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Korda Developments Limited

Strategic Report
For the year ended 31 December 2018

The directors present the strategic report and financial statements for the year ended 31 December 2018.

Fair review of the business
The principal activity of the company continued to be the manufacture and development of specialist carp fishing
tackle.

The company distributes its goods through retailers in the UK, as well as to South Africa and Japan. Our sister
company, Korda Europe BV located in Holland, distributes to the rest of Western Europe, Russia and some Eastern
European countries.

We are still watching to see how Brexit will affect our business, although we remain aware of the political impacts and
risks of trade tariffs in future we plan for the impact on currencies. We have taken steps to increase shipments to
Korda EU throughout the year to increase stock holding should issues with shipping delays due to increased checks at
ports come in to effect. New trade agreements with countries outside of EU will be important and should a deal with
the United States come into effect the sourcing of domestic US materials and manufacturing may well see increased
quality in some product categories.

This trading year saw a good increase on sales, turnover increased by £3,369,779 with a total for the year of
£22,696,933. Again, this year’s increase was due largely to new products and the benefits from the previous year’s
marketing / media work. The company still invests heavily in mainstream television concentrating on programmes
suitable for the ITV channels, viewing figures have increased and brought the brands to a much wider audience and
customer base through both brands, Korda and Guru.

Guru has again seen increased trading activity, new products, improved marketing and a genuine love for the brand
has pushed sales up. Poor performance from competitors in stock holding, innovation and general service has seen
further retailer confidence in the brand. Guaranteed next day delivery for orders before midday have bolstered
confidence and retailers are relying on us to hold stock.

Product development is a key area that we continue to invest heavily into, as core product sales plateaux new product
helps to drive continued interest and sales into older product. Along with tooling we have increased staff in key areas
specifically in research and development, 3D modelling and computer generated design techniques.

Principal risks and uncertainties

Based on our experience of results over the last year we consider the main risk to our business to be the weather as it
is the only factor which we cannot influence. Longer winters reduce footfall through retailers having a downward
impact on sales. Whilst the promise of milder weather conditions promotes angling and thus anglers to prepare and
purchase new tackle driving up demand during the slower months.

On behalf of the board

D Clarke
Director
30 September 2019
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Korda Developments Limited

Directors' Report

For the year ended 31 December 2018

The directors present their annual report and financial statements for the year ended 31 December 2018.

Under CA2006 s414C(11), the information relating to future developments and risk management are included in the
strategic report.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

D Fairbrass
D Clarke

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Research and development

The company is committed to research and development activities. We have developed and refined a mechanical
method of creating a fine ultra-sharp point on a fishing hook on a commercial scale. This has pushed the boundaries
of what is an ultra-fine and precise process and with any new process taken time and a lot of human resource to
perfect. Sales in this area have been extensive and brought new consumers into the brand. Pushing forward we
intend increase output and solve the technical issues brought with the varying shapes and designs used within fishing.
Other new areas in our product range will involve a move into very specialised electronic products and overcoming
reliability issues when water and circuit boards are mixed together.

Auditor
The auditor, Moore Kingston Smith LLP, are deemed to be reappointed under section 487(2) of the Companies Act
2006.
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Korda Developments Limited

Directors' Report (Continued)

For the year ended 31 December 2018

Statement of directors' responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements,
the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;
° prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

On behalf of the board

D Fairbrass
Director
30 September 2019
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Korda Developments Limited

Independent Auditor's Report

To the Members of Korda Developments Limited

Opinion

We have audited the financial statements of Korda Developments Limited (the 'company’) for the year ended 31
December 2018 which comprise the Statement of Income and Retained Earnings, the Balance Sheet, the Statement
of Cash Flows and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2018 and of its profit for
the year then ended;

° have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

° have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to
you where:
e the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Korda Developments Limited

Independent Auditor's Report (Continued)

To the Members of Korda Developments Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
e the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
e the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

° we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
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Korda Developments Limited

Independent Auditor's Report (Continued)

To the Members of Korda Developments Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK) we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e  Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Korda Developments Limited

Independent Auditor's Report (Continued)

To the Members of Korda Developments Limited

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken for no purpose other than to draw to the attention of the
company's members those matters which we are required to include in an auditor's report addressed to them. To the
fullest extent permitted by law, we do not accept or assume responsibility to any party other than the company and

company's members as a body, for our work, for this report, or for the opinions we have formed.

Daniel Martine (Senior Statutory Auditor)
for and on behalf of Moore Kingston Smith LLP

Chartered Accountants
Statutory Auditor

30 September 2019

Orbital House
20 Eastern Road
Romford

Essex

RM1 3PJ
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Korda Developments Limited

Statement of Income and Retained Earnings

For the year ended 31 December 2018

2018 2017

Notes £ £

Turnover 3 22,696,933 19,327,154
Cost of sales (16,758,445) (15,128,591)
Gross profit 5,938,488 4,198,563
Administrative expenses (3,606,778) (8,313,413)
Other operating income 37,440 34,528
Operating profit 4 2,369,150 919,678
Interest receivable and similar income 8 41,589 21,726
Profit before taxation 2,410,739 941,404
Taxation 9 (382,086) (121,036)
Profit for the financial year 2,028,653 820,368
Retained earnings brought forward 13,187,525 12,367,157
Retained earnings carried forward 15,216,178 13,187,525

The profit and loss account has been prepared on the basis that all operations are continuing operations.
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Korda Developments Limited

Balance Sheet
As at 31 December 2018

Notes
Fixed assets
Intangible assets 10
Tangible assets 11
Current assets
Stock 12
Debtors 14
Cash at bank and in hand
Creditors: amounts falling due within
one year 15
Net current assets
Total assets less current liabilities
Provisions for liabilities 16

Net assets

Capital and reserves
Called up share capital 19
Profit and loss reserves

Total equity

2018

£ £

6,800

1,882,763

1,889,563
5,771,822
8,373,045
1,888,179
16,033,046
(2,515,036)

13,518,010

15,407,573

(180,958)

15,226,615

10,437

15,216,178

15,226,615

2017

£ £

10,200

1,842,725

1,852,925
4,214,376
7,444,516
4,662,933
16,321,825
(4,887,255)

11,434,570

13,287,495

(89,533)

13,197,962

10,437

13,187,525

13,197,962

The financial statements were approved by the board of directors and authorised for issue on 30 September 2019

and are signed on its behalf by:

D Fairbrass
Director

Company Registration No. 04336137
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Korda Developments Limited

Statement of Cash Flows

For the year ended 31 December 2018

2018 2017

Notes £ £ £ £
Cash flows from operating activities
Cash generated from operations 25 419,007 1,905,548
Income taxes refunded/(paid) 36,390 (872,008)
Net cash inflow from operating activities 455,397 1,533,540
Investing activities
Purchase of tangible fixed assets (319,863) (876,724)
Proceeds on disposal of tangible fixed assets 1,907 2,170
Interest received 41,589 21,726
Net cash used in investing activities (276,367) (852,828)
Financing activities
Proceeds from borrowings - 1,920,000
Issue of loans (1,267,000) -
Repayment of borrowing (1,686,784) -
Net cash (used in)/generated from
financing activities (2,953,784) 1,920,000
Net (decrease)/increase in cash and cash
equivalents (2,774,754) 2,600,712
Cash and cash equivalents at beginning of year 4,662,933 2,062,221
Cash and cash equivalents at end of year 1,888,179 4,662,933
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Korda Developments Limited

Notes to the Financial Statements

For the year ended 31 December 2018

1 Accounting policies

Company information

Korda Developments Limited is a company limited by shares incorporated in England and Wales. The
registered office is Orbital House, 20 Eastern Road, Romford, Essex, RM1 3PJ and its business address is
Kazoku House, Honywood Road, Basildon, Essex, SS14 3DS.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest pound.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

1.2 Turnover
Turnover from the sale of goods represents amounts receivable for the sale of specialist fishing tackle and
equipment, net of VAT and trade discounts. Income is recognised when the goods are dispatched, and a right
to income arises.

Turnover from the rendering of services represents amounts receivable for the production of fishing television
programmes. Income is recognised when the programmes are aired, and a right to income arises.

1.3 Intangible assets - Patents
Patents are valued at cost less accumulated amortisation. Amortisation is calculated to write off the cost in
equal annual instalments over their estimated useful lives of 5 years.

1.4 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Leasehold improvements - Kazoku House 5 or 15 years straight line
Plant and machinery 25% reducing balance
Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to the profit and loss account.

Page 11



mailto:webmaster@actimedia.com
/
mailto:webmaster@actimedia.com
/

www.datalog.co.uk

Apache

Korda Developments Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2018

1 Accounting policies (Continued)

1.5 Stock
Stock are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in
bringing the stock to their present location and condition.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to be incurred
in marketing, selling and distribution.

1.6 Stock provision
For each line of stock, a provision is made where the Net Realisable Value is less than cost. Net Realisable
Value is the estimated selling price for stocks less all estimated costs of completion and costs necessary to
make the sale. The estimated selling price for each stock line is a judgement based mainly on recent selling
patterns for that product.

1.7 Cash and cash equivalents
Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

1.8 Financial instruments

The Company only has basic financial instruments measured at amortised cost, with no financial instruments
classified as other or basic instruments measured at fair value.

1.9 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account.
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Korda Developments Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2018

1 Accounting policies (Continued)

1.10 Provisions
Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value. When a provision is measured at present value, the unwinding of the
discount is recognised as a finance cost in profit or loss in the period in which it arises.

1.11 Retirement benefits
The company operates a defined contribution scheme for the benefit of its employees. Contributions payable
are charged to the profit and loss account in the year they are payable.

1.12 Leases
Rentals payable under operating leases, including any lease incentives received, are charged to income on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the lease asset are consumed.

1.13 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation are included in the profit and loss account for the period.

1.14 Research and development
Research and development expenditure is written off to the profit and loss account in the year in which it is
incurred.

Development expenditure incurred on an individual project is carried forward when its future recoverability can
be foreseen with reasonable assurance. Any expenditure carried forward is amortised in line with the sales
received from the related project.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised, if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.
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Korda Developments Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2018

2 Judgements and key sources of estimation uncertainty (Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Useful economic lives of tangible fixed assets

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended when necessary to reflect current estimates, based on technological advancement,
future investments, economic utilisation and the physical condition of the assets. See note 11 for the carrying
amount of the property, plant and equipment and note 1.4 for the useful economic lives for each class of asset.

Stock Provision

For each line of stock, a provision is made where the Net Realisable Value is less than cost. Net Realisable Value
is the estimated selling price for stocks less all estimated costs of completion and costs necessary to make the
sale. The estimated selling price for each stock line is a judgement based mainly on recent selling patterns for
that product.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2018 2017
£ £

Turnover analysed by class of business
Sale of goods 22,289,017 18,950,516
Television production services 407,916 376,638

22,696,933 19,327,154

2018 2017
£ £
Other significant revenue
Interest income 41,589 21,726
2018 2017
£ £
Turnover analysed by geographical market
UK sales 15,802,568 13,249,643
European sales 6,834,560 5,987,798
Other region sales 59,805 89,713

22,696,933 19,327,154
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Korda Developments Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2018

4 Operating profit 2018 2017
£ £
Operating profit for the year is stated after charging/(crediting):
Exchange gains (544,625) (294,859)
Depreciation of owned tangible fixed assets 255,465 210,697
Loss on disposal of tangible fixed assets 22,453 22,748
Amortisation of intangible assets 3,400 3,400
Cost of stock recognised as an expense 13,941,410 12,755,880
Operating lease charges 536,818 600,278
5 Auditor's remuneration
2018 2017
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 17,500 17,500
For other services
All other non-audit services 26,254 22,133
Page 15
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Korda Developments Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2018

6 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Sales and marketing
Warehouse and dispatch
Admin and finance
Product development

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

7 Directors' remuneration

Remuneration for qualifying services

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amountedto 1 (2017 - 1).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2018 2017
Number Number
27 29

21 17

13 10

25 11

86 67

2018 2017

£ £
2,824,357 2,354,886
281,927 263,848
103,162 92,732
3,209,446 2,711,466
2018 2017

£ £

409,931 353,171
344,633 344,901
13,232 8,270

The remuneration of key management personnel during the year amounted to £966,606 (2017: £868,608).
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2018

8 Interest receivable and similar income
Interest income
Interest on bank deposits

Other interest income
Total interest revenue
9 Taxation
Current tax
UK corporation tax on profits for the current period
Deferred tax

Origination and reversal of timing differences

Total tax charge

2018 2017
£ £
31,560 14,457
10,029 7,269
41,589 21,726
2018 2017

£ £
340,661 66,818
41,425 54,218
382,086 121,036

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss

and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2017: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Depreciation on assets not qualifying for tax allowances

Research and development tax credit

Capital allowances

Depreciation add back

Effect of change in corporation tax rate

Taxation charge for the year

2018 2017

£ £
2,410,739 941,404
458,040 178,867
3,254 15,276
41,425 54,218
(73,682) (61,403)
(95,489) (106,810)
48,538 40,032
- 856
382,086 121,036

The aggregate amount of research and development expenditure recognised as an expense during the period

is £298,306 (2017: £248,595).
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2018

10 Intangible fixed assets
Patents
£
Cost
At 1 January 2018 and 31 December 2018 17,000
Amortisation and impairment
At 1 January 2018 6,800
Amortisation charged for the year 3,400
At 31 December 2018 10,200
Carrying amount
At 31 December 2018 6,800
At 31 December 2017 10,200
11 Tangible fixed assets
Leasehold Plant and Motor Total
improvements machinery vehicles
£ £ £ £
Cost
At 1 January 2018 1,669,114 907,232 77,153 2,653,499
Additions 26,650 293,213 - 319,863
Disposals - (68,944)  (16,195) (85,139)
At 31 December 2018 1,695,764 1,131,501 60,958 2,888,223
Depreciation and impairment
At 1 January 2018 117,037 648,665 45,072 810,774
Depreciation charged in the year 115,590 132,311 7,564 255,465
Eliminated in respect of disposals - (46,409) (14,370) (60,779)
At 31 December 2018 232,627 734,567 38,266 1,005,460
Carrying amount
At 31 December 2018 1,463,137 396,934 22,692 1,882,763
At 31 December 2017 1,552,077 258,567 32,081 1,842,725
12 Stock 2018 2017
£ £
Finished goods and raw materials 5,771,822 4,214,376
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2018

13 Financial instruments

2018 2017
£ £
Carrying amount of financial assets
Debt instruments measured at amortised cost 8,165,332 7,151,374
Carrying amount of financial liabilities
Measured at amortised cost 2,171,079 4,643,442
14 Debtors
2018 2017
Amounts falling due within one year: £ £
Trade debtors 4,493,696 4,394,338
Corporation tax recoverable - 120,166
Other debtors 3,671,636 2,757,036
Prepayments and accrued income 207,713 172,976
8,373,045 7,444,516
Trade debtors disclosed above are measured at amortised cost.
15 Creditors: amounts falling due within one year
2018 2017
£ £
Loans and overdrafts - 7,585
Trade creditors 1,524,032 2,428,691
Corporation tax 256,885 -
Other taxation and social security 87,072 243,813
Other creditors 213,216 1,915,283
Accruals and deferred income 433,831 291,883
2,515,036 4,887,255
16 Provisions for liabilities
2018 2017
Notes £ £
Dilapidations provision 50,000 -
Deferred tax liabilities 17 130,958 89,533
180,958 89,533
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For the year ended 31 December 2018

16 Provisions for liabilities (Continued)

Movements on provisions apart from retirement benefits and deferred tax liabilities:

Dilapidations
provision

Additional provisions in the year

17 Deferred taxation

£

50,000

The following are the major deferred tax liabilities and assets recognised by the company and movements

2017
£

thereon:
Liabilities Liabilities
2018
£
Accelerated capital allowances 130,958

Movements in the year:

Liability at 1 January 2018
Charge to profit and loss account

Liability at 31 December 2018

89,533

2018
£

89,533
41,425

130,958

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The

following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

18 Retirement benefit schemes

2018

Defined contribution schemes £
Charge to the profit or loss account in respect of defined contribution schemes

103,162

2017

92,732

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the

scheme are held separately from those of the company in an independently administered fund.

Included in other creditors at the balance sheet date is £nil (2017: £15,283) of unpaid pension contributions.
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For the year ended 31 December 2018

19 Share capital 2018 2017

Ordinary share capital
Issued and fully paid

30,000 Ordinary A shares of 1p each 300 300
10,000 Ordinary B shares of 1p each 100 100
43,677 Ordinary D shares of 1p each 437 437
960,000 Ordinary E shares of 1p each 9,600 9,600

10,437 10,437

All ordinary shares have full voting and capital distribution rights. The shares rank pari passu in all respects.

20 Financial commitments, guarantees and contingent liabilities
There is a fixed and floating charge in favour of the bank, held over all the property and assets of the company.

There is a cross guarantee, in favour of the bank, between Korda Developments Limited, Tackle Guru Limited,
Gigantica Carp Limited and Carpfest Limited. The facility in use at the year end was £nil (2017: £nil).

21 Operating leases commitments
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2018 2017
£ £
Within one year 536,818 511,594
Between two and five years 1,727,849 1,731,316
In over five years 2,813,123 3,610,072
5,077,790 5,852,982
22 Controlling party
D Fairbrass is considered to be the controlling party by virtue of his majority shareholding.
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For the year ended 31 December 2018

23 Related party transactions

The following entities are related by virtue of common control: Gigantica Carp Limited, Gigantica Carp SARL,
Tackle Guru Limited, Carpfest Limited, Korda Europe BV, Korda Holdings BV and Embryo Angling Habitats
Limited.

At the year end included in other debtors is an amount of £118,519 (2017: £122,091) owed by Gigantica Carp
Limited. No interest is being charged on this loan. During the year, the company made sales of £56,387 (2017:
£55,766) to and purchases of £8,715 (2017: £nil) from Gigantica Carp SARL. During the year the company
loaned Gigantica Carp SARL an amount of £nil (2017: £8,880). No interest is being charged on this loan. At the
year end the company was owed a net amount of £227,428 (2017: £227,404) by Gigantica Carp SARL.

During the year, the company made sales to Tackle Guru Limited of £3,934,248 (2017: £2,502,264) and made
purchases from Tackle Guru Limited of £4,864,242 (2017: £4,015,511). At the balance sheet date the company
was due a net amount in respect of trading balances of £494,124 (2017: £467,927) from Tackle Guru Limited.
Included within other creditors was a balance of £213,216 (2017: £1,900,000) due to Tackle Guru Limited.
During the year the company paid a management charge of £307,800 (2017: £307,800) to Tackle Guru Limited
in respect of management services provided.

During the year the company made sales of £6,711,221 (2017: £5,961,086) to Korda Europe BV and purchases
of £29,603 (2017: £2,672) from Korda Europe BV. At the balance sheet date, the company was owed
£1,607,551 (2017: £1,094,331) by Korda Europe BV. Also at the balance sheet date the company was owed £nil
(2017: £187,403) by Korda Holdings BV. During the year the company received repayments of the loan of
£186,476 (2017: £195,356) from Korda Holdings BV. Interest was charged at normal commercial rates of
£2,387 (2017: £5,758) on this loan.

During the year the company made sales of £241,009 (2017: £116,961) to and purchases of £9,256 (2017:
£11,318) from Embryo Angling Habitats Limited. The company also loaned an amount of £850,000 (2017:
£430,000) to Embryo Angling Habitats Limited. At the balance sheet date the company was owed a net amount
of £2,440,585 (2017: £1,531,903) by Embryo Angling Habitats Limited.
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24 Directors' transactions
During the year, the company paid rent at market value for their office space amounting to £nil (2017: £21,000)
to D Fairbrass, a director of the company. Included within other debtors is an amount of £5,437 (2017: £7,585
creditor) owed to D Fairbrass. Interest of £nil (2017: £1,511) at a rate of 2.5% (2017: 3%) was charged on this
balance during the year. Transactions in relation to overdrawn directors loan accounts balances during the year
are outlined below.
Also included in other debtors in an amounts of £442,638 (2017: £10,338) owed by D Clarke, a director of the
company. Interest of £7,008 (2017: £nil) at a rate of 2.5% was charged on this balance during the year.This
amount has been repaid in full within 9 months of the year end.
Description % Rate Opening Amounts Interest Amounts Closing
Balance Advanced Charged Repaid Balance
£ £ £ £ £
D Fairbrass 2.50 (7,585) 110,614 43 97,5692 5,480
D Clarke 2.50 10,338 425,292 7,008 - 442,638
2,753 535,906 7,051 97,5692 448,118
25 Cash generated from operations
2018 2017
£ £
Profit for the year after tax 2,028,653 820,368
Adjustments for:
Taxation charged 382,086 121,036
Investment income (41,589) (21,726)
Loss on disposal of tangible fixed assets 22,453 22,748
Amortisation and impairment of intangible assets 3,400 3,400
Depreciation and impairment of tangible fixed assets 255,465 210,697
Increase/(decrease) in provisions 50,000 (143,605)
Movements in working capital:
(Increase)/decrease in stock (1,557,446) 948,460
Decrease/(increase) in debtors 218,305 (2,108,265)
(Decrease)/increase in creditors (942,320) 2,052,435
Cash generated from operations 419,007 1,905,548
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