date September 6, 2013



COLLABERA SOLUTIONS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2013

A CASH FLOW FROM OPERATING ACTIVITIES

Profit for the year before Taxation

Adjustments for
Depreciation and Amaortisation
Interest Expenses
{Profit)/ Loss on Sale/ Scrapping of Fixed Assets (Net)
Interest Income
Provision for dimunition i value of Investment
Provision for Doubtful Deposits
Liabilities no longer required written back
Bad Debts Wnitten off
Unrealised Foreign Exchange Lass/ (Gamn)

Operating profit before working capital changes

Adjustments for

Changes in trade recevables, loans and advances and other assets
Changes 1n habilities and provisions

Adjustment for Unrealised Foreign Exchange Loss/ {Gain)

Cash used wn operations

Income tax paid, net of refunds

Net Cash from/ {used in} Operating Activities

B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets

Sale of Fixed Asscts

Purchase of Investments

Loans repaid by Subsidiary Company
Interest receved

Finance Lease payment

Het Cash from/ (used 1n) Investing Activities

Chartered Atcomsiantt

Lo it
Bapgatort =

\___‘_//

Year ended Year ended
March 31,2013 March 31,2012
Rs Rs
316,836,445 360,942 443
63,714,735 26,994,842
434,786 2,333,808
(218,449) 1,639,997
(1,528,994} (4,024,597)
- 9,513 037
7,075,287 2,260,519
(9,768,004)
2,491,969
(3,416,025) {8,597,344)
180,622,794 197,102,705
(43,765,372} {86 828,031}
28,501,758 32,694,878
2,771,174 7,815,312
368,130,314 150,784,864

(146,085,391)

222,044,923

(95,439,032}
1,394,528

1,528,994

192,515,510)

(117,774,631)

233,010,233

139,297,369)
75,724

5,910,000
1,666,250
{1,987,454)

{33,632,849)

Contd




COLLABERA SOLUTIONS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2013 - Contd Year ended Year ended
March 31,2013 March 31,2012
Rs Rs

C CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Borrowings . 303,972,156
Repayment of Borrowings {2,750,551) (467,287,850}
Interest pawd {including on finance lease) [434,786) (1,503,808}
Net Cash from/ {used in) Financing Activities (3,185,337} {164,819,502)

Adjustment for unrealised foreign exchange loss/ (gain) on
cash and cash eguivalents 44,851 742,032

Met increase/{decrease) in cash and cash equivalents during the year 126,938,927 35,299,914

Cash and cash equivalents as at March 31, 2012
Cash and Bank Balances® 73,179,545 37,979,611

Cash & Cash Equivalents of transferor Company as at April 1, 2012 16,654,373 -

Cash and cash equivalents as at March 31, 2013
Cash and Bank Balances™ 216,922,345 73,279,545

* Refer note 17

Notes

1 The above Cash Flow Statement has been compiled from and is based on the Balance Sheet as at March 31, 2013
and the related Statement of Profit and Loss for the year ended on that date

2 The above Cash Flow Statement has been prepared i consonance with the requirements of Accounting Standard
{AS} - 3 on Cash Flow Statements and the reallocations required for the purpose are as made by the Company

3 Previous year's figures have been regrouped/ rectassilied wherever necessary to conform with current year's
classification

4 Inview of the merger explawned mn Note 38, the figures of the current year are not comparable with those of the
prior financial year

This 15 the Cash Flow statement referred
o 1n gur report of even date

For Price Waterhouse

Firm Registration Number 012754N , i
Chartered Accountants ki\’fl‘“%
Y
B

Suntt Kumar Basu Krishnamurthy Ramamurthy Sham Patel
Partner Dwector Director

Membership Nurnber 055000
Place Hyderabad
Date September 6, 2013

Place Bangalore
Date September 6, 2013

Place Mevuy "Ou.:'t\, NT
Date September 6, 2013



COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

1. Company Overview

Collabera Solutions Private Limited 15 engaged n the business of providing Information
Technology services of software development, mamntenance, software testing and conasulting
solutions and sale of customsed software Licence

2 Summary of Sigmficant Accounting Policies
(1) Basis of preparation of financial statements-

The financial statements are prepared to comply n all matenal respects with applicable
accounting principles in India, the applicable Accounting Standards (AS) notified under Section
211{3C) of the Companies Act, 1956 of India (the Act), and the relevant provisions of the Act

All assets and habilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criterta set out n the Schedule VI to the Compames Act,
1956 Based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents, the Company has ascertained 1its
operating cycle as 12 months for the purpose of current and non-current classification of assets
and habihities

(n) Tangble / Intangible Assets

Fixed assets are capitalised at their origmal cost of acquisition and subsequent 1mprovements
thereto including taxes, duties and other ncidental expenses related to acquisition and
nstallation of assets concerned

Operating software 15 capitalised atong with the related fixed assets while apphication software
are depreciated fully in the year of purchase, except for major application software, which are
amortised over its useful life as determined by the management

{m) Depreciation / Amortisation

Depreciation 1s provided on a straight line method (SLM) at rates based on estimated useful Life
of assets as given below
Rate of Depreciation /
Amortisation

Computer Systems, Computer Software and Office Equipment 50%
Electrical Equipment and Furmiture and Fixtures 20%
Vehicles 20%

Leasehold fmprovements are amortised over the period of lease or five years, whichever 15
lower

Assets acquired on finance lease are amortised over the lease penod or above estimated useful
hfe, whichever is lower

Assets indwidually costing up to rupees five thousand are fully depreciated 1n the year of
purchase




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

{iv) Leases

Assets acquired under lease where the Company has substantially all the nsks and rewards of
ownership are classified as finance lease Such leases are caputalised at the inception of the
lease at lower of fair vatue or the present value of mimmum lease payments and a biability 15
created for an equivalent amount Each lease rental paid 15 allocated between the hability and
the nterest cost so as 1o obtain a constant penodic rate of interest on the outstanding Liability
for each penod

Assets acquired on lease where a significant portion of the rnisks and rewards of ownership are
retained by the lessor are classified as operating lease Lease rentals on assets taken on
operating lease are recogmsed as an expense n the Statement of Profit and Loss on a straght
line basis over the lease term

{v} Investments

Long term Investments are valued at cost Provision for diminution 15 made to recognise a
decline, other than temporary, 1 the value of Investments Current Investments are stated at
lower of cost and fair value

(vt} Foreign Currency Transactions:

Transactwons 1n foreign currencies are recognised at rate of exchange rubing on the date of the
transaction The exchange difference resulting from settled transactions 1s recognised in the
statement of profit and loss

All monetary assets and Labhities denominated in forewgn currency are restated at the rates
ruling at the year end and all exchange gains/ losses arnising there from are recognmised in the
statement of Profit and Loss

{(vin) Revenue Recogmtion:

(2) Revenue from fixed pnce long-term contracts 15 recogmsed over the contract term based on
the percentage of services that are provided during the penod compared with the totat
estimated services to be provided over the entire contract The cumulative impact of any
revision n estimates of the percent complete is reflected in the pernod in which the change
becomes known

{b

—

Revenue from software development n case of time basis contracts and other revenue are
recognised as the services are provided

(c) Revenue from software development services with related parties are recognised based on
services rendered on a cost plus basis and billed as per the terms of agreement

(d

—

Other revenues are recogmsed rateably over the contractual period or as the services are
rendered

{e) Revenue n excess of billings on semvice contracts 1s recorded as unbilled recewvables and 1s
included under other current assets Advance payments/ billed i advance of services
performed are recorded under other current habilities

(f} Revenue from custormised software licences are recogmzed based on propertionate completion
method and are recorded exclusive of taxes, where applicable

e waterk, ‘9,
Q‘f

Cratiered ACLIURIA*TS




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

(vim)Employee Benefits
(a} Short term employee benefits

All employee benefits falling due wholly within twelve months of rendenng the service are
classified as short term employee benefits, which inctude benefits like salanies, short term
compensated absences, performance wcentives, etc and are recogmsed as expense n the
penod in which the employee renders the related service

(b

—

Defined-contnbution plans

The Companys contribution towards defined contribution plans (where Company pays pre-
defined amounts and does not have any legal or 1nformal obligation to pay additional sums) for
post employment benefits, namely, Provident Fund, Employee Pension Scheme, etc are
charged to Statement of Profit and Loss as expense during the penod 1 which the employees
perform the service

{c) Defined-benefit plans
The Company has a defined benefit plan for employees in form of Gratty, the habiity m
respect of which 1s determmed on the basis of valuation carned out by anindependent actuary

(using the projected umt credit method) at the Batance Sheet date

{d

—

Other long term employee benefits

Qther long term employee benefits that are not expected to occur withtn twelve months after
the end of the period 1n which the employee renders related services are recognised as a
hability at the present value of the defined benefit obligation based on actuanal valuation
{under projected umt credit method) carned out at the balance sheet date

{e

—

Actuanal gans and losses comprise expenence adjustments and the effect of changes n the
actuanial assumptions, and are recogmised ymmediately n the Statement of Profit and Loss
Account as income or expense

{(1x) Taxes on Income:
Current tax 1s deterrmined 1n accordance with the prowisions of the lncome Tax Act, 1961

Deferred tax 1s recogmised on timing differences between the accounting income and the
taxable income for the year and quantified using the tax rates and laws enacted or
substantively enacted as on the Balance Sheet date Deferred tax assets are recogmsed and
carned forward to the extent that there 1s a reasonable or virtual certanty, as may be
applicable, that suffictent future taxable income will be available aganst which such deferred
tax asset can be realised

{x) Earmngs per Share:

Earmings/ (loss} per equity share (basic and diluted) 1s arnved at based cn net profit/ (loss)
after taxaton to the weighted average number of equity shares




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

{x1) Provisions and Contingent Liabihities

Provisions are recognised when the Company has 2 present obligation as a result of past
events, for which 1t 1s probable that an outflow of rescurces embodying economic benefits wiil
be required to settle the obhgaton and a reliable estimate of the amount can be made
Provisions are reviewed regularly and are adjusted where necessary to reflect the current best
estimates of the obligation When the Company expects a provision to be reimbursed, the
reimbursement 15 recogmsed as a separate asset, only when such reimbursement 15 virtually
certain

Provisions for onerous contracts (1 e , contracts where the expected unavoidable costs of
meeting the obhigations under the contract exceed the economic benefits expected to be
recewed under 1t), are recogmsed when 1t 1s probable that an outflow of resources embodying
economic benefits will be required to settle a present obligation as a result of an obligating
event based on a rehiable estimate of such obligation

Contingent Liabihties are disclosed when there 1s a possible obligation or a present obligation
that may (but probably will not) require an outflow of resources

(xn) Impairment of Assets:

At each Balance Sheet date, the Company assesses whether there 15 any ndication that an
asset may be impawred If any such indication exists, the Company estimates the recoverable
amount If the carmying amount of the asset exceeds 1ts recoverable amount, an ympawment
loss 15 recogmised n the Statement of Profit and Loss Account to the extent the carrying
amount exceeds the recoverable amount

(xm) Cash and Cash equivalents

In the cash flow statement, cash and cash equivalents include cash n hand, demand deposits
with banks, other short-term highly iquid nvestments with onginal matunties of three months
or less




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS
Amount 1in Rupees

3 SHARE CAPITAL

As at March  As at March
31,2013 31,2012

Authorised
247,250,000 (2012 217,250,000) Equity Shares of Re 1 each 217,250,000 217 250,000

327,500 (2012 327,500) Participatory Convertible Preference 32,750,000 32,750,000
Shares of Rs 100 each

250,000,000 250,000,000

Issued, Subscnbed and Paid up
217,250,000 (2012 217,250,000) Equity Shares of Re 1 each 217,250,000 217,250,000

327,500 (2012 327,500) Paruicipatory Ceonvertible Preference 32,750,000 32,750,000
Shares of Rs 100 each

250,000,000 250,000,000

(a8) Reconcihation of number of shares

Equity Shares As at March 31, 2013 As at March 31, 2012
No of Amount No of Amount
shares shares
Balance at the beginning of the year 217,250,000 217,250,000 217,250,000 217,250,000
issued duning the year - - - -
Balance as at the end of the year 217,250,000 217,250,000 217,250,000 217,250,000
Participatory Convertible Preference
Shares
Balance at the beginming of the year 327,500 32,750,000 327,500 32,750,000
Issued during the year - - - -
Balance as at the end of the year 327,500 32,750,000 327,500 32,750,000 |

(b) Rights, Preferences and restnictions attached to shares
Equity Shares |

The Company has one class of equity shares having par value of Re 1 each Each shareholder 15
eligible for one vote per share held In the event of liguidation, the equity shareholders are
eligble to recewve the remaining assets of the Company after distnibution of all preferential
armounts, 11 proportion to thewr shareholding

Participatory Convertible Preference Shares

The Company has n the year 2004 allotted 327,500 Participatory Convertible Preference
Shares (PCPS) of Rs 100 each to GCI Globat Ventures (the immedate holding company) in
accordance with the Share Purchase and Subscniption Agreement {(Agreement) dated December
6, 2004 between GCI Global Ventures and erstwhile shareholders of the Company As per the
terms of the agreement, the PCPS are compulsorily convertible into equity shares any time at
the optien of the holder of these Preference shares or at the end of six months from the date
of dissolution and conclusion of the escrow agreement dated March 31, 2005, whichever 1s
earber The basis of arriving at the number of equity shares that would be allotted on such

cnmr:dg::n.mnnts

TRy 01215“‘




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

Amount 1n Rupees

conversion has been determined 1n the Agreement The escrow agreement has becn concluded
on December 9, 2011 and the shares were required to be allotted by June 9, 2012 However,
GCI Global Ventures has mutually agreed with the company to extend the time bt for

conversion of the PCPS for a further period of 5 years

Asat March  As at March
31, 2013 31, 2012

{¢ ) Shares held by GCI Global Ventures, holding company

Equity Shares

205,173,128 {2012 205,173,128} of equity shares of Re 1 each 205,173,128 205,173,128

Participatory Convertible Preference shares

327,500 (2012  327,500) of Partiopatory Convertible

Preference shares of Rs 100 each 327,500 327,500
{d) Details of shares held by shareholders holding more than 5% of
the aggregate shares 1n the Company As at March As at March
M, 2013 31, 2012
Equity Shares
GCI Global Ventures 205,173,128 205,173,128
94 44% 94 44%
Participatory Convertible Preference shares
GCI Global Ventures 327,500 327,500
100% 100%

(e) The Company has 1ssued share warrants to the promoter and non promoter directors,

(f)

overseas wvestors, employees and consultants n accordance with resclutions passed by
the shareholders As at March 31, 2013, 5,725,123 (2012 5,723,123) number of share
warrants are outstanding for conversion nto equity shares of Re 1 each, n future periods,
at the option of the holders at a pre determined price

Ermployee stock options

In the past, the Company had introduced vanous stock option plans for its emptoyees,
directors and consultants, viz , Employee Stock Option Plan (ESOP), Chief Executive
Officer Stock Option Plan (CEOSOP) and Consuttant Staock Option Plan (CSOP) respectively
However, as at the Balance Sheet date, the only existing ESOP 15 “GCl Solutions Private
Limited Employee Stock Offer Plan, 2006 (ESOP Plan)

During the year, the company has not granted any stock options to its employees under the
existing ESOP plan As per the ESOP Plan the plan shall terminate on September 26, 2016

The details of such options as at the year end are as under

As at March As at March
i1, 2013 3, 2012

Options outstanding at the beginning of the year 2,832,418 2,832,418
Options granted (1 & , number of shares to be 1ssued)

Options forfeited (1 e |, number of shares not utilised) -

Opticns exercised (1 ¢ , number of shares 1ssued}

Options outstanding at the end of the year (1 e , number
of shares to be 1ssued n future) 2,832,418 2,832,418




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

4

RESERVES AND SURPLUS

Capital Reserves

Balance at the beginming of the year
Additions \ utibisations { Refer Note 38)
Balance as at the end of the year

Securities Premum Account

Balance at the beginnming of the year
Additions \ utthsations

Balance as at the end of the year

Surplus 1n the statement of Proft and loss

Balance at the beginming of the year

Add Net profit after tax transferred from Statement of
Profit and Loss

Balance as at the end of the year

LONG TERM BORROWINGS

Secured
Long term maturities of finance lease obligation

Amount 1n Rupees

As at March As at March
31, 2013 31, 2012
94 467 -
94,467 -
152,481,955 152,481,955
152,481,955 152,481,955
264,016,015 17,873,702
236,655,938 246,142,313
500,671,953 264,016,015
653,248,375 416,497,970
As at March As at March
31, 2013 31, 2012
2,135,788 5,330,117
2,335,788 5,330,117

Finance lease obligations are secured by hypothecatwon of vehicles underlying the lease and
are repayable n eguated monthly installments beginming from the month subsequent to

availing the lease

LONG TERM PROVISIONS

Provision for employee benefits
Gratuity {(Refer note 32)
Compensated Absences

OTHER LONG TERM LIABILITIES

Deferred lease payments

As at March  As at March
31, 2013 31, 2012
54,727,856 36,467,609
31,575,066 25,024,701
86,302,922 61,492,310

As at March  As at March
31,2013 31, 2012

3,038,716 1,753,301
3,038,716 1,793,301




COLLABERA SOLUT!ONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

8 TRADE PAYABLES

Due to Micro, Small and Medium Enterprises {Refer note 31)
Others

9. OTHER CURRENT LIABILITIES

Current matunties of finance lease obligation (Refer note 5)
Employee Benefits payable

Statutory dues including providend fund and tax deducted at
Source

Advance fram customers

Other Liabihities

10 SHORT TERM PROVISIONS

Provision for employee benefits
Gratuity { Refer note 32)
Compensated Absences

Provision for income tax

Amount in Rupees

As at March  As at March
31, 2013 31, 2012
1,685,467 256,461
25,704,301 26,271,601
27,389,768 26,528,062
As at March  As at March
31, 2013 31, 2012
1,600,875 2,201,904
28,934,861 28,149,347
30,035,330 21,570,584
7,047,763 -
76,033,869 51,385,637
143,652,698 103,307,472
As at March  As at March
31, 2013 31, 2012
4,293,266 2,735,337
3,113,045 2,279,222
- 6,878,669
7,406,311 11,893,228
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COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

12

13,

14.

NON-CURRENT INVESTMENTS

Trade Investments {valued at cost)

Investment 1n equity instruments (Ungquoted)

Trade Investments

663 (2012 663) Equity shares of USS 0 01 each futly paid up
held in CPAZBiz Inc, USA

Less Proviston for dirmnution in value of investments

Investment n subsidhary { Refer note 38)
NIL (2012 9,999} Equity shares of Rs 10 each fully paid up hetd
n Collabera Enterpnse Software Solutions Private Lirmted

Less Provision for dimmnution 1n value of investments

DEFERRED TAX ASSET (NET)

Deferred tax assets

Depreciation

Provision for employee benefits
Provision for doubtful debts /deposits
Lease Equalisation

Amount in Rupees

As at March As at March
31, 2013 31, 2012
213,012 213,012
(213,012) (213,012)
. 165,067,338
{151,115,272)
- 13,952,066
As at March As at March
31,2013 31, 2012
24,750,736 10,847,747
40,621,446 29,714,193
11,191,299 4,756,733
1,474,126 899,441
78,037,607 46,218,114

Deferred tax assets and deferred tax habilities have been set off as they relate to the same

governing taxation laws

The tax impact for the above purpose has been arrved by applying a tax rate of 33 99%
(2012 32 45%) bewng the prevailing tax rate for Indian Compames under the Income Tax Act,

1961
LONG TERM LOANS AND ADVANCES

{Unsecured considered good)

Deposits

Loans to Related Party - Subsidiary Company ( Refer note 38)
Interest accrued on loan to Related Party - Subsidiary
Company ( Refer note 38)

Capital Advances

{Unsecured considered doubtful)

Deposits
Less Provision for doubtful deposits

\t

As at March As at March
31, 2013 31, 2012

76,139,411 73,098,940

- 47,600,000

- 10,513,172

323,502 31,679,644

193,468 8,733,474

(293,468) (8,733,474)

76,562,913 162,891,756




COLLABERA S50LUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

15. OTHER NON CURRENT ASSETS

(Unsecured considered good)

Balances with Government Authorinies

Advance income tax (net of provisions)

Long term deposit with banks with maturity period more than
12 months

16 TRADE RECEIVABLES

(Unsecured, considered good unless otherwtse stated)
Debts outstanding for a pernod exceeding six months from the
date they are due for payment
Considered good
- Considered doubtful
Others
- Considered good
- Considered doubtful
Less Prowision for doubtful debts

17. CASH AND BANK BALANCES

Cash and Cash Equivalents
Cash on hand
Bank balances
In current accounts
In demand deposits {less than 3 months matunty)

18 SHORT TERM LOANS AND ADVANCES

(Unsecured considered good)
Loans to Employees

Prepaid Expenses

Other loans and advances

19. OTHER CURRENT ASSETS

Unbitled revenue

Amount n Rupees

As at March As at March
31, 2013 31, 2012
5,498,352 5,498,352
67,402,977 9,017,716
250,000
73,151,329 14,516,068
As at March As at March
31, 2013 31, 2012
- 1,273,195
32,631,802 5,927,439
496,189,453 418,469,177
(32,631,802} (5,927,439)
496,189,453 419,742,372
As at March As at March
31,2013 31, 2012
- 25,848
210,203,065 73,253,697
6,719,780 .
216,922,845 73,279,545
As at March As at March
31,2013 31, 2012
3,070,541 2,909,011
16,405,858 13,898,287
13,147,921 17,732,728
32,624,320 34,540,026
As at March As at March
31,2013 31, 2012
113,981,722 59,378,041
113,981,722 59,378,041




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS
Amount in Rupees

20 REVENUE FROM OPERATIONS

Scftware services - Exporis
Software services - Domestic

21 OTHER INCOME

Interest income

Foreign exchange gamn (net)

Provision no longer regutred wnitten back
Other non-operating income

Profit on sale of fixed assets

22 EMPLOYEE BENEFIT EXPENSES

Salaries, bonus etc
Contribution to provident and other funds
Staff welfare expenses

23 FINANCE COST

Interest expense

8
Crasteres A&cm Pt

Year ended
March 31, 2013

1,014,225968
689,298,121

Year ended
March 31, 2012

1,833,331 687
379,421,339

2,703,524,089

T7,212,753.026

Year ended Year ended
March 31,2013 March 31, 2012
1,528,994 4,024,597
24,611,999 40,525,482
9,768,004

1,019,807 20,783
483,703 -
37,412,507 44,570,862
Year ended Year ended

March 31,2013

March 31, 2012

1,725,900,539
74,608,655
75,157,583

1,384,439,709
62,702,270
76,168,542

1,875,666,777

1,523,310,521

Year ended
March 31,2013

Year ended
March 31, 2012

434,786

2,333,808

434,786

2,333,808




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

24 OTHER EXPENSES

Rent

Rates and taxes

Power and fuel

insurance

Repairs and maintenance - others
Legal and professional

Professional - others

Auditors’ remuneration [Refer note 30)
Communication

Travelling and conveyance
Advertisement and Promotion
Provision for diminution 1in value of investments
Provision for doubtful debts

Provision for doubtful deposits

Loss on sale of fixed assets

Bad debts written off

Other expenses

25  Capital and other commitments

Estimated amount of contracts to be executed on capital
account (net of advances) and not provided for
Far lease commitments refer note 350}

2 Contingent Liabihties

(v Bank guarantees

{n) Customs and Excise duty (Note)

Note The Customs department has demanded duty on
certan wmported/ indigenously procured duty free goods,
which the Company contested and filed an appeal with the
Central Excise and Service Tax Appellate Tnbunal (CESTAT),
Bangalore CESTAT had passed an order in favour of the
Company on February 10, 2009, by setting aside the order of
the Customs Department The Customs Department had
subsequently preferred an appeal before the High Court of
Karnataka The High Court of Karnataka vide its order dated
Apnil 20, 2011 had rejected the appeal of the Customns
Department However, the entire amount has been pad
under protest

Charienes gznmms
Son oYarAt

Amount 1n Rupees

Year ended
March 31, 2013

Year ended
March 31, 2012

96,103,797 68,602,767
22,252,726 13,602,705
28,910,972 23,536,402
34,645,486 28,076,108
17,299,915 9 960,151
37,633,319 30,511,872
103,235,573 27,428,148
1,916,090 1,407,652
15,061,055 9,926,071
83,672,515 90,340,286
2,071,766 1,690,189
- 9,513,037
7,076,287 -
- 8,260,519
265,258 1,639,997
2,491,969 -
26,647,125 19,246,370
479,283,853 341,741 274
As at As at

March 31,2013

March 31, 2012

599,180

As at
March 31,2013

19,718,102

As at
March 31, 2012

1,075,000

2,736,528

1,450,000

2,736,528




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

{n)

27

28

29

30

Msputed Income Tax matters

a) Forthe assessment year 2009-2010, the Company has
recewved notice, where n an income of Rs 58,269,872
has been added to the loss as per return of income and
there 1s no additional demand on account of such
addimon The company has filed an appeal against the

order wath CIT (Appeals)

b) With respect to CESS, merged with the company from

Apnit 1, 2012 { Refer note 38)

(1) For the assessment year 2009-2010 CESS has
recewed notice of demand for additional tax of
Rs 2,047,661 (2012 Rs 2,047,661} against which
the company has pawd Rs 2,047,661 (2012
Rs, 2,047,661 )under protest Appeal iled by the
company 15 pending with the CIT (Appeals)

{n) For the assessment year 2006 07 CESS has
recewved notice of demand for additional tax of
Rs 1,038,045 {2012 1,038,045) against which the

company has paid Rs 1,038,045 (2012

Rs 1,038,045)under protest Appeal filed by the
company 15 pending with the CIT (Appeals)

CIF Valtue of Imports.

Capital Goods

Expenditure in Foreign Currency

Salanes, Bonus, etc

Legal and Professional
Travelling and Conveyance
Others

Earnings 1n Foreign Currency*

income from Services {(inctuding unbilied revenue)

Auditors’ Remuneration *

Statutary Audit

Tax Audit

QOther reporting engagement
Ouz of pocket expenses

* Ex¢luding service tax

Amount n Rupees

As at
March 31, 2013

2,047,661

1,038,045

Year ended
March 31, 2013

As at
March 31, 2012

2,047,661

1,038,045

Year ended
March 31, 2012

21,602,188 13,258,542
Year ended Year ended
March 31,2013 March 31, 2012
651,998,246 475,106,789
12,037,208 10,398,687
43,509,952 80,319,195
57,686,202 37,541,702
765,231,609 603,366,373
Year ended Year ended

March 31, 2013
2,014,125,968

March 31, 2012
1,833,331,687

Year ended Year ended
March 31,2013  March 31, 2012
1,700,000 1,200,000
200,000 200,000

16,090 7.652
1,915,090 1,407,652




COLLABERA SOLUTIONS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

3

Amount 1n Rupees

The Company has certamn dues to suppliers registered under Micro, Smatl and Medium Enterprises
Development Act, 2006 {'MSMED Act’) The disclosures pursuant to the said MGMED Act are as
follows

a)

b)

<)

d)

€)

{0 The principal amount remaning unpaid as at March 31,
() interest due thereon remaiming unpaid on March 31, 2013

The amount of nterest paid by the buyer in terms of Section
16 of the MSMED Act, along with the amount of the payment
made to the supplier beyond the apponted day durng each
accounting year

(1) Detayed payments of principal amount paid beyond the
appointed date during the entire accounting year

(n}Interest actually paid under Section 16 of the Act, dunng
the entire accounting year

The amount of 1nterest due and payable for the penod of
detay in making payment (which have been pawd but beyond
the appointed day during the year) but without adding the
nterest specified under the MSMED Act

The amount of nterest accrued and remaining unpaid on

March 31, 2013

(1) Total interest accrued during the year

(nTotal interest remainng unpaid, out of the above, as at
March 31, 2013

The amount of further nterest remaiming due and payable
even n the succeeding years, until such date when the
interest dues as above are actually paxd to the small
enterpnse, for the purpose of disallowance as a deductible
expenditure under Section 23 of the MSMED Act

Year ended
March 31,
2013

1,685,467

16,876

Year ended
March 31,
2012

239,585

808,352

16,876

16,876

16,876

16,876

Note The above information has been determined based on vendors identified by the Company
and confirmed by the vendors.
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32 Employee Benefits
Disclosure envisaged under AS 15 - Employee Benefits, are given below
(@) Defined Contribution Plans

The Company has recogmsed Rs 56,098,377 (2012 Rs 48,760,741) as expense in the statement of
Profit and Loss 1 respect of defined contnbution plans (viz , Provident Fund and Employees Pension
Scheme), which 1s included under ‘Contrbution to Provident and Other Funds (Note 22)

(b  Defined Benefit Plan

The Company provides for gratuity, a defined benefit plan (the gratunty plan) to 1ts employees The
graturty plan provides a lump sum payment to vested employees at retrement or termnation of
emptoyment based on the respective employee's last drawn salary and years of employment with the
Company The employee's gratuity fund s managed by Life insurance Corporation

March 31, 2013 March 31, 2012

A Changes 1n the defined benefit obligation during the penod

Obligaton at the beginning of the year 39,741,231 27,439,728
Openming balance as per merger { Refer note 38) 6,365,333

Current service cost 13,959,142 12,255,151
Interest cost 3,643,832 2,282,519
Actuanal {gan}/loss on obligation (533,227) (645,735)
(Less) Beneht paid durng the year (3,877,809) (1,590,432)
Cbhgation at the end of the year 59,298,502 39,741,231

B. Reconciliation of opening and closing balances of the fair
value of plan assets

Plan assets at the beginning of the year 538,285 679,123
Add Contnbutions by the Company 3,575,934 1,417,306
{Less) Risk premium and Service Tax - -
Add Expected return on plan assets 30,9838 20,738
Add Actuanal gams/ (losses) 5,982 11,550
(Less) Benefits pard (3,877,809) {1,590,432)
Plan assets at the end of the year 277,380 538,285

C. Net asset/ (hability) recogmised in the Balance Sheet

Present value of obligation at the end of the year (59,298,502} (39,741,231)
Fair value of plan assets at the end of the year 277,380 538,285
Amount recognised in the Balance Sheet (59,021,122) (39,202,946)

D. Expenses recogrused 1n the statement of Profit and Loss

Current service cost 13,959,142 11,837,849
Interest cost 3,643,832 2,282,519
Expected return on plan assets (30,988) (20,738)
Actuanal (gans)/ losses due to change 1n assumptions (543,209) (657,285)
Total expenses recogmsed in the statement of Profit and Loss 17,028,777 13,442,345
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Amount in Rupees

March 31, 2013 March 31, 2012

£.  Investment details of plan assets
Fund balance with insurance companies 277,380 538,285
F.  Actual return on plan assets 9 00% 8 50%
G Assumptions
Discount rate (per annumy) 8 25% 8 50%
Expected rate of return on plan assets 8 00% 8 00%
Retirement age 60 years 60 years
H Current and previous pernods disclosure of present value of defined benefit obligation, far value of
plan assets, surplus/ deficit in the ptan and expenence adjustment
March 31, March 31, March 31, March 31, March 31,
2013 2012 2011 2010 2009
Present value of defined
benefit obligation (59,298,502} (39,741,231} 27,439,728 16,130,521 12,902,487
Fair value of plan assets 277,380 538,285 679,123 1,736,932 644,393
Surplus/ {deficit) (59,021,122)  (39,202,946) (26,760,605 (14,393,589) (12,258,094)
Expenence adjustments
to plan habilities (533,227) (645,735) 614,657 {242,015} 2,448,777
Experience adjustments
to plan assets 9,582 11,550 {20, 140) 2,943 (13,826)
Notes;
{a) The discount rate 15 based on the prevailing market yields of Indian government secunties as at the
Balance Sheet date for the estimated term of the obligation
{b) The long term estimate of expected rate of return on fund assets has been arnved at Based on the
allocation and prevailing yields on these assets assumed rate of return on assets 15 expected to vary
from year to year reflecting the returns on matching government bonds
{c) The salary escalation rate 15 the estimate of future salary ncrease considered taking into account
nflation, semonity, promotion and other relevant factors
{d)

As per management estimate, contribution of Rs 2,000,000 1s expected to be paid to the plan dunng
the year ending March 31, 2014
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a)

b)

34

A

Amount 1n Rupees

Segment Reporting

Pnmary Segment

The Company's operations relate predomnantly to software development and software
support services, and accordingly, primary reporuing disclosures for business segment, as
envisaged in AS 17 on Segment Reporting, 1s not applicable

Secondary Segment

The Company renders service n Incha and exports to the following regions - USA, Europe and
other regions (1 e , Rest of World) Accordingly, secondary segment reporting has been made n
accordance with those geographic segments

Assets used in the Company's business and llabihitres contracted are no identiftable in bine with
the following reportable segments as the assets and habilities contracted are used
interchangeably between segments Accorchngly, no disclosures relating to other segment
assets and Lhabilities have been made

usa Europe India Rest of Total
World
External 1,801,507,380 131,925,222 689,298,121 80,793,366 2,703,524,089

Sales (Gross)

{1,685,641,893) (140,311,676) (379,421,309} (7,378,148)  (2,212,753,026)

Note Figures in brackets relate to prior year

Related Party Disclosures

Names of related parties and descrniption of relationship

Ref  Descrniption of relationship Names of related parties

a Parties where control exists

) Ultimate Holding Company Collabera Inc , USA (CIU)

(m} Immediate Holding Company  GCI Global Ventures, Mauntius (GYM)

{(m)  Subsidianes Collabera Enterprise Software Solutions Private Limited,
India (CESS) (Refer note 38)

b Parties under comren control*

() Fellow Subsidianes Collabera Technologies Private Limited, Inda (CTPL)
C Key management personnel:

m Wholetime Director Mohan Sekhar (resigned wef October 4, 2012)

(my Additional Director Knshnamurthy Ramamurthy { wef October 4, 2012)
{(m}  Director Sham Patel*

(wv)  Director Dharmender Patadia®

* No transactions during the year

Lramue! lg.u*-irts
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HMm

Operating Leases

Rent [including mmmum  lease payments Rs 69,104,986
{2012 Rs 49,240,410))

Operating leases for office prermises and other facilities are
generally for a period of 5 to 15 years and renewable on a
periodic basis by mutual consent of both parties Most of the
operating leases provide for a percentage increase 1n rent, at
the end of the original lease term (except in some cases where
the escatation 15 after 12 or 36 months), for future renewed
pernods The operating leases are cancellable by the lessor and
the fessee, with a notice of 1 to 3 months However, some of
the operating leases have lock-in penod ranging from 36
months to 60 months

Future mimmurmn lease rentals payable under non-canceltable
leases

- not later than one year

- later than one year and not later than five years

- later than five years

(1} Finance Lease

Amount in Rupees

The Company has acquired motor vehicles on four year lease term,
which 15 classified as finance lease as envisaged under AS 19 -

Leases and disclosed as follows

Mimimum lease payments
Not later than one year
Later than one year and not later than five years

{Less) Interest not due
Not later than one year
Later than one year and not later than five years

Present value of mimimum lease payments
Of the above
Not later than one year
Later than one year and not later than five years

Year ended Year

March 31, ended
2013 March 31,

2012
96,103,797 68,602 767
61,111,821 69,104,986
35,289,861 96,601,682
_ 165,706,668 165,706,668
2,020,140 3,056,355
2,633,405 6,208,670
4,653,545 9,265,025
(419,265) (854,451)
{293,617) (878,552)
{712,882) {1,733,003)
1,600,875 2,201,904
2,139,788 5,330,118
3,940,663 7,532,022
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U]

)

37

Amount in Rupees

Taxation
Transfer Pricing.

The Finance Act, 2001 has introduced, with effect from assessment year 2002-03 (effective
Apnt 1, 2001), detaled Transfer Prcing regulations for computing the taxable wmcome and
expenditure from “international transactions’ between ‘asso0ated enterprises’ on an ‘arm’s
length' basis These regulations, wnteralia, also require the mamntenance of prescrbed
documents and information including furnishing a report from an Accountant within the date of
fting the return of wcome

For the fiscal year ended March 31, 2012, the Company had undertaken a study to comply with
the said transfer pricing regulations for which the prescribed certificate of the Accountant has
been obtaned and this did not envisage any tax habhity

For the fiscal year ended March 31, 2013, the Company will carry out the study to comply with
the said regutations

The provision for current tax charge 15 net of double taxation relief available

Earmings per Share:
March 31, March 31,

2013 2012

Nominal value of equity share (a) 1 1
Weighted average number of equity shares outstandmng - Basic 217,250,000 217,250,000
Add wWeighted average number of potential convertible shares
relating to

- Employee Stock Options {Refer note 3) 1,539,358 1,539,358

- Share Warrants {Refer note 3) 3,111,480 3,111,480

- Participatory Convertible Preference shares {Refer note 3) 32,750,060 32,750,000
Weighted average number of equity shares outstanding - 254,650,838 254,650,838
Diluted (b)
Profit after Taxatwon (c) 236,655,938 246,142,313
Profit per share - Basic (c/a) 109 113
Profit per share - Diluted (c/b) 093 0 97

W
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38. (0

Amount 1n Rupees

The Board of Directors of the Company vide Board Resolution dated December 20, 2012,
consented to a scheme of amalgamation of its subsihary, Coliabera Enterprise Software
Solutions Private Limited (CESS) with the Company Accordingly, duning the year CESS ceased
te be a subsidiary upon approval of the Scheme of Amalgamation of CESS with Collabera
Sotutions Private Limited (CSPL} by The Hon'ble High Court of Karnataka vide 1ts order dated
July 2, 2013 and the scheme of Merger 1s operative from the appointed date of April 1, 2012

{n) Disclosures as envisaged under AS 14 “Accounting for Amalgamations™

1}

mj

)

v)

{a) Particulars of the companies

Transferor company

Transferee company

Name of the Collabera Enterpnse Software Collabera Solutions Private Limited
Company Solutions Prnivate Limited (CESS) {CSPL)

Nature of Information Technology services Information Technology services
Business of software development, of software developrment,

maintenance, and consulting
soluttons

mantenance, software testing and
consulting solutions

\

Chattared Accoyatintl
FRw aé;w*“

Effective Date
of
Amalgamation Apni 1, 2012 {the “appointed date™)
Method of
Accounting Pooling of interest Method { as provided in the approved scheme)
(b) Particulars of the scheme sanctioned

In pursuance of the scheme of amalgamation (‘the Scheme’) and Order under Section 391 to
394 of the Compames Act, dated July 2, 2013, duly approved and sanctioned by The Hon'ble
High Court of Karnataka, the assets and habilities of the transferor company have been
transferred to and vested n the transferee company with effect from April 1, 2012 (1 e , the
apponted date) The Scheme specifies the following

The transferee company shall recard all assets and babhities recorded in the books of account
of the transferor company, which are transferred to and vested in the transferee company
pursuant to the Scheme and their book values as on the appointed date

The excess or deficit, if any, of the value of the assets over the value of the habbtwes of the
transferor company shall be credited by transferee company to capital reserve account/
debited to the profit and loss account respectively

In case of any differences 1n the accounting policies between the transferee company and
transferor company, the accounting policies followed by the transferee company shall prevait
to ensure that the financial statements reflect the financial position on the basis of consistent
accounting policies

As the entire equity share capital of CESS s held by CSPL and s norminees, 1e CESS 15 a
wholly owned subsidiary of CSPL, no shares of CSPL shall be allotted n respect of 1its holding 1n
CESS

Upon the scheme becoming finally effective, the shares of CESS the transferor company, held
by CSPL (the transferee company) shall be cancelled in consideration of the transfer and
vesting of the undertaking of the transferor company in the transieree company n terms of
the Scheme

-

Bapmioft
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2012
Assets
Non-current Assets.
Fixed Assets
Tangible assets 8,252,713
intangible assets 494,740 8,747,453
Long-term loans and advances 31,362,756
Other non-current assets 6,121,440
Current Assets,
Trade recewables 43,808,483
Cash and bank batances 16,654,373
Short-term loans and advances 7,063,378
QOther Current Assets 195,797 67,722,031
(A} 113,953,680
(Less}, Liabihties
Non-current habilities
Long Term borrowings 47,600,000
Long term provisions 7,822,627 55,422,627
Current Liablities
Trade Payables 1,475,753
Other current habilities 41,562,753
Short term provisions 1,446,014 44,484,520
(B) 99,907,147
Net Assets taken over (A) - (B) 14,046,533
Less Cancellation of net value of investment in
the books of the transferee company 13,952,066
(Capital Reserve) arising on amalgamation (<) {94,467)
39 Particulars of unhedged foreign currency exposures as at the reporting date
As at As at
Particulars March 31, 2013 March 31, 2012
uss *Other uss *Other
currencles currencies
Trade Recewables 6,566,480 68,231 6,767,418 125,111
Trade Payables 16,684 3,210 13,121 12,895

V1)

Pursuant to the Scheme and Order dated July 2, 2013, approved by

Amount in Rupees

The Hon 'ble High Court of

Karnataka, the Company has recorded the following assets and habihities of the transferor

Company as on the appointed date (1 e Apnl 1, 2012) at book value

“Others include currencies such as Pound Sterling, Singapore Dotlar etc
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40 in view of the amalgamation explained n Note 38 above, the figures of the current year are not
comparable with those of the prior financial year

41 Previous year's figures have been reclassihed / regrouped, wherever necessary

For Price Waterhouse -
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Chartered Accountants \
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